
BUSINESS CLIMATE

DEEPENING OF DEREGULÂTION AND PRIVATIZÀTION
PROCESS 0F THE INDUSTRT

Gozwrai

Aithougli the. priva:, sector has pirticipated ini the, Argentine OU andgis industry since eariy in this century, the public Sector hasiiistorically been dominant lin the exploration' production,development, transportation, refining and distribution orhydrocarbons with the private sector payizig only a secondary rote.Ini 1935, Law No. 12,161 grazned to the state-owned ol and Sas'compaies (the. predecessors of YPF and Odet!) exclusive riglits overthe developm.nt and production of ail nov hydrocarbon reserves inArgentina. As a resut, privat., sector participation was largelyrestricbed to ictivitles under cozltract vith TP?.
Prior to the derogulation of the. oil anid Sas indusîc'y, approximately97% of ail hydrocarbons produced in Argentina vere produced by orUzider contrîct vith TP?, and ail hydrocarbon production wasrequireci by 1mw to be sold to TPP or GdelE.
Prom 1946 until the end of 1992, thie transportation and distributionof nzatural gis vere under the exclusive cozitrol of GdeIB and its
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