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A Gratifying & Interesting Statement.

H

The 17th annual report of the directors for
the year ended Dec. 31, 1897, was issued
Feb. 26, over the signature of the President,
Sir Wm. C. Van Horne, & reads as follows :

A balance sheet of the affairs of the Co.
at Dec. 31, 1897, together with the usual state-
ments and schedules are herewith submitted.

The gross earnings for the year were .... $24,049,534.65
The working expenseswere............... 13.745,758.56

And the net earningswere. ... ............ $10,303.775.89
Add interest earned on deposits
and loans ............. ...
Add interest due from
Duluth,South Shore
& Atlantic Ry. Co.
on consolidated
bonds held by your
Co. against deben-
ture stock issued. . . $601,390.00
Less advanced by
yourCo...... ...,

Add  interest from
Minneapolis, St.
Paul & Sault Ste.
Marie Ry. Co. on
bonds held by your
Co. against deben-
ture stock issued...

$ 74.001.48

342,065.00
~——— — 159,335.00

107,380.00

340,706.48
$10,644,482.37
Deduct Fixed Charges accrued during the
year, including interest on land bonds. .. 6,783.367.26
The surplus for the year was.......... $3,861,115.11
From this there has been charg-
ed off the 1; yearly dividend
on preference stock ; 27/ paid
Oct.r,1897.................. $167,413.33
And %5 yearly dividend on ordin-
ary stock ; 1%/, paid Oct. 1,
1897 . i 975,000.00
———————  1,142,413.33
Leaving balance.......... e $2,718,701.78

From this there has been declar-

ed a 1s yearly dividend on pre-

ference stock of 2 /. payable

April v, 1898.. ... ... .. ... $196,613.33
And adividend on common stock

for the last % year of 2! /|

payable April 1, 1898. . ... .. $1,6235,000.00

The working expenses for the year amount-
ed to 57.16 7 of the gross earnings, & the
net earnings to 42.83%, as compared with
60.80 & 39.20Y% respectively in 1896. The
earnings per passenger per mile were 1.82c.
& per ton of freight per mile 0.78c¢., as against
1.83, & 0.75¢. respectively in 1896. Following
is a statement of the results of working by
months :
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Notwithstanding the unfavorable results of

the 1st 3 months of the year the directors are
able to report a substantial increase in the
earnings & profits of the Co. The improve-
ment in the traffic of the Co. is due in large
measure to the mining development in British
Columbia ; the mining development in the
Lake of the Woods district also contributed
in no small degree.  The discovery of extra-
ordinary deposits of gold in the Canadian
Yukon Territory has contributed appreciably
to the generalimprovement, & is likely to con-
tribute vastly more in the immediate future,
for the movement in that direction can hardly
be said to have commenced until within the
past few weeks.

Under the authority given by the sharehold-
ers at the last meeting, the directors entered
into an arrangement with the Dominion Gov-
ernment providing for the immediate con-

struction of 4 railway from Lethbridge, Alber-
ta, through the Crow's Nest Pass toa con-
nection with vour line at Nelson, B.C., 340
miles.  This line has been completed to with-
in 12 miles of the Crows Nest Pass, at the
summit of the Rocky Mountains, & the work
beyond is well advanced. [t is expected it
will be completed to Kootenay Lake before
the end of August. On reaching Kootenay
Lake a temporary connection will be made
with Nelson by means of a train ferry, where-
by a through train service may be establish-
cd, pending the completion of the railway
along the shore of the lake to that point 6o
miles distant.  The Dominion Government has
entered into an agreement with the Co. to as-
sist the undertaking to the extent of $11,000
a mile, & the balance required will form part
of your capital expenditure. This agreement
will be submittted for your confirmation. It
is worthy of remark that the maximum gradi-
ents on the Crow's Nest line through the
Rocky and Selkirk ranges of mountains are
only 1 ft. in 100 (with compensation for curva-
ture), or barely § the maximum of any other
railway crossing either of these ranges. This
much-needed Canadian outlet for the Koote-
nay mining district, afforded by the Crow's
Nest Ry., will give a decided impetus to min-
ing and smelting, & is certain to add largely
to the earnings of the Co.; but that the fullest
advantage may be derived from it, & that the
interests of vour Co. may be protected in
Southern B.C., it is necessary to move on
westward from the Columbia River at Robson,
the western end of your line, so as to reach the
Boundary Creek District-——about 100 miles—
during the present yvear, & your authority in
this regard will be asked. The opening of
mines in the Boundary Creck district has been
retarded by the lack of transportation facili-
ties, but the minera! deposits have been proven
to an extent sufficient to justity the belief that
this is the richest district yet discovered in
the Province.  As a preliminary step towards
the construction of the Crow's Nest line, the
shareholders at their meeting on May 10,
1893, authorized the purchase of the section
of the Alberta Railway between Dunmore, on
vour main line, & Lethbridge —109 miles—for
$976,590. This purchase was cousummated
carly in January last. The section of the
Crow's Nest line west of the summit of the
Rocky Mountains is being constructed under
the charter of the B.C. Southern Railway Co.,
the acquisition of which, for an almost nomin-
al consideration, you will be asked to approve.
The work is being carried on by the officers
of your Co. & onits completion the railway
will become the property of vour Co. at the
actual cost of construction. Through the B.C.
Southern Ry. your Co. acquires about 3,350,-
0oo acres of land granted to that Co. by the
Province of B.C., & also acquires 6 square
miles of valuable coal lands near the Crow's
Nest Pass—an amount of coal lands quite
sufticient for the protection of the public as
well as the Co,, if need be, against unduly high
prices.  The lands first mentioned are all ad-
jacent to the railway as it is laid out between
the Crow’s Nest Pass & Kootenay  Lake,
They have not as yet been examined in detail,
but will no doubt prove a valuable asset. The
lands are not taxable until leased or alienated.
The coal deposits made accessible by the
Crow's Nest Ry. are of great extent and ex-
traordinary character. The aggregate thick-
ness of the beds in the immediate vicinity of
the railway exceeds 125 ft., and the coals are
of excellent quality and make superior coke,
the latter being of especial consequence as
affecting the smelting of ores; & in this con-
nection it is worthy of remark that the mining
districts of southern B.C. are exceptionally
fortunate in possessing an abundance of coal,
a boundless supply of timber, numerous water-
powers, a healthy climate, &, close at hand,
agricultural districts, affording cheap and
plentiful food.

