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21. A major international effort to help
ese countries increase their energy pro-
ction is required. We believe that this
ew is gaining ground among oil-exporting
untries. We ask the World Bank to
amine the: « “equacy of the resources and
e mechani-.33 now in place for the ex-
oration, dvvelopment and production of
nventional and renewable energy sources
oil importing developing countries, to
nsider means, including the possibility of
tablishing a new affiliate or facility by
hich it might improve and increase its
knding programmes for energy assistance,
d to explore its findings with both oil-
porting and industrial countries.

22, We are deeply conscious that ex-
eme poverty and chronic malnutrition
flict hundreds of millions of people of de-
loping countries. The first requirement
iy these countries is to improve their abil-
it to feed themselves and reduce their de-
ndence on food imports. We are ready to
jtin with them and the International Agen-
es concerned in their comprehensive long
rm strategies to increase food produc-
Jon, and to help improve national as well
international research’services. We will
pport and, where appropriate, supple-
ent initiatives of the World Bank and of
de Food and Agricultural Organization
AO) and to improve grain storage and
od handling facilities. We underline the
Zportance of wider membership of the
#w Food Aid Convention so as to secure at
st 10 million tons of food aid annually
d of an equitable replenishment of the
ternational Fund for Agricultural De-
tlopment. )

23. High priority should be given to
dforts to cope with population growth and
existing United Nations and other pro-
ammes for supporting these efforts.

24, We strongly support the general
pital increase of the World Bank, in-
Teases in the funding of the regional de-
#lopment banks, and the sixth replenish-
ent of the International Development As-
ciation. We would welcome an increase in
e rate of lending of these institutions,
thin the limits of their present re-
‘enishments, as needed to fulfill the pro-
Rammes described above. It is essential
t all members, especially the major
lynors, provide their full contributions on
e agreed schedule.

25. We welcome the report of the
andt Commission. We shall carefully
nsider its recommendations.

26. The democratic industrialised
untries cannot alone carry the responsi-
lity of aid and other different contribu-
&ns to developing countries: it must be
uitably shared by the oil-exporting coun-
ies and the industrialised Communist
Yuntries. The Personal Representatives
te instructed to review aid policies and
Jucedures and other contributions to de-
’illoping countries and to report back their con-
fusions to the next Summit.

lUgUSl 1980

Y. Monetary Problems

27. The situation created by large oil-
generated payments imbalances, in par-
ticular those of oil-importing developing
countries, requires a combination of deter-
mined actions by all countries to promote
external adjustment and effective
mechanisms for balance of payments
financing. We look to the international
capital market to continue to play the pri-
mary role in rechanneling the substantial
oil surplus funds on the basis of sound
lending standards. We support the work in
progress by our mounetary authorities and
the Bank for International Settlements de-
signed to improve the supervision and se-
curity of the international bauking system.
The private banks could usefully supple-
ment these efforts.

28. Private lending will need to be
supplemented by an expanded role for in-

ternational institutions, especially the In- _

‘ternational Monetary Fund (IMF). We are
committed to implementing the agreed in-
erease in the IMF quotas, and to support-
ing appropriate borrowing by the Fund, if
needed to meet financing requirements of

its members. We encourage the IMF to \

seek ways in which it could, within its
guidelines on conditionality, make it more
attractive for countries with financing
problems to use its resources. In particu-
lar, we support the IMF’s examination of
possible ways to reduce charges on credits
to low-income developing countries. The °
IMF and the World Bank should work
closely together in responding to these
problems. We welcome the Bank’s innova-
tive lending scheme for structural adjust-
ment. We urge oil-exporting countries to
increase their direct lending to countries
with financial problems thus reducing the
strain on other recycling mechanisms.

29. We reaffirm our commitment to
stability in the foreign exchange markets.
We note that the European Monetary Sys-
tem (EMS) has contributed to this end. We
will continue close cooperation in exchange
market policies so as to avoid disorderly
exchange rate fluctuations. We will also
cooperate with the IMF to achieve more
effective surveillance. We support con-
tinuing examination by the IMF of ar-
rangements to provide for a more balanced
evolution of the world reserve system.

VI. Trade

30. We are resolved further to strengthen
the open world trading system. We will re-
sist pressures for protectionist actions,
which can only be self-defeating and aggra-
vate inflation.

31. We endorse the positive conclusion
of the multilateral trade negotiations, and
commit ourselves to early and effective im-
plementation. We welcome the participa-
tion of some of our developing partners in
the new non-tariff codes and call upon
others to participate. We also call for the
full participation of as many countries as
possible in strengthening the system of the

General Agreement on Tariffs and Trade. -
We urge the more advanced of our de-
velopirg partners gradually to open their -
markets over the coming decade.

32. We reaffirm cur determination to
avoid a harmful export credit race. To this
end we shall work with the other partici-
pants to strengthen the International Ar-
rangement on Export Credits, with a view
to reacking a.mutually aceeptable «;lution
coverinz all aspects of the Arranges..nt by
1 Deceraber 1980. In particular, we shall
seek to bring its terms closer to current

market conditions and reduce distortions in

export competition, recognising the differ-
entiated treatment of developing countries
in the Arrahgement. )
33. As = further step in strengthening
the international trading system, we com-.
mit our governments to work in tha United
Nationg toward an agreement to rohibit
illicit payments to foreign gover .. ent offi-

. cials in international business trunsactions.
© If that effort falters, we will seek to con-

clide an agreemernt zmong our countries,
but open to ali, with the same objective.

VII. Conclusions

3. The ecaromic message from this Venice
Summit is clear. The key to success in re-
selving the major economic challenges
which the world faces is to achieve and
maintain z balance between energy supply
and demand at reasonable levels and at tol-
erable prices. The stability of the-world
economy, on which the prosperity of every
individual country relies, depends upon all
of the countries concerred, recognising
their mutual needs and acceptirg their .
mutual responsibilities. Those among us
whose countries are members of the Euro-
pean Community intend to make their ef-
forts within this framework. We, who rep-
resent seven large industrialised countries

of the free world, are ready to tackle our
own problems with determination and to
work with others to meet the challenges of
the coming decade, to our own advantage
and to the benefit of the whole world.

1Texts from Weekly Compilation of
Presidential Documents of June 30, 1580,
which also includes the President’s and
Chancellor Schmidt's exchange with report-
ers in Venice on June 21, the President’s
exchange with reporters following the first
two summit sessions on June 22, and the
President's interview with reporters at the
conclusion of the summit on June 23. The
text of President Carter’s remarks on de-
parture from the United States on June 19
are printed in the Weekly Compilation of
June 23.

?Made at the Sala Degli Arazzi at the
Cini Foundation. Prime Minister Cossiga,
President Giscard d’Estaing, Chancellor
Schmidt, and Foreign Minister Okita spoke
in their native languages, and their re-
marks were translated by interpreters. The
other participants spoke in English.

3Due to a failure in transmission, this
transcript does not include the first portion
of Prime Minister Thatcher's statement. &
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