clty Dlscuuhn er

Hon. Frank Oliver tom
electors that the tarmerl,
asked for reciprocity lut
had little idea of the t
the quesnon would soon assum

cepted as a- first princlplb o

mics that taxation should: hehb&vy"
luxuries and light on food stuffs. The
inifia’ *~oducer had the right fo ‘dis.
pose of his product to the bent Mvan-
tage.. His being permitted to ‘do ‘8o,
and ‘being facllitated in dolng 10, -

HON. FRANK ‘ot‘.w n--‘. T

necessarily and unquestionably in the
interest of every legitimate indmry
in the country. For every. induatry of
every kind.and description- -in. Canada
lived, moved, and had its bei )
lutely and entirely upon the ‘work of
the initial producer in developing ths
raw material of the country. Any ini
tial producer who opposed the reci
procity agreement was opposing some-
thing which- was in his own interests.
He repeated that- every legitimate  in:
terest in Canada depended on the con:
tinyed expansion of the initial pro-
ducing . industries, notably and above
all others that of agriculture. «The
expansion of the farming indnstry de-
pended upon the profit the farmer
could make and, in turn, the 'profit
he could make depended upon the
market he could get. Upon that prin-
ciple the Dominion Goveﬂiment “had
taken its. life in its hands. "It had in-
troduced the reciprocity. agreement
into P;rliameh% and was prépared io
ress the question t n concl

ﬁ)re the' country.”” M%fﬁ’é
did not believe that men -from- ‘the
broad prairies of the West would ever
make a demand upon the Government
for a policy of sectional interest.

EQUALIZATION OF “TRADE

That Wil Not Hurt Canada, Says

Hon. Mr. Fisher
In: the last three years Canada has
imported - from ~ the: ‘United: States
$630,000,000° 'worth of- goods; and she
has exported to the United Statei in
these same ‘three years $297,000, 000
worth of goods, the balance being in
round figures more than two to one of
imports against exports, said “Hon.
Syd}xey Fisher. Now, what -is going
to come from this Reciprocity arrange-
ment?. The result will be a largely
increased export of Canadian products
to the United States and an effort to
reverse the alleged evil of the adverse
balance of trade. And there will be
an opportunity for Canadians to sell
more to the United States and to try
to bring aboutf a greater equalization
of trade between the two ¢ountries,
Is this going to be an injury? Is this
going to be an evil? ' Those who prate
against the ‘evils of the adverse bal-
ance of trade must reconcile their two
‘| posiuons and try to make ouf where
they are at this point. A great trade
with the .United States. will come
about, largely by ‘the export: of Can&-
da’s agricultural products. = At pre-
sent ‘'we import from.the United States
largely raw material, and we export
to the United States some manufac-
tured articles, a good: deal of ores, a
good deal of minerals, a good deal of
fish, a good deal of lumber, and by
this arrangement we have' an' oppor-
tunfty of exporting more of  these
articles to ‘the United States. Is that
going to hurt us? - When you ‘take
your food, it costs so much fo raise it,
the farmer gets so much for it, then
it costs so much to handle it and
bring it to you, and-the sum'of theése
amounts is the cost to you, 'and if in
addition to these amounts you have
three and a half million dollars in
duties, you have just so much to be
added to the cost of this food to you.
And if the dutiées are removed from
these foods on both sides of the line,
they will come from the original pro-
ducer on the farm to the even i
consumer. in the city just so mne!#
more cheaply by the removal of these
duties,” and it will be ‘a’ reliet trom
taxation to that extent. .

Coronation Cake

Weighing 600  pounds, the King's
Coronation Cake contained;  among
other ingredients, 190.pounds of ‘but-
ter, sugar and flour, 700 eggs, and m
pounds of mixed fruit.

; o
: The Man to Concider in tm !lectw.-

|schedule whish

The followmc u deanon of the Pu‘b-
lie Utilities W the 'result ‘of
the inquiry held on complaint of the

Juhn Board of Trade regarding the sched-|

e New anlmcl!

