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subject to duty and they are exempted. :We can also
exempt, or at least include in the exemptions, our
exports of oil, since these are subject to quantitative
import restrictions into the United States. However,
even the 25 pet cent is serious. 1 should make another
qualification - that it isn't necessatily 10 per cent
in all cases, it is a maximum of 10 per cent subject
to a limitation in the Trade Agreement Act of the
United States, whereby the result in duty cannot be
retumued to a level higher than it was before the
Trade Agreement process began. So, in some cases,
the surcharge will not be as high as 10 pet cent. In
his statement, the President made clear that the pur-
pose of this import surcharge, which as I have just
said, would apply to something like 25 pet cent of our
exports to the United States, was to bring about a
correction of unfair exchange rates and bring about
modifications in discriminatory tariff and non-tariff
barriers against the United States. Now, we have had
a floating dollar since May of 1970; the Canadian
dollar itself has appreciated substantially in value
since that time. We do not restrict imports from
United States. In the, President's own terms, and I
would quote from his speech yesterday, he said:
"This import tax is a temporary action, not directed
against any other country, but an action to make
certain that American products will not be at a dis-
advantage because of unfait exchange rates. When the
unfair treatment is ended, the import tax will end as
well.>

HOUSING AGREEMENT WITH QUEBEC

The Federal Govemnment and the govemnment of
Quebec recently concluded further administrative and
financial arrangements conceming housing. nder the
terms of this latest agreement, the Fe.eral Goven-
ment will contribute half the operating losses on
public-housing developments in Quebec.:

Central Mortgage and Housing Corporation is
authorized under the National Housing Act to enter
into an agreement with a province for the purpose of
contributing towards any deficits arising out of the
operations of a public housing project leased to
individuals or families of low income at rentals less
than those required to meet the cost of amortizing and
operating the project.

JUNE TRADE

Canada's merchandise-trade surplus dropped
16.6 pet cent in June from the June 1970 level to
$203 million, with exports up 6.3 per cent and imports
up 10.4 pet cent. Nevertheless, the trade balance for
the first half of 1971 at $1,197 million stayed within
3.9 pet cent of the figure last year.

Record imports in June 1971 totalled $1,437
million, up $135 million or 10.4 pet cent from the
level a year earlier. Shipments from the United States
increased by $65 million, or 6.9 pet cent,. to $1,006
million. Purchases were up by $45 million from Japan,
together with the European Economic Community, and
by $36 million from all remaining countries except
"other Commonwealth" and "preferential", whose
shipments dropped by $11 million.

Cumulative imports for the first half of 1971
reached $7,535 million, up $312 million, or 4.3 pet
cent, from the first half of 1970. :Higher purchases of
$138 million from the United States, $58 million from
Japan, $44 million from the European Economic
Community, and $97 million from elsewhere more than
offset lower purchases of $25 million in other
Commonwealth and preferential countries.

June imports of automotive -products, crude
petroleum, iron and steel fabricated shapes, industrial
machinery and tractors accounted for over half of the


