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ROUNOMY THE ROAD T0 PROSPRRITY,

1o an editorial article a couplo of weoks ago
upon tho *Gondition of tho West, Ihe
Commorcial said, '* Economy Is the ltoad to
prospority.” Wo did not olaborato any views
in this dircction at tho time, but, novertheless,
thero is abundant room for an articlo under the
heading above. Thero is spevial room for the
practico of economy at tho present time, and
just g0 surely aa this is carried out, desicabio
results will certaivly follow. Economy is the
chief thing that is neceded to overcome any
littlo drawbacks and difficultios which may
now be expericnced. This is, of course, speak.
ing in a general sengo. There is the high cost
of transportation ; the low price of wheat; and
tho credit obligations of the people, which are
always great in a new country in proportion to
tho wealth of the people. These are all Graw-
backs, which are telc perhaps more keenly than
usual at the present time. The means to over.
come these is found in tho one word
¢ gconomy.” Economy will not, to be
gure, lead to a redustion in the
cost of transportation, nor will it direotly in.
orease the price of wheat, It will, however,
inlirectly overcome the effects of theso dis-
advantages, and bring the country to a con-
dition of prosperity in spite of thess draw.
backs., Dy making a bushel of wheat go fur.
ther, it will indireotly inorease the value of
the grain.

\We have said that the debt of the people
is always greater in a new country. This is
true if there hay been tho opportunity to
build up this debt. There is a greater de-
mand for ciedit in a new country. Produc-
tion brings wealth, and in a new country
where production has only begun, thoe founda.
tion is ooly being laid for future wealth.
We in the West are only loying the founda-
tion for the future. But the most of us have
come here with limited means, and it takes
money to lay foundations, Plows and horses
or oxen have to ts purchased before we can
break up the virgin prairie 20il; and seed grain
must be purchased ; and machinery for the
first harvest must be secured ; and houses and
baros bave to be built, end provisions purchased
to tide over the non.productive period before
the firat harvest . is gathered. This s layiog
the foundation for future wealth, By and by
we reach the season for returns., The tirce for
prodaction has set ia, but in the meantime a
load of indebtedness has been incurred, which
mast be gradually liguidated. We cannot ex.
peot to pay it all off in one scason, nor in two
nor threc seasons, where the load incurred is
heavy. But economy is equal to tho occasion,
aund followed out systemsdtically on these lines,
the load, now heavy enough, will soon become
a trifling matter.

We hava atated that the indebtedness of a
new couatry will always be greas, if ths oppor.
tunity of incurring this debt has been present,
The uppuriuaity for incurring indebtednes is
found in the word * confidence,” simplyanother

torm for the word credit, Without confidence
thero would be no credit and confideace is
the basis of credit. In o new country, with.
out great confidence in the future, credit would
bo hard to obtain, and new scttlers wounld
have to go slow and economiso very closely on
tho start. They would not be ablo to reach
the stato of production so quickly, but when
they did reach that condition they woull not
havoaheavyload to pay off InWestera Canada
we Lave always had abundance of confiden.s
in tho future of the country, and con.equently
wo have had abundance of oredit, In the
matter of credit we have over reached t:e
mark. Wao have counted too much upru tae
early payment of the rbligaticns incurred,
aftor the stage of produotion had been reached.
It would have been better for a good many
if thoy had gone slower in reaching a condi-
tion of large production.

The inexpcrienced man who branches out
into « manufacturing industry, is very likely
to incar o very great unnecessary expense,
Ho will probably find himaelf loaded with a lot of
useless plant, and later on it will be found
that a great deal of capital has been surk by
injudicious expenditures. When the {actory
is completed and the stage of production
reached, under such circamstauces, it is
found that the establishment ia handicapped
from the start. A dividend cannot be made
upon the capital which has been unwisely
expended, There is dead capital to contend
with. The mouney bas been sunk, and it has to
be written off as losc,

In our hurry to reach the stage of produc.
tion ou a large scale, many of our farmors
have, so to speak, accumulated dead plant.
They have spent mouney in various ways, for
which they have nothing left but experience
—valuable enough in itself i not purchasad
at too great a cost, It is a difficult matter
to pay off this load, It can be ‘written off
as capital sunk, but the debt 1ncurred must be
met nevertheless.