¥

cants have annexed to
cchedule of rates in foree

]\change Under

Rental Ch

following rates

Special line.. .+ -
Two pmy oo lee ik
Four party «« -« +af
Eight party..
Desk equmment
hone, $4.00

. —y ‘ﬂ‘. (
tery cxchtm ]
Tehere are’ othe?!’ ’

ithe -seventh

hich dnmgtle past Yyear it ﬂid
decla:m npon 4 ln:ae over-ca.pmlimhon of

sai “ tolls - and
mpus%n meoi oexm:we

that the

the true medsure of value; and 3l
telephone system of the bmvin ]
be taken as & 'vrhole.r }

Before entering upon the consideration %

of the rates, tolls and charges complain-
ed of, it mybeu-eful to refer at
outset to ome elementary mpﬁmnPﬂ
lic utility. or public .service corpora
differ - essentially from ‘merel
or manufacturing

ter are incorporated

ests or the interests of ‘theﬂ- shareho!

for their: own  purposes ‘and to ew
them {0 earry on more zﬁectwely the |

ness in which they engage. With the pul
lic utility corporation this iz 'mot so. The
primary. object .which the legislature has
in view in incorporating a public utility
is the service of the public. That is the
principal end and aim. - An incident, a
Very necessary, 1mportant and even .es-
scntml mcldent -8’ that the shareholders

utility is Mm
From this’it faﬂw that . _the cspatnlr
zation -or. over ' capitalization  (if ‘isuch
there be), the issue (if ‘any), ‘of what is
commonly known as watered stock. wheth- |
er stock has been fully or only partial-
ly paid ‘up, m@‘m a8 like
character do; nof
hasig in these two clas
that n, the ordinary mercan
facturing:  corporation dﬁ) Hy
i{d the pubhc utihty
\er
Speaking very bmd\y :mdly.
what we may call the private
may iesue 168 stock in unx‘ww tt 9“
fit. . It may have an exiravagant expense
account, -waste its resomrces, and if it
hag a surplis mdy do what it likes with
it, and so long @& it can pay its creditors
the general public have no npacul rights
:u the matter, neither have: mdztm 80
long s their accounts are plld ‘The
public utility corporation, howevery has a
duty to ‘the public and most such  edr-
Jorations are mecessarily monopolies with-
in a certain area. or tend to bgcome mon-
opolies, and to the degree in which they
l!" or become monopolies’ the demand for
their regulation and contrel is or becomes
istent, -principally because of the ‘-
sence of | effective ouaxp«!!‘.ﬂtum.w‘~
An important dusy of this 1
ascertain and ‘determing W
ere has been- excessive eal
any such public utility, faf
ncome of the corporation. is M by

the ~mck and if dividends are paid upen

'1397 ;
not

| of plant, that there was very little such
duplicat stot

wnintw“

in | that this stock was 1mphp¢'ly"ﬁtmﬁrThe
ough the amount “is - comparatively not. large

| the mi

rumors, on;ﬁw«uhmr the andem be-
fore ‘the hoard directly contraverts :theirs.
The -expenditures ' of - the  Central. Com-
pany. have bem;om,‘hto in-some  detajl
by counsel on both sides; it ‘is swornr that

Telephone Company and ‘the ‘Central
pany  before the merger ‘that the
company acted . with a- v:ﬁw to the po-i

union of - th
t:)v-'f:ﬁed -‘Eur a8 possible my? dup!icd:ion

‘for the par value ther&

‘cash or in exchange purchased

,th wners of which had the option
g ﬂ!e saime at the

¥, t'ha oniy exception
Wﬂh of ‘stock

We think it advisabl
length with this phase of the question, be-
caude the earnings of the Central Company
at the time of the merger * would not seem |
to justify anything like the price paid for
that company. by the New Brunswick Tele-

is that the Central Compan:
a. construction company. and
ating company, that they established their
plant and exchanges with & view. to the
futfire; in order to secure an earning capac-
ity over a large territory. The  inférence,
therefore, is that as & result of the merger,
the New Brnnuuck Te}ephone Co., acquir-
ed-a plant with a large earning &p‘ctty,
and the evidence is that since ﬁhe merger:
this plant has been in active operat;on,
which merger was practically inevitable,
"and in the interest of ‘the “public. ‘provided
just and reasonable rates are secured as/|
two telepHone systems: within the same|
area-are not only extremely inconvenient,
but result in increased cost to su
As to the remainder of the capital stoek
of the New Brunswick Teléphone Company, |
jt is in-evidence that it was issued for
or for the purchage of stores, and for pur-|
chase of the Bell : Telephone Compaty,
with' the following exceptions: — There
'seems o have heen  shortly. after the es-
tablishment of the ‘company in 1889 an
issue. of ‘stock at-or ebout the time ‘of and
mentipned in the contract for the purchase
of thie- Bell Company of some $20,000, as fo
which  the _evidence is not very " dlear.
There is no evidence that it was improper-
Iy issved, but the books do not show for |
what it was issued, except as to $4,000,
syhich consisted of stoves. There seems|
o be no.definite evidence obtainable ‘af
to| this date as to that transaction mm
certainly not enough to warrant @

