
RouncItable on the Asian Cr1515

Somepartcipnts uesiold i theChiaJpan relationship was as pivotai to Asia'S

future as the China-US relationship, but a,, agreed that China is an important vaiben

any eguation. insofar as the US policY towards China is driven by domnestiC

considerations, the run up to thle 1999 US PresiClential election, which wililIikely

coincide with a growiflg US current account deficit, mwill be an limportant test of that key

relationshiP. A deteriorating relatioflship would have niplications for China's accession

to the VVTCQ, and the level Of Ameican support for China's bid. 1h15l in tum would have

implications for China'5 illingness and abilitY to play by global rules of trade and

inveStrnent.

After the Crisissipriiat ettathmdumt

Despite the very serious nature of the current cdiipriiat etta h eimt

long term prospects for Asia remain very positive. Some of the possible outcornes Of

the crisis include:

eA quantulm leap in the quality of Asia's financal infratructure and a much more

competitive envir Onment for financlal services. The major Arneican and European

financial institutions stand to benefit the most fromn these changes to the financial

landscaPe. Asian banks will have to ramp up their capabilities dramatically in order

to compete in this tougher business environment- The corollary to this point is that

changes in Asia will further encourage the current wave Of bank mergers, which

thp worid with a relatively small number of global banks in as littie as


