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:hf:e"go thin air, The immediate causs
déubt:;emment’s changes is, it cannot
tions mg g ) ;0 be found i.n the representa-
. protecf d}t the pr:opnetors and agents of
Wa ot ed industries. These have visited

by fo al])l .Sesjsons and had ample oppor-
upon the;ﬁ'n‘ngmg .their i.nﬂuence to bear
80 faur, Inisters immediately concerned.
i“msfact?m and otl?er consumers whose
Sgitatiop ; lon gave rige to the tariff-reform
Baturg of Thfhe first place, have, in the
oW the Ings, had no such opportunity.
¢ seep v '1';;:11 9‘_Cc<?pt .the result remains to
eventg t~° 0 e sm?llanty of the course of
Wuch gy at which has taken place toa
i8 0mg of i: m?rk?d degree at Washington,
°m°0l‘atis (;lgmﬁcant features. There, a
® cres o(; ongress, carried into power on
or t"iﬁ'-refa wave of popular .enthusias‘m
truat, gng orm,has proved unfaithful to its
tereats and Under' the pressure of selfish in-
oh questionable motives, has mock-
Opes of the people by whom it was
HaPPily, there seems no reason
otk ¢ :; Sinistt.ar influences have been at
apitg). BY CO}lslderable extent at our own
tronteq Wit,;t’ in both cases, we are con-
3 o, a phenOfnenon which to many
876 the viots' 1t is seen that the few
o the cq,. Tt ua_l ahapmg' o.f the fiscal policy
anq Wishe: ry in opposition to the views
tha) have of the many, In both cases we
Slection, i’ probably, to wait until the next
Pl'efereu order to digcover whether politi-
clon :cffs on ?ther grounds will have
% majonie eight with the people to cause
iy n{mf t_O condone the offence against
oy ¢, ority, and submit to the high tax-
T another term of years. The result
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TANGLED POLITICAL ECONOMY.
?m";)oih:6 Dominion Sen'atfa bfalongs, by
in m“cufﬂent, the bad du.tmctlon .of hav-

. Omb‘ated a'nd.made inoperative the

ent g g nes Bill, introduced into Parlia-
lacg " Years since by Mr. Clarke Wal-
Pper C‘;lnator Reid has now before the
‘V°Wed Ob":mber an an'.}ending bill, with the
a OCJGC'*' of undoing the mischief done

. ¢asion, and restoring the efficiency
fl“cied or‘gml?l measure. The real or
Beat BOmI;eceﬂélty for such a bill sug-
perpl“itie curious reflections touching the
éhoa O.f I'nodern economic legislation,
Outgey ase 1t is unnecessary to say at the
nation . we bave no sympathy with com.
'e't“ictin ormed or used for the purpose of
or c'“ﬂhig Production, enhancing prices,
Qitiong whg' out dpposition. Given the con-
tible, 4 ; 1°‘f make such combinations pos-
to devig S evidently the daty of legislators
likg o © %ome means for the protection
"ho g i°°m“Imers and of the producers
Unjgy n dauger of being crushed by the
© conspirators, for such those