would have little 'qum:mble _
ers before us. :

“The other issues of New

an over-capitalization the public. m‘;; :ﬁ‘-‘
ndmgi the

Paying meve for mvxcel re:

g entirely the pr
tem,\but in view
mtummnmmmm %

: phnt ‘that is to sy, the actual

phone Company. _The.evidence, lmwmﬁv:c::'é g

-other cpwdera—
ons named, we opinion that an
amount_equal to,an 8 per. cent dividend
upon the capital actually paid up is mot
aunfair: to: the ‘public and s a reasonable
return under: prmmt condltwnl. ;

Valul ot Pla.nt.

T&amext matter to be ba.ken into con-
sideration is ‘the value wof- the %‘n

~on' its _operations. = About: this|

‘in& A =

this ‘bran¢h of ‘the ‘subjeet we wish to Te-

fer to> ho mv ntory made by Dr, ‘Ham-
m is a dcuﬂed pkgncal

ery_ pole! and cro-nr;n, “gvery
foot: of wire: of the various kinds, every
foot of aerial cable, of underground ecable,

tion, every item' of‘equipment. in'all of
its exchanges:. The valueyof the real .es-
tate, qenml stores, tools, ke., is also in-
«cluded in; this inventory. . e field sheets
were: proclueed before us.and the whole
work_seems to have been carried on wi
the: utmost care 'and accuracy. It is real-
Iy en ‘excellent ‘piece of work and we ‘be-
Hmthstxtmsyberdredupopube—

: mg as nearly perfect as such a thing can

We are not here expressing the same

“ absolute confidencé in Dr. Hayes’ esti-|T

mates of costs ‘or ‘present value. In his

; uvlda!he he explained fully. th&basis upon
‘he

arrived at these estimates

to great weight.

and misce
lown'—*- ;

es te and bmldm'gs s
Mmcelhmeous equlpment S
Supplies

28440983 is plant’
cefnent, cost of the etitire

8L, m,%l 07, and adding to that
'of furniture, tools, etc., real estate in St.
‘wether to $83.386.96, ‘gives a total of $1-

nt. Dr. Hayes takes into consid:

to  twenty Dper cent woull
ﬂeprecmtxon of “the plant. .

roughly ‘one-filth less than the value I

standg’ today.?
cent, viz.; $304848.2], from Dr. ‘Hayes’

vahuhon “of

a total of -
.a total by
35148, and a plant value of $1;

o as given in the col
t umnt ekeeed.

great extent upon the allow-

or 1tl eqmvalent are the ulne qf Gl72,0ﬂ

* 4 3 8

Brumewith el ik
Lphone Company stock: other. than for cashi

‘,Chaf. should  be mde for its. éepn

e to make,

: To w}uch lddﬂlm'unt of
3 Replmm

‘| 'the replacement cost of the St. Jobn and

b as 3274,60)4.45 “‘We have anly Dr. Hayes’
the plant necessary: to enable it estimates’of the replacement cost of the

rgence. of opinion in} whole giestion which wa {§o; we'do: not

or undex\ground ‘or “sub-marine conatruc-{ pert witnesses' called had J;u own nomen-

with{ s larger percentage and'by depreciation

uations, and we be‘lmve thcy arel/ferred maintenance. .- From: . the evidence

By the company’s report, on the yéar| ¥und is necessary not only 'to the stabil-
‘ending 31st March, 1911, the amounts en-{ity of the company and to insure its abil-
tered for %L::t real estate and b\uldmgsF ity to.give proper gervice {0 the public,

eous equipment are as fol:] but as a protection:to the -public against

% ot .$1,248,400.63 through destruction wrought by: exceptign-

© 78,508,171 ally severe storms or by such & disaster as
764 the recent conflagration in Campbellton,
£ = 369;504 a large amount of plant is absolutely de-
or a total or $1407 35148 of which $1,-{stroyed, it must be Yeplaced.  For the sake