Herein has arisen some disadvantage from
the great confidence whizh we have always had
in the future of the country. If confidence had
been small, credit would have been hard to ob-
tain, and now settlers with limited means, as
the great majority have k:0m, would have hsd
to go slow at the start. While the stage of
production woanld have been reached more
slowly, it would have come in time just the
same, and wvould hase found the country with
a lighter load of debt to carry, part of which is
duad capital. In this respect, too fres credit
has worked some injury. Confidence in the
country is all right, and these is just ay much
room for confidence now as ever before ; but in
basing our oredit syatem upon this confidences,
the di:advantages were not fully reckoned
upon. ‘

Economy, however, will bring relief. It
will bring recovery from the bad effects
of ‘the capital which has been sunk,
and will enable tho settlers to liquidate their
indebtedness generally and improve their sur.
roundings, ultimately bringing them to a con.
dition of prosperity.

Economy is the panacea for hard times.
Nations as well as individuais wiil be enabled
to overcome their financial ailments by a gen.

oral resort to cconomy, Iu flush timer ther®
is oxtravaganco and waste, and the greater the
oxtravaganco, the greater tho used for tho
application of the antidote. There has been
some extravagance in Manitoba. Wo do uot
mean to infer that our settlers have lived lux-
ariously. But many of us have gone intv debt
tvo feuely, expecting too mach from the futaro,
whea tho time of production would be reached,
two mach costly machinery has boen purchas
el, some of which has taraed out dead phiat ;
a great deal of mobney has been sunk
in imported horses, whish succumbed before
they became acclimatized, aod aro thoreforo
litesally dead atock. The notion thata fortune
cwuld Lo made in & year vi twu growing wheat
on a big scalo, has lead to lots of doad
capital.

Economy will ovaccome the effuct of these
lossea, and we believe that a general effort to
practice this coconomy is now being made. We
aro therefore now safely on the road to pros-
perity. Sales of implenionts havo been vastly
reduced, the reduction amounting to 60 to 76
per cent of what it was a few yoars ago.
General mercaatile Lusiness also shows a great
contraction. The people aroalso recognizing the
disadvantages of buying on credit. Goods aro
now offored very low for cash, and the people
are cconomizing, 80 as to be able to take ad-
vantago of the cash aystem, as well as to
cnablo them to pay off existing obligationa.

The contraction now going on of course
makes times seem olose, but there is no need
to lose any of our confidence in the future of
the country  On the contrary, aseconomy
will bring about a more real condition of pros.
perity, conafidence should rather increase, The
only real need is to continue the restriotion of
credit business, 20 that when easy timesare
reached, there will not be tho tendency to get
back into the old system again. Goods are now
being sold very cheaply for cash, and itis to bo
hoped that during the time of this effort to re-
strict credit business, the pecple will become 8o
well educated to the advantagesof the cashays-
tem that they will not return to the credit plan,
no matter how freely credit may be offered at
some time in the future.

It is hardly necessary, in conclusion, to ad-
viso merchants to adopt a conservative course.
They can greatly assist this general movement
of economy and cetrenchment, by adopting a
cautious course, and endeavoring to curtail,
sather than expaad their business. The whole-
galo trade can exert a great inflaence in assist.
ing of retardiog this natural movement toward
pro.perity. We call it a natural movemest,
because economy is the natural remedy for hard
times, and the sure one to bring recovery and
prosperity. Wholesale merchants, by refrain.
ing from pushing trade too actively, and by en.
deavoring to keep down purcheses, both for
themselves and their customers, to the actual
requiroments of the country, will help a great
deal iv bringing about a more easy situation,

Retail merchants will also feel the
need of buying carefully, and will find it
an advantage to reduce their stocks as
low as possible. If the times are close and
peaple are trying to economize, they will not
be 8o pasticulac abuat tho style of the goude
they purchase, This affords an opportunity to