ir superior wealth or facilities
Weaker competitors really be-
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come. Restraining legislation in such cases
is necessary also for the freedom of the
public, who are in danger of being placed
at the mercy of such combinations, so far as
the right to procure and use the commodi-
ties controlled by them is concerned.
When the objectionable combination is
made possible by the tariff lezislation of the
game Government and Parliament which sets
about enacting laws for their repression,
oae singular phase of the economic wisdom
of the law-makers of this enlightened and
advanced age forces itself upon our atten-
tion. The very tariff which is imposed for
the protection of the manufacturers of the
given products becomee the most effective
agency for the destruction of all of them,
except the few who may have obtained in
some way the advantage which enables them
to unite their forces for the crushing out
of all opposition, since, in nine cases out
of ten, the removal of the protective duty,
and admission of fres competition from
abroa},would render combination useless or
impossible. The present Government has
more than once recognized this fact and
threatened t2 counterast the operations of
combines by the simple expedient of
lowering the tariff. Herein is one of the
anomalies of the protective system. The
strongest and most plausible argument in
favour of such a system rests upon the
theory that while the high tariff will keep
out foreign products, so far as the protect-
ed article is concerned, and thus give in-
creased e nploymsnt to our own producers,
it will at the same time so stimulats home
production and competition asin the end to
lessen rather than increase the price of the
commodity to the general consumer. But
it is evident that a8 this designed and stim-
ulated home-competition becomes keen it
tends to injure the persons engaged in it,
either by over-production, which gluts the
market and compels the factories to shut
down for waunt of orders, thus throwing the
workmen out of employment and producing
commercial dicaster, or by reducing their
wage below the rate necessary forthesupport
of their families. Itis evident that, when
this occurs, legislation has brought about
a state of affairs which legislation is power-
less to remedy. At least we do not remem-
ber to have heard it seriously proposed to
enact a law to limit the number of persons
who may lawfully engage in certain lines
of production, or to compel the citizens
generally to purchase larger quantities of
such productions than they are disposed
to purchase of their own free will. And
these are the only ways which suggest them-
selves as possible, by way of counteracting
the ruinous effect of the legislation in ques-
tion by further legislation. OF course, if
adequate foreign markets could be found
for the surplus products,a happy solution of
the problem might be reached. But un-
happily for the accomplishment of this re-
sult by legislation, two are required to make
a bargain. Apart from legislation, it usually
happens that trade is impossible unless re-
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ciprocal, and to make it reciprocal gener-
ally involves loss of protection to some othe®
industry.

At this stage what is more natural than
that those who feel themselves being driven
to the wall by destructive competition in a
narrow market should set about seeing
what they can do to help themselves. The
means which most readily suggests itself is

"to combine their resources—we refer, of

course, to the manufacturing capitalists,
not to the workmen—for the purpose
of lessening production and, by thus
creating an artificial scarcity, raising prices.
So far as this can be accomplished their end
is gained. The increased price compensates
them for the smaller sales. Of course many
workmen will thereby be thrown out of em-
ployment, but that cannot be helped. Must
it not seem hard to these producers to have
the Parliament, which has shown itself
powerless to holp them out of their difficul-
ties, stop in with restrictive legislation to
prevent them from helping themselves in
the only way possible? And who is
to draw the mathematical line beyond
which they may not go in' the pro-
cess of limiting production and enhancing
prices? So much for their side of the ar-
gument.

But another consideration of a much
less selfish character, and of much greater
cogency, presents itself to cause hesitation
in enacting legislation in restriction of com-
binations. We refer to the obvious and
immense saving in cost of production which
can in this way be effected. What more
sensible, what more praiseworthy, use of
capital and brains can be imagined than
that which, by dint of subdivision of labor,
increase of skill, and economy of cost in
distribution, lowers the price of the neces-
garies and conveniences and even of the lux-
uries ot life, bringing them within the reach
of millions to whom they have hitherto been
unattainable? The tendency to combina-
tion of capital and skill in immense estab-
lishments, with a view to lessening cost of
production and improving quality of pro-
ducts, is one which is manifestly in har-
mony with the teachings of the simplest and
wisest political economy. Governments
and legislatures have need to be careful
how they interfere with the operations of
a natural law so well adapted to produce the
most beneficent effects.

Aund yet, when the selfishness and greed
of capitalists manage to make this very
economic law an instrument of tyranny and
oppression, it becomes obviously the duty
of statesmen to interfere, Tne great prob-

lem is how to checkmate the selfishness and
tyranny without hindering the operation of
this most beneficent, natural, and economic

law. The problem is certainly a hard one.

Extraordinary wisdom will be required to
find the rigat solution. Possibly those who
would seek it in state control of either the
means of production or the permitted com-
binations, may aim nearer the mark than
most of us are willing to concede.