{{ “his . mve.ntorybr Hayes plalc'e; thel o plant destroyed by fire were $50,000 and
t at
valtie of §60,000, the' plant must be Teplaced by

John' and general :tores nmounﬁng alto- money on the company’s bonds. In either
| 613, goa T6 ‘arrive at-the present valne ‘change 4 capital expenditure . of “$100,000,

of
erlqon ‘the “elemant of depreciation. Tn'ff guch *a procedure were: follo
‘his ‘evidence on page 453, he says:—“1 every catastrophe, and whenéever
s’hould gay that it must have depreciated ‘came obsolete or inadequate, it would not
8 maximum not over twenty per cent|pe Jong before the public would 'be compell-
snd probgbly ﬁf&en. 1 sheum say from
‘be. & pay interest upon bonds or divided upon:
If we| stock, a Jlarge rtion of w!uch wonld
cimuxd call it twenty per = cent then have no actual va?:e behind "it. .

have given there, would Ye the true value| aa o the amount which should be .get
of the plant at the present time 8s it| aside annually, by this company as a ve
ucting’ this 20 per| serve fund, We must leave that to the

t, gives a remainder of | ever, express the opinion that owing to
$1,210,392.86 t0 which must be added the|the comparatively short life of & telephone
value of the Bt. Jobn real estate, rtores, plan as g whole, that reserve (call
‘et amounting to. the sum of $89,386.96, | you like, we are not.interested in the mere
on which there is no. depreciation; making!terms of book-keeping) should not be less
1,308,779.82; -as compared with | than 8 per cent /of the plant value, and
e company’s books of n,mr that such part of the fund as may not be

Mmgt its total on ph:g; lceo\mt of
g,m,mm. -Frqm which it’ m VM’G the Jarge e

';?gpm Company’s phnt aeytndhpmcd ﬁ leave for the:

of telephone. .
nluﬂicu ! ctual. count o
every part of the plmt” a8 perfect a phy-
sical mvm(ory we beli g, as it i ible
On. the otl _hand, Sey-

mtht

‘groximataon 4o
that has been

- yaluation to the
John Exchange, we find
ﬁmt he puf:s the replaoement cost
“of the St. John Exchange and
Rﬁt esay ‘Exchange at.... ..$436,988.96
From which deduct 20 per cent.
.for Deprecutlon.... darilet oo BLBRESD
$349,591.37

Furniture; -
Gnneul Btom. oy

It leaves % balance of $921.108. 29, ‘which
:vonld not provide 6 per cent for deprecia-
ion

"A 'large amount of evldeuce was given
as to replacement cost of the entire plant
and of the St. John plant, The difference
was explained between. replacement cost
and present value, ‘There were equally
wide divergences of opinion as to replace-
ment cost. For instance, Dr. Hayes gives

Rothesay Exchange as $436,988.06, and Mr.
‘Seymour, on page 645, gives it |at $263,394..
83 on his own obmvation and (on page
685) on Dr, Hayes” inventory, he gives it

entire plent, und taking the view of the

consider it’ necessary to consider further
the replacement cost of the St. John Ex-
change alone. 5

Reserve Fund.

The next matter that should be consid-
‘ered, is the question of a contingent or re-
serve fund. .Almost every ‘one of the ex~

clature for the items which go to make up
what- after all is a reservé fund. Some
estimated a percentage which should be al-
lowed for depreciation by which they
meant merely wear. and tear, Others gaye

mednt the dzpreemtron of the plant by wear
and tau‘ b and inadequacy. An-
other dwuuon was an allowancefor depreei-
ation and current repair; and.still another
mu for current and deferred mantenance.

stimates -ran; from four or five per
cent wear and tear only; to twelve per
‘cent., including the three principal mat-
ters which go ta make up current and de-

before - us we conclude that & Reserve

over-capitalization; it is manifest: that  if

of exammle. suppose - that " the ' value ‘of
represented an . actual capital” expenditure
a new issue of, capital or by’ borrowing the
case there is chargéd up againat that ex-

behind which the assets are only $50,000
aft!y

#d to pay rates t‘) ‘enzble the company to
We do not attempt to lay dowu uy irule

directors of the compony. We do, how-

it what

used. from year to year should be allow-
ed to accumulate with a (view to meeting
by . conflagration’ chﬁh%
‘or 0 ca a8
twdkt@‘hvtb%_bwlqm ‘inddegq
mi%l‘w :

