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statement of' the premiums paid to the Company
and the amlount insured and paid by tise conîpany.

Tlie foiiowing table shows tise amounts for the
thirteen niontis eriding September 30, 189D:

$272 Returned for each_$zooReceived.
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U iD 0 0I
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Sept. i8g8 245,824 04 $ 162.590 $3 516.-,66.59 $380
Oct. 1 &A 376.180 o6 810o..o 7 413-.081 215
Nov. Mq -3-16.62o 70 &>.S e: 6x869 S-, 266
Dcc. 188 321-Z385 58 97.011 761 664:560 19 305
Jan. :899S 3318.528 58 895.8.4 sI 5.57.306 22 2n4

Fels 189 3 » 9 39 1,097.493 61 647.297 222 274
Mar. :89 34.377 21 X.o68.ýZ23 15 é84.145 94 277

A r1899 354.870 24 z.o06.9
8

ý'7 65i4.1:, %:, 285
1 îL 899 367.6:,0 79 i.oo8.o>6 S7 64o,466 o8 274

June s89 &» 60 64 873 -2S7 -<) S1,7.251 «15 259
JUIy 1899 255..546 69 640.665 75 :383.-119 06 243
Aug. i8qg 309.7i26 :,i 8s6.6-;3 o2 S06,946 67 263
*ScPt. 1699 281..515 37 84.911 -i1 603.:395. 94 1114
Tot'ls $ 4. 278.433 64 S$y1.67,5.546 "'$7.:,9-,."1247 $272

*The last nsonthly list publishcd prior to Dcc., z899.

before tise 1-loube of Commons in 1870 îvhen the
insurance bill was under consideration.

If the statements made by the eminent anîhor-
ities refèrred to are correct, it is evident that the

.~vise management and ndmirable investment'
lias littie to do %vith it so far as the explanation is
concerned, and that the state of affairs wvl:ich
existed in liCe insurance companies prior to 1870
exists now, can be proved from the officiai re-
ports issued by the various insurance depart-
moents, it being a fact, as stated by the late
eminont actuary, Elizur Wright, that "in the best
of old lino companies the lapsed and surrendered
policies outnumber tîsose remaining in force, and
are about ten times the number of those rnatured
by death or ondowment."

We find, for examplo, that isn the three years
ending December 31, 1898, the enormous amount
Of $1,064,097,102 of insurance lapsed and was
surrendered, wlsereas the total terminations by
death, in the saine companies, and for the same
period, ivere onlly $185,52,710.

The foliiig table gives figures relating to
twenty-three of tise principal old line companies
doing business in tise State of New York, and
qliouid be studied by ail who are interested in
life isîsurance:

It ivili be seen from tise above table that tise 1NSURANCE LAPSED AND SURRENDERED, ETC.; 1896-'g8.
amnount insured and paid by tlhe Ncow York Life Insur.tnce Iapscd and surrcrsdcrcd .......... $19064,09.102

Insurance tcrminated b y drath ............... 285526,740averaged $272 for each $Soopaid bythose,.whose Rcservcd recased by iapscd and surrcndered
policies becamecdaims duringtlsethirteenmnoisths, policies ................................ 108,597,291
tise amount returned in excess of premiunss bc- It is impossible to state the exact amount con-
ing $7,393,112. tributod in premniums by the insurance ivbich ivas

It seenis inmpossible to the average bsusiness lapsed and surrendered in any other way than
man that any corporation couid make suchl by' having a statoment nmade by the companies of
largze returns on tise amouint received wvitlsout tie amnount contributed by each separate policy.
seriousiy eîîdangering its very existence. Tiiere It is an easy matter, however, to, come very close
is, however, no reai niystory about it aniy to tise amount -%yithout sncb an accounting, an
more tîsan tîsore is ccinnected %vili fire iiîssur- easy way to do so beiîsg to muitipiy the reserve
ance. In niost cases wliere property is de- released by iapsed aîsd surrendered policies by
stroyed by fire tise owner receives fromn tise tisree, it being a fact that the resere does flot
company ail the wvay from S3oo to every average more tisas one-third of the gross pre-
$î,ooo or more for every $zoo hie lias paid iii nium. Applying this to the above table, it would
prensiums, tise amouint requircd to pay tise losçes appear tisat the total premium paid on lapsed
being made np not sinîpiy froin tise preininms and snrreîîdered insurance Nvas flot less than
paid by tisose wlsc property lias been destroyed, S3z5.ooo,ooo dollars, being at ioast $140,000,o0o
but by tise contributions of ail wvlio are insuiroc. msore tisan tise total insurance terminated by
So in life insurance. Tisousanscs aîsd tens of deatîs dîsriin tise tlsree years.
tisousands are insured fora niîi5er of yoars asd$ Anotiser wvay to estimate tise total preminm
from lack of malcals Io constinue tise poiicy, or for paid on lapsed instîrance is to mssltiply the insnr-
other reasons, tle iîssuraîsce is discontinued otiser- aisce teriîated by tise average premitini, i. e.,
%vise tîsan by deatis; tise pronîiums paid on sudsh $30 per S,ooo, and to assume tisat the lapsed
policies to a very large extent provide fhr tise ansd surreîsdered inssnrance iad been in force for
p;tyment of tisose wviich beconse classss- by deatîs, an average of at loast ton ycars. According to
assd make it possible for a:sy and ail conspaies tisis caiculatiosi tise total paid-in premiums on
to advertisc eve>y year as tise Mutîsai :Lie did ini iapsed and surrendered policies, in the thre
sS7, "'thsa-t for ery dollar liaid by tise instired vears, wvas at ieast "$3ig,ooo,ooo, being $134,-
tlsecompany returtscdS2.64 t0 Ille policy-lsolders.- ooo,csoo more than tise total ternsinated by death

In tise NVev.s-ietter for March-Aprii, 1890, in tise twenty-tlsree companies in tise threc
published by tise New Y'ork Life, tisere appears years eniding December 31, i8g8. To this
tise followving statement: S îý,5oo,ooo ssouid, be added, being tise pre-

nè , tw"as shown bv citntions from a report of English %nctu- niinîss coiiected on terin insurance, which ex-
. rs thnt scsmc ni hc Briti.sh coulpanics had paid Ille Wîiole pired iii tise ilirce years, and on %Yliicti îot a
of ticir denih chims a -tfirr tcn or -L dozcn vrars by sigedla vspi opic.ilesctsri
thc rcscrvc from Iapscd poliis îuithIlleîh samc I"rod. igedla %a adIoplc-odr ihri

And on page 284 of tise Iitsziraiice Guidé and claiis or in surreîsdered vaines.
7/i is, and nzot mas nagement and admirableHand-Book, by C. WaW;ord, F.S.S., F.I.A., there izvestmcsîtj, of fzud, consfrts atta

apeas is fllwig tise representatives of deceased policy-lsolders
No office wolild iikc to assert that the cxpcnsr.ç of mian- r

zigcmcnt %vouid cxhaust thc difTcrcncc, particulnirly whcnreivona aeremre/an$0freey
nsany of tiscn a-,sert that thceprofits on iapscd poiicics msorc Szoo 'w/ic/i iiisurance com>auzies receirie in pre-
tbhsn meet thcir cntire outiavy". mims on /101/dies tenizinated by the dea/h ofts

The above quotations refer to statements miade insured.-Tziw Counselor.
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