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wonder the government of the day felt in-
clined to do sometbing if Canada was to
prosper and the empire was to move forward
ae a unit. In the course of a few years, as
a resuit of the efforts made by the LiÀberal
:governrnent, the total trade had doubled. In
1897 it was araund $105,000,0O0 and by 1911
it had reached $246,000,000. In 1926 it, had
gone up to the $M0,000,000 mark, and in 1927
to a total of $756.000,000.

With reference to the articles placed on
the free list and the cuts made in the tariff
I have not the tirne to-day to deal w.th these
matters as fully as I should like. llowever,
we have had a cut in the sales tax. The
Liberal party, as might be expected[, bas the
rnterests of the people at heart. A number
of articles have been exempted and a num-
ber. including boots and shoes, have had this
tax eut to 50 per cent of the general tax, or
Il per cent maximum. It is true that tax
was originally 3 per cent. It is true that
this goverument raised it to 6 per cent, and
afterwards reduced the amount successively
to 5 per cent, ta 4 per cent, and ta 3 per
cent. The only reason why the sales tax
was increased in the first place was that we
had a debt to pay. And when if was in-
creased. pyramiding the tax was effectively
,.topped. Not only had that debt to be paid
but it wvas necessary 10 balance the budget,
and so the sales tax had to be raised at the
source. To-day, after having bal'inced the
budget, after having develuped a large em-
pire trade and a large export trade, after
Canada bas been placed on ber feet com-
mercially and is making such tremendous
progress, the sales tax bas been reduced from
4 per cent ta 3 per cent. 1 believe the policy
of the government is to cut down that sales
tax stili further and gradually to eliminate
if in tbe course of the next two or tbree years.

There are a number of members in tbis
house wbo tbink that the incarne tax ought
f0 be adbered to, and tbat if we can raise
forty-seven or fifty millions of dollars a year
frorn tbis sorîe~ w'e ought to continuep o doa
sa. I arn inclined ta support that point of
view but tbere is this fact ta be borne in
mind: We want ta know exactly in what
direction we are heading and we must adopt
a policy of some sort. If that policy is flot
satisfactory to aIl it cannat be belped. We
must go forward, we must drive abead, we
have got to take aur stand. We must tell
the people clearly and definitely just what we
propose ta, do. Althougb the government is
nof telling us wbat its definite policy is on
the incarne tax, I take it for granted that a
20 per cent reduction having been made in
inorne tax, its desire is ta continue lowering
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the incarne tax so as to make it possible for
tbe provinces gradually to adopt direct taxa-
tion. Some people argue that the more the
incarne tax is reduced the more likely we
are to have indirect taxation through tbe
mediumn of the tariff. I believe there is some-
thing in that argument. Neverfbeless the
governrnent bas commtinicated ifs palicy to
the bouse and ta tbe country, and if is for
hon. members ta declare wbere they stand
in tbe matter af reduefion of taxation.

Mr. McGIBBON: Is the hon. member
speaking for the government wben be says the
tendency ai the gavernment is ta do away
wîth incarne tax and leave thaf field af direct
taxatian ta the provinces?

Mr. McINTOSII: I thought I bad made
it perfectly clear that I was not necessarily
spea'king for tbe gavernment but merely ex-
pressing my own vîews.

Now 1 should like ta deal for a few minutes
witb the question af immigration. I was
talking with anc of aur members on this ques-
tion and he said "~Do not discuss that, it is too
dangerous." I bave na besitation in dis-
cussing it. I neyer saw anytbing yet that I
was afraid ta discuss, either in this bouse or
ouf af it. when the matter wvas anc wbich con-
cerned the people of Canada and the develap-
ment ai a truer Canadian spirit. Tbere is
no doubt but that tbe immigration question is
a, very important ane. It is a very big prob-
lemî and lias been with us ev1er since con-
fedieratian. Sa important is the immigration
question that the gavernment bas announced
ils intention ta have the whole subi eef in-
vestigated by a committee. That is tbe right
course ta pursue. In my opinion we need
immigration in Canada, we need millions more
people. We bave vacant lands ta be settled,
and primary industries tbat must be manned
in arder ta develcop the country. I believe
that for immigrants we sbould bave tbe best
class of people, not only in Great Britain, nof
anly in Narway and Sweden, but in other
cauntries af narthern snd western Europe.
First af ail aur abject sbould be ta bring in
Britishers. We shauld get tbe very best
peaple wve can frorn Scotland, fram Wales,
from England and from Jreland. Then, we
could bring immigrants frarn northern and
western Europe. But any immigratian policy
adopted should receive the unifed support of
aIl parties in tbe bouse. Then we rnight
rea.sonably expect ta attract bundreds of thous-
ands of people to aur shores as we did flot so
many years ago.

We often hear people speak about tbe
"foreigners" of western Canada. I arn not
using that name in any disparaging sense and