, | taini
:| by it for service rendered. The company
“lwas incorporated not to give ‘service fo

% hqe in t’he px'o'mlca, but in. the words of

/| ing telephone lines: throughout the- “prov-
: | inoe” and for. the: purpose of transmitting

g_ to‘:ﬂ:;: tmﬁher and the several parfs.so correlated,

 head
4 relntiva beniefits to St. John ‘and to’ other
parts of - the provinge Jof the telephdne

fair_to St. J. b
of nmﬁy nnjunt and un

mw
We do not think that it is pomblq to
separate the St. Jobn Hxcihange irom the
 Test of the province,  The whole territory

' operated as obe system and St. John

so’ related to. all the other exchanges

d they: to 'it, that we do not. believe it
in pracimﬂ:le ‘to establish a dividing - line
between interests which are s0 .  closely
-{ untited, even if that were a _proper thing

whether ' any ' reduction = shall be
made in the rates, tolls and charges made

St. Joh‘n or Fredericton or Woodstock or
or' any other city, .town  or.vil-

its mct of incorporation 51 Vict, Cap. 78,
“For the purpose of ‘erecting and maintain-

by telephone messages from any ;pont
mtkzn province to any point or points
for hn'e over the wires of the
said: eompmy None ‘ of -the localities
mentioned in the Acts of Incorporation is
entitled to be econsidered as a separate
entity, but each must be considered mnot
88 @ sepérate but as a component part of
the New 'Brunswick . system.
The whole system is so mterwoven to-

t divisions or = distinétions of intereqt
lor advantage, of plant values, of revenues
jand expenses can only be approximations.
It is true that the St. John Exchange
earns a relatively larger income per tele-
phone . than any other  exchange  in the
province.  This is naturally what ome
would expect, St. Jobn being the largest
commercial centre, but it is also true ‘that
the service in St. John is more expenuve
than in smaller cities or towns or'in the
country. /The necessity for.speed and ac-
curac{ in the St{ Jo chinge demwds
n;id, more u;pexmve “class ‘of sery-

ice,, wluch a5, 1ta’ effect upon all’ the rates
in f prmune. “The. beneﬁt of thatbet-
ter ‘serviee is probably mot. confined ex-
clugively to. ﬂ:e St. John subscribers, but

‘again nd distinetion is” posublc
mheQy waldyise - hoes
od: deal "has. ‘been uld about the

system. - We have heard a good deal of
arguhent ‘on both' stdes ‘of thm ‘question
but. we ' know of ) po method by whmh the

ing’ i mxon :m& not a con-
clusion founded “upon ev{ﬂencf we should
say that Bt John bémg the cial cen-

: upemn;

ter. from -all

ts ‘average for such companies; that in Musa

toﬂa and - chll'au are excessive,

equipment given and used in
the more remote districts

ments,

for the year endmg 31st-March, 1011,

The .company received for tele-
phune service for the ‘year

s

Mnkmg & total i income
The expenditures were fon

Denses ... 35164.97 175,225.64
Interest on
bonds

Dividends i

.. 70, 551 60 75,557 .60 250, 783.24

Leaving a balance for deprecm—
Loty SO el RN L e y
which was apropriated: . .
To reconstruction '..,.$11,305.03
To replaca Campbellton
15,708.60

Lald aside for deferred '
depreciation . * 27,000.00 $54,013.63

Balance appropriated . v, s snie

Ag will readily be seen by the above
statement the company after paying all
the /expenses, intérest on bonds, and a di-
vidend amounting-to less than 8 per cent,
upon the captial actually paid up, was un-|
able to expend and put aside for deprecia-|
tion more than $54,013.63, about 5 per cent’
of.its  plant- account, whieh sum the board
deems an msuﬂicxent provision for depre-
ciation;,

