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SPRING TRADE, 1876.

J. & R. O'NEILL,
Imsporteis of British andI Freign

DRY GOODS.
New Arrivals o)eninlg Daily.

Canadian Tweeds and Domesties in
full assortmnent.

Travellors' and Mail orders promptly
executed.

Iominion Buildings, M1cGill Street.

'INANCE AND JNSURANCE J:EVIEW.

MONTREAL, JUNE 16, 1876.

THE
COMMERCIAL DEPRESSION AGAIN.

Thore seems to be a colncueiî'nsc of

opinion betwcn Sir Alexander Galt and
the Toronto Globe as ta tie cause of tie
prevailing commercial depressioni, wIhici
both aie ef opinion is ta be nainly attri-
buted to the porsonal extravagance of
our population, rather tlan ta the re-
action consequent on tise termsination of a
large expenditure of foreign capital on
public works. Wr e appreiend thiat few
will be convinced by the r'easoning of' tie
Globe of the correctness of' his views. 'Tie
arguments enployed by our con temlporary
oaly strengtlhen the case against hi.
lie of course cannot deny tiat in the
second period of four yearis, whici was
contrasted by Sir A.' Galt with the pro-
ceeding fousr years, in order to prove the
great increase of imports, there wvas a
very large additional expenditure on pub-
lic works. But he contends tiat this
expenditure led ta increased profits, and
ie triunphantly asks, "wlsat thon has
couse of all the profit mario curing these
giod ycars?" Surely it nust be apparent
that the greater the profit on the abnor-
Mial expenditure, the greater would be
the stimulus given to enterprises of every
descripLtion. It by nîo means follors that
such profits were "l r'eckzlessly spent." Of
course cases of personal extravagance

Isave occurred, and such occusr at all
timîes and in aill countriesi but there is
gol grouid foi' believing tiat profits

e''re imsuch more geiieriIll eployed'in
n1ew5 'ntel'prizs vhsich experielce Vehocises
ils are the iii abtlîts hie consequence ofi a

recdisslancy of