Arrangements have been completed, sub-
ject to the approval of the Dominion Parlia-
ment, whereby vour Co. may acquire the Co-
lumbia & Western Ry., extending from Rob-
son to Rossland, 33 miles, for $800,000. With
this property will be acquired the smelting
works at Trail Creek, & about 270,000 acres
of land in the vicinity, these being included in
the purchase price named. Rossland having
become the principal mining centre in B.C.,
it was necessary either to build an independent
line to that place or acquire the Columbia &
Western Ry., & the latter was clearly the
wiser course. Your authoritv for the acqui-
sition of this property will be asked, & you
will be asked to approve the construction of a
line 32 miles in length, connecting the Colum-
bia & Kootenay Ry. with Slocan Lake, which
was demanded by the Slocan mining district
& which your directors felt obliged to carry
out last year, anticipating your authority.

You will be asked to approve a lease of the
St. Stephen & Milltown Ry. 4% miles in length
at a rental ot $2,050 a year. This line affords
access to a number of saw mills & manufac-
tories in the vicinity of St. Stephen, N.B.

The Montreal & Ottawa Ry. is now practi-
cally completed to the city limits of Ottawa,
& is expected to be in readiness for traffic at
the beginning of the coming summer.

The results of the purchase of the Columbia
& Kootenay steamers, as authorized by the
shareholders a year ago, have been most
gratifying.  Additions have already been
made to this fleet & more boats are required.

The directors have anticipated your author-
ity in purchasing 2 ocean steamships for the
new trade of the Canadian Yukon (Klondike)
district.  These steamships are intended to
ply from Vancouver & Victoria, & are far
superior to any now engaged in the trade, &
should secure to your Co. a large share of it.
Your directors have also caused to be put
under contract 11steamboats, costing approxi-
mately $350,000, for the lakes & rivers in the
Southern B.C. mining districts, & for river
service in the Canadian Yukon trade.

Your railway has been maintained in excel-
lent condition & has enjoyed its usual immun-
ity from serious accident. Two hundred &
forty-seven miles of the principal lines of the
Company were relaid with heavy rails (70 &
80 lbs. a yard) during the year. The sudden
increase of traffic, subscquent to the last an-
nual meeting, made necessary considerable
expenditures on capital account for rolling
stock, grain elevators & for terminal & station
facilities, mining spurs, sidings & spurs for
new industries, %c., which were not antici-
pated at that time, & the directors will ask
your approval of these expenditures. They
will also ask you to authorize them to make
liberal provision for rolling stock, improve-
ments of roadway, additional repair shops &
various other matters, in order that your rail-
way may be well prepared for the large traffic
ahead, which now seems assured.

The rapid increase of traffic on the line be-
tween Montreal & Toronto makes it necessary
to take steps towards the double tracking of
that section of the Co.’s line, the traffic baving
now practically reached the limit of the capa-
city of a single track line. Your authority
to proceed with this work as it may be con-
veniently & economically done will be asked.

Two hundred & fifteen timber bridges ag-
gregating 3.7 miles were replacad with per-
manent work—masonry, steel or embankments
---during the year.

A grain elevator of 1,000,000 bus. capacity
was erected at Owen Sound & anotter, built of
steel, & having a capacity of 1,500,000 bus.,
at Fort William.

Since the close of the year your Ce.'sshares
in the Pacific Postal Telegraph-CableCo. have
been sold for an equal amount in the bonds of
the Commercial Cable Co., & your directers
propose, with your approval, to expeni a con-
siderable part of the proceeds of this sale in