Operation,

The only other item to be considered in
estimating necessary revenue is that set
apart for the expenses of operation, under
which head we include -what: are called in
telephone bookkeeping; operating  expense,
maintenance expense and general expense.
There. was very little inquiry info this
branch of the subject and mot much evid-
ence taken. The expense account of the com-
pany was not attacked by Mr. Powell, The
only ‘evidence we haye as to the ratio oft
expense to earnings in other ‘companies is
as follows:  That the Tri-State Companvl
have always held their operating and
maintaining expenses together at a per-|
centage under 50 per cent, that these run
from 42 to 45 per cent of the revenue:
That some  eight or ten other ‘companies
in the middle west of the United States
had about the same ratio; that some of
them'may have run about 65'per cent, that
possibly. /52 per-cent would be the genera]

chugefts the. tota] ‘operating - expense is.
abouf 76 per cemtiof the reyenue;-that the
average in the United States last year was
between 72 and 75; the ratios of the New
Brunswick Company are as follows: For!
1907-8, .482 per cent;-1908-08, .51 per cent;
1909-10, ,523 per cent; 1910-11, .574¢ ner
cent..  We therefore conclude that these!

tre of the whole province probably derives
Fthe greater benefit from the connection.
While we believe that it is not possible
td make anything ‘better than a rough
approximation of what would be the cost}
of operating the St, John exchange as
a separate system Arom the rest of the
province,..still we are satisfiled that the
8t. John exchange does earn more relat-
ively per telephone than :the smaller
‘cities, and they in turn than the towns,
which _again earn More relatively than the
vilhages, and so on. This appears to be
in  accordance with telephone experience
everywhere, and for that Teagon rates are
everywhere graded with a view to what
is called the “balancing of rates.” It is
plain that a telephone in Sackville, for
instance, is not worth  as much to the
subscriber as one in'St.. John.-

Rates should be so admstad a8 1o af-
ford the utmost’ of convenjence,. rapidity
and aceuracy of service at‘a fair price
to the large business ‘users in 8t. John
and other cities, .and -at the same time
afford fair service to the smaller towns
and villages and ' country  districts at =
reasonable “cost; and 'since, the require-
ments of the business interests centered
in Bt. John fix on the company a propor-
tionately more expensive service (on ac-
count of speed and accmcy) than would
be required otherwise, it is tair and reason-
able to include this as & factor \in the
problem of detenmning the rates. The
only question is, whether the Bt. John
subscribers “are paying an unduly large
proportion? In comxdermgethe principle
on which rates ought fo apportioned,
it is to be remembered that all are agreed
that the' larger the number of ’phones
centered in one exchange district the hxgh-
er the flat rate must be in comparison
with the rate.in . exehangeu having a lesser
number of ’phones; and a subscriber for
a “business ‘phone more than one for ‘a
residential ‘phone in the same area.

Taking into’ consideration the sifuation
in St. John and in all the other parts
of the province, the rates in force in St.
John and in the other cities and towns,
and having the evidence -before us that
rates are graded by other companies which
serve similar territories in ‘about the $ame
graded here, we are not prepared to say
that the rates in St. John are’ unreason-
able or unjust.

There are three eub)ects whxch may be
taken into ¢onsideration as tending to
confirm 'this view. The first is the cost
per call, It it is, as we believe it is; a
sound principle that payment. should be
made ‘in accordance ‘with nmcel render-
ed, then the cost per call is at least one
of ‘the factors in ‘fixing rates, It is a re-
cognized practice of all telephope com-
Dpanies tosfake a Peg Count of all the
calls in every exchange on the IOth day of
each month.. .Such 4 count taken in the
exchange .of the N. B. T, Co, from the
1st Nov. 1909, to the 3lst. Oct., 1910 shows
that - the total number 'of calls for that
year in all the exchanges outside of 8t.
John was 9,911.210 and that the number of
calls in the St. John, exchange was 12,
148,660; and that St. John paid “for the
vear ending 3lst October, 1810, 85,694 67
for rentals or at the rate of 7:08 mills: per
call, while the remainder of ';ge a;;;ymm
paldal ger gross sum, vm, 87,853.86 or
at the ).?:ta of 8.86 per call. We do not
ook upon this as an exnct guide towards
‘testing the adequacy or othcmﬁu the
| rates; but so far as it goes it ilwvu that
e | taking info mnderntion the rates in St.
‘John and the rest of the provinee and the
{use that the St. Jthmbscrxhth make of

diseretion of the directors,
only that if through fnvon

ﬂl’m

{ the teleph comp ‘with the user

exp are not excessive in the case of!
the New Brunswick Company.

