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GC^^^O^fI.C , iM^kCTç OF ENHAUCED 9IGATER;,L 7WE
NAT1GNAL AND FROUNCIAL RESUL'TS^

^ :a :..- e r : of • S z^;;c 5

Ar•çL,;ent5. for an erihanCement of:hila-ce.ra1 trade with the
United Statis rest on three princi-pAT judgerctents:

^ reduction 'af Canadian tariffs and non-'41.arfff barriers shcu1d,
by fncrodu{irtg amnre competf Wive suppTy of goods and
services ana di reGtTy thrOugh rem0va1 of the indirect tax vf
C^j5zans cutias, increase the. real irreomes of Canadz&n
houser.oj^s, thereoy increas;ng conswner- demaind, and
ultimateTy, inves*saeflt spending-;

* Faductiorr of Urtiteo States :artffs and non-tariff barrie r5
sn. o u id ziro rove the expor}abï]ïty of' Canàd ian goods and
servicés to he United States m^rk2^, and possibly, ;rdvi0e_
higher incame,s to thos.e Ç anadiati produc2rs wnd expor} inCo
already cDrrpei:,ïtive markets. Also, i ncreased economic;
küi'yii:y in North Amer.ïca shoùld. spi13 over into "imprcv2d
ecorlorrtic conditions e]^ewher•e in the +xor3d, improv#nç
thereby, Canad ï: an e^cpcrt prospects to the rest of the wcrl d.
FinaT1y, reducei,l prïce levels in the United States Ocu]d be
ref7ected in lca+er Canadi4ri i mport and domesifïc pricss:t and

* ir; i-aved a cciRs5 to the United 5tate5:•markat shotrid a Tlcw
Car»di4n proGuccers to opEraÿe at aargef scale, whic-h firpliies
a 5pecial, initial change to i nvestmertz ^e^i ar ► iour and
prosuAv 's `or more prod^cr,ive use of bctri cap ita t and 7aticLi r
in the long Lerm.

Rrc^anerrts of an enhanced bilateraS agreement also a^rzue z,2t
there i:;;rr.e-stty i5 a s4ibs.tar,tiQ'1 danger that s^^stinerst

" in t^+e- United States may lead ,4o i-rncreased tariff and non-tarG`
restric:ions on Canadian expbrts to that narker.. This #riplie.s Ÿ-hefe
would be an even Tarçer pos T t i ve impact on the ^anad tan econcmy th -an
would be^ true if present l3nTtad States trade prac^i c25 are cont inued.
As -WaTI; it. i s a rQv ed- that cOnClLtsian of an a5reeMeryt With the Un ited.
Sta t2s wl 71 pro-more agreement for yet arrathe.r ro,i^nd of mul t i 1 atera?
trade ennance:trent un#er Gr,^i auspices wi.45 genera] beflefits cc ail
e C or47mie5.

Aaairtst thes e arpments* others fear that r-enoy$] of canadiart
trade tatriers will Tead ta the owtfTow of United S't.ate5 sub5ïdfary
cao ita1 no* located in Canada (or, wi 7 T fcr.esea t T, lJrirt"ted States aniz
posSibT-y athi^r i°rrves-ament that wou]d atherwise, have occurred). 1`hus,
beyGntl, an trmort eff:ct., .:rie<re will be a spectai reduction of
irrves^.^ertt {and scranpaae of existinç eapita]) located in Canada. It
sr,ould also Ge re:ogntZad that removal of tariff's imo]i-es a notable
r$a Li+tii0f1 in federal :OY°rl'.^!°i1t reVelSUeSt wl11c4 tRTpliBS a Off°C:
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