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soliciting insurance, is to be deemed, for any p. 
ever, the agent of the insured, but the agent of tièer* ***" 

Abolition el EeUmetee.—Estimates, illustration. 
ment of dividends or share of surplus to be real? ** 
any policy of insurance, are prohibited.

policies other than Canadian policies, 
s jother than those which form part of de
countries are to be held at the head office of

cent, the rest 
All the secufi 
posits in fork 
the Company.

s ion

ll
Coinstruction or Operation.—No company, its 

directors oridBceA. by virtue of an investment of the com
pany’s fund*,') in bonds, debentures or other securities, shall 
be interested In ajby way whatever in the promotion of any 
other compsjffi , of in the construction or operation of its 
works.

ir

—A company is prohibited from makio, 4, 
tinction or discrimination in favor of individuals of tV™1" 
class and equal expectation of life, in (a) the amount^1*** 
miums charged, (b) in return of premiums, or (cl 
dividends or other benefits payable under the pohc\ ï 
agent shall assume to make any agreement as to tkiitfn 
other than as plainly expressed in the policy. No camam 
officer, or agent, shall be permitted to grant, as aa infer! 
ment to insure: (a) any rebate of premium, ’(b) any tnecS 
favor or advantage in the dividends or other benefits to xow 
thereon, (c) any advantage by way of local or adfison 
directorship, (d) any special employment or contract fata- 
vices of any kind, (e) any valuable consideration not ntti- 
Üed in the policy. It is also provided that no person sfcal 
knowingly receive, as an inducement to insure, any rebate 
of premium or other special favor, advantage, benefit, coe- 

i sidération, or inducement.
. Every person violating the foregoing, shall, for a first 
offence, be liable to a penalty of double the amount of the 
annual premium' but in no case is the penalty to be less tkaa 
#100. For a second or subsequent offence, the penalty is to 
be double the amount of the annual premium, but in ao’case 
less than $250.

.-i-No company shall subscribe to or partici
pate in. thej;ttide|writing of securities.

of Real Estate.—The superintendent may 
jji to obtain, or may himself procure at the 
, an appraisement of its (real estate, if he 
alue' placed by the company upon its real 

He may do likewise ip respect to real

U

require a copipan 
company’s ex pens 
believes that the

estate mortified fto the company, if he ii of the opinion 
.hat the ambtfnt èecured by mortgage, together with inter
est accumulations,fis greater than the value qf the real estatei 
He also has jjowgr to reduce the assets of the company, 
should the vbteetSns made warrant him in doing so. 1

' Audit of Cemphny's Affairs.—If the superintendent thinks 
it desirable tjhjjft aiicomplete audit of a company’s books, etc., 
should be made, <* if a company asks for sufch audit, he may 
appoint an afctjjmrilant to perform such work, The report of 
the auditor ib jo be forwarded to the superintendent, is to be 
verified by oatji, find thd* expense of the audit is to be borne 
by the company, 1

Voting by?Erf*».—Shareholders and policyholders, en
titled to vote, |maà vote by proxy ; every prtjxy must be him- 
se* a shareholder dr a policyholder and entitled to vote. The 
proxy will not b<y valid unless executed within two months 
prior to the meejiSg, and may be revoked by the giver at any 
time prior to its §>eing used.

Violating—A director or officer 0(1 
life company, who violates any of the foregoing provimu, 
shall be liable to a penalty of $1,000. The penalty shal be 
recoverable in any court of competent civil jurisdktiw, 
half of the penalty to be applied towards payment of tk ei- 
pense of the office of the Superintendent of Insurance, mi 
the other half to the person suing. No director, officer, * 
agent, is to be indemnified, in whole or in part, in respect a 
the penalty or of.the costs, out of the funds of the

Distribution el Surplus. It is provided that after tk fax 
day of January, 1909, all policies shall stipulate that unpin 
shall be ascertained and distributed at intervals 
than three years apart.

Applleatlon el Surplus.—Surplus apportioned « d
shall, ink

m—The incorpora- 
of the Act, shall be

1er

Mtion of life cor 
• in accordance h» 
the special 
of whom si
be established ; (je) the capital stock of t 
be divided into éhares of $100 each; (d)l after the whole 
capital has been subscribed and $0 per cetot. paid in cash, 
the capital ntiy, from time to time, be increased, provided 
that confirmation of such increase is obtained from the share- 
hollers; (e) às soon as the subscriptions have been completed 
and 10 lier çÇSt-jof the amount subscribed paid into some 
chartered baqjciin Canada, permanent directors may be 
elected,* a majority of whom shall be a quorum; (f) the 
amount called of the first installment of capital shall not ex
ceed 10 per cqnti ; thirty days notice is to be given of all 
calls on capitramg) the company shall not commence busi
ness until the amount of stock mentioned in the Special Act 
has been subscribed, nor until the amount stipulated has been 
paid in cash ÎStS the company; (h) shareholders shall have 
one vote for éfcbtl share held; (i) a general meeting of the 
company snails je held at the head office,] yearly, at which 
time a stateme nt of the affairs of the company shall be sub
mitted ; specia or extraordinary meetings (nay be called by 
any five of the directors or by any twenty-five shareholders ; 
the object of tlieitneeting must be stated in the notice.

te Minister.—The superintendent shall
only allow, asjiaSsets, such of the company?» investments as --------.----» —.---- . __.;n_,nCTare authorized]» the Act. He is empowered to make all accumulation anti maintenance of a co tJ^olicy re*»
necessary corrections in the annual statements of companies, the amount of which depends SnxxxW tb* **
and to increaik'or diminish their liabilities, as he may de- When such resenres amount to thereof ortk*»
termine, by hif examination. Appeals from! the ruling of the tingency reserve fund may be 20 per ^ ^ *.
superintendent? in these connections, or as to any other matter of $10,000, which ever is the Î™ •_ coatingeacf * 
arising in the Hirrymg out of the provisions of the Act, may serves aggregate more than gioo.ooo, foreld|W- 
be made by tkfctExchequer Court of Canada The ruling of serves shall decrease one-half of one t* j* ^
the superinteniint shall be binding upon the company unless 000 up to $1,000,000; one-halt ot one v* ce* f*
and until modified by the said Court. ] $1,000,000 up to |io,ooo,ooo, one- ^ one-h*lfd«*

Reduction of Capital.—In the event .pf a company’s paid- each additional $2,500,000 up to v20,000. ’ gj^ooo^i*;
up. capital hei|$ impaired, it may, after Authorization from per cent, for each additional P5.000, **, g,, 000,000 *
the shareholders representing two-thirds of the subscribed one-half of one per cent, for each a QftxCeed I1*"
stock, write tiffany amount of such paid-up capital, but no to $1000,000,000; if the total reserves eq eXceed~four P
part of the company’s assets shall be distributed to its share- 000,000 (he contingency reserve is n 
holders. The^jaid-up capital must not bje reduced below the 
minimuin amrfjlht fixed by the company^ Act of Incorpora
tion as necestjiry to be paid before the company can com
mence businew; The capital of a company is to be deemed
to be impaired when its assets, exdukiUe of its paid-up 
capital, are fesjj!| than its liabilities. The liability of the share
holders is to|»main the same as if no reduction had been 
made in.the'pfjjd-up capital.

nies after the passing 
h the following:—(a) Persons named in 

jffiall be the provisional directors, a majority 
iiin a quorum ; (b) local advisory boards may

company shall

policies after the first day of January, iqoq, 
option of the policyholder, be payable in cadi, 
of premiums, or to secure bonus addition. The 
required to mail the policyholders a written intmatus é 
the surplus and secure his choice. If he fails to notify tk 
company

■

___within three months after the mailing noua, tk
surplus is to be applied in the purchase of bonus adunisa.

__________ ______Liability—After the 1st
1909, each company is to ascertain and apportion to e»o 
policy, other than those in which the surplus is pay**" 
nually, its equitable share of surplus and the total tee* » 
to constitute a liability of the company in the sa* 
the reserves on the policies. ‘ If the market ”1* 
securities held by the company depreciate m vaine, « 
pany is to be entitled to chargeback to the poliqrbwos « 
losses arising from such shrinkage, and the y
ferred surplus liability may be modified accordingly 
such deductions and the reasons therefor are to oe roo 
forth in the annual statement to Government.^, ^ g,Annual F

1

on behalf of such policyholders by the Attorney
> :

el Policy Centrent—After
of January, 1909, no fo™ .of „,p°Y^ut *** 
until a copy has Been filed at . . iau
the superintendent, nor ff the comply
within the 30 days that the form does not 
requirements of the Act, or that it >s . rtll0ai f«* n
The superintendent is required to specify »e 
opinion.

the b**
shall be ^

Canada.
F1

—Every contract issued by a life company 
shall coûtai* flic whole contract between tl le parties, and no 

incorporated by reference to rules, by-laws,. provision is jtd
or applicatidnjunless the same be endorsed upon the policy 

* when issuedL
Agent el

;
, net el the 1 No officer,

agent, or ejnflqy66 °Ivthe company, nor [any other person

1. yi
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