It is, therefore, obvious that there ecan
be no markegd reduction of rates anywhere
over the provmce at the present time if
the gompany is to earn a sum sufficient to
pay ‘the expense of carrying on its busi-
ness; the expense of maintaining its sys-
tem; the expense of renewals; the setting
aside of a sufficient sum each year to meet
depreciation in which is inclnded in addi-
tion to wear and tear, obsolescence and

bonded indebtedness’ and - working capital
and the payment of a reasdnable dividend|:
on the amount of capital stock actually
paid for. It might be argued that the rates
should be raised, but we-conclude that this
is ‘unnecessary. The company is mot only
well equipped, but is not earning up to its
present capacity, that is to say, ‘that with
its present plant and-distribution it could
earn a much larger revenue and probably
in the ordinary course - there will be a
steady increase in the company’s income
without a correspondmg increase in its ex-

the ‘charges’ made by e company  whieh
wehink ‘ought to be reduced, and that is
the ‘annupal" charge ‘of $12 for what is
known:ds “the extension set or desk #ele-
phone. We are of ‘the opinion that this
charge i8 ‘unreasonable and; unjust: There
is no réasonable relation at all'between the
cost: of -service” and ‘the ‘chatge-and we,
therefdre, decide that ‘the” annual charge
for ‘such an extension sef whether wall or
desk; ‘be- réduced - iby. 58-‘pér<cent: We do
not: follow the argument. that  exten-
sion  sets. are  somewhat [of. a’ luxury
and, - thet. :subscribers sho .  want ex-
tension. . gets for. _theirs personal eon-
venjence; should pay-well| for them. It is
the: company’s. business to. serve the public
at reysonuble rates;/the question of Juxury
is not 8. factor. The -raté; charged must hear
some: resonable. prqpophon to the o8t of
the service rend.ere

The: other rates,: to!ls and cbarges fixed
by the company und whichare con;plume
of, we do pot thmk to, be nnjust unreasu
onable or _discriminatory. . ;

Dated th)s 3151: Ju]y, 1011:

D. " McLEOD VI\TCE Lhmrman
GEORGE 0. DICKQO\I OTTY
0. M MELANSON,

PICNIC AT JEMSEG

" Jemseg, July 29.—The annual picnic of
the St; James’ church, Lower Jemseg, and
the United Baptists of Lower and Upper
Cambridge took place on: Friday last.
The boat left* Lower Jemseg at'8 a. mi,
calling at Upper Jemseg,Robinson’s Point,
White's Cove and Waterborough en route
to Princes’ Park, Grand Falls, where
through the kindness of Mrs. Clifford Wig-
ging, for the second year in suecession,
the picnic was held. "The day being ideal,
nearly three hundred people were present.
On arrival luncheon was served under the
trees, after which sports were held for |

leaving the whole party were photograph-
ed in front of the bungalow, after which
the: Rev. C. G, Pincombe, in a happy
for Mrs. Wiggins for her kindness, which

supported by Deadon Joshua C‘olwell,whlcb

tional anthem”was sung and three cheers

may not

;am‘ toﬁ thi FO”ﬂﬁfTo Be Held Aug. 7 and

when the ‘stiperior service nnd
St, John are

M %
campu'ed with the cqmpsrhhvely inferior| Nr. “and Mrs. John MacDonald, Lakeville,
“fservice and_equipment given ‘“’d used iR\ ;arich of Moneton, was the scene of a pret-

’8299,58556

the Latter Aug, 14—Wed-
ding at Moncton.

N.;B., Aug. 1.—The home of

ty wedding ' evebt this affernoon at 1

"The third is that the tevente by thei B
company is barely ‘sufficient for its require« {TONNE hen e gnghies, Wi Mo

A., was ‘married to Gordon O. Trites. Rev.

“An. exemylification of this state- M
ot e AR st e oo il J.'J. Bonmell performed the ceremony. Mr.

and Murs, Trites. left this afternoon on a
wedding trip to inchide St. John and Hali-
fax. s »
The Westmorland Conservative conven-
tion to mominate a ‘candidate for the fed-
: eral ‘house will be held at Sackville next

A conventmn of the Conservatives “of
| Kent county has been called at Rexton
4 August 14 1o choose a, candidate to Tun

against A. Legere Liberal standard bear-

er, already in ‘the field.

Charles Doucette, an ‘employe in Hop-

per’s shop, had hls knee cap painfully cut
today while' at his work. He will be laid
up for some time.

inadequacy, the payment of interest on itsl

pense ‘account.  There is, ‘however; one of},

young and old and prizes awarded,' Before}

speech, proposed & hearty vote of thanks'

1

was seconded by ‘Rev. Edgar Tobin, and|

was carried  with hearty cheeérs., Mrs.|
Wiggins, having suitably. replied, the. nal|

given for their majesties, when the pavty

as
in the rest of the prowinee. the service

left for home, after a niost emo;able day.

The martiage of Miss Florence Stack-

- §54,341 .53 house, danghter of Mr. and Mrs. Geo. W.
’bbackhouse te Fred B. Robinson of the I..
341,83 (O Rwuku place mext Thursday evening.

iﬁ'ﬁﬁ’f OF SCHR,

ETHEL DROWNED
T CHATHAM

I e

B°dx»¢f‘6n_a,n Currie Found in
WaterYesterday--Supposed
to. Have Fallen Overboard
Satiirday ng'ht.

Chatham, Aug. l——Shortly after 2
o’clock today the body of Allan Currie,
aged 27, ¢ook om beard “the schooner Ethel,
of Yarmouth was found floating in the
river at Morrison’s Cove, a short distance
above town, by Vincent Legere, another
. member of the crew )

It seems  that on Saturday night de-
ceased man came into town with Harold
Patterson, mate of the vessel, and re-
turned on:board about 11.30 in his usual
health, Next morning the deceased was
missing. . A search was made of the ship
and the shore near by, without any ftrace
being found of him and nothing more was
seep of him till the body was found to-
day. - He. had ‘no-guarrel with anyene and
no; suspicion exists -of foul play. Coroner
Benson decided an inquest was not neces
gary as all ‘the circumstances pomted to
the drowning being accidental.

When making aprons, especially those to
be ‘used in doing housework, do not forget
a large pocket. It will save many a step
in. dusting and.picking up.

If your rugs curl ati the edges, they can
be made to lie flat by dampening the curl-
ed: edge and pressing with a hot iron on
the wrong side.

$3.50 RECIPE FOR
‘WEAK KIDNEYS, FREE

Kidney

Relives Urinary and
: Troubles, -Backache, Straining,
Swelling, Etc.

S

Stops Pain in the Bladder, Kidneys and
« . Back.

 Wouldn’t it be nice within a week or
5o to begin to-say good-bye forever to the
forehead and the back-of-the-head aches;
the stitches and pains in the back; the
growing muscle weakness; spots before the
eyes; yellow skin; sluggish bowels; swol-
len eyelids or ankles; leg cramps; un-
natural short breath; sleeplessness and the
despondency?

I have a recipe for these troubles that
you can depend on, and ‘if you want &
make a quick recovery, you ought to wnte
and get ‘& copy of it. Many a doctor
would. charge you $3.50 just for writing
this. prescription, but I have it and will
be glad to send it -to'you eutlrely free.
Just drop me. a line like this: Dr.
Robinson, K—2004 Luck Building, Detroxt
Mich,, and I will send it by return mail
ina plam envelope: As you will see when
you-get ity this recipe contains only-pure,
fharmless remédies, but it has great heal-
ing end pain-conquering power.

It will quickly show its power once youm
use it, 80 I think you Had better see what
it is without delay. I will send you a
ieopy free—youn can use it and cure your-

i self at home.

MAXWELI.’S h

IGH SPE
HAMP! ?P

is the Washer for a\Vomn'.

In' the first place, Maxwell’s

*“Champion’’ is the only washer

N that can be worked with a crank

handle at the side as well as with

the top lever.  Just suit your own
“Gonvenience.

Another Maxwell feature—Lever and
BalanceW hsel are soaccurately
“adjusted andwork up sichspeed
/that the washer runs along
even when you have stopped
working the lever. There's
no doubt about
" Maxwell's"Champion®
being the easiest
i funning
f washer on
the market.
Write for
_new {llust-
_rated booklst
Yyourdealer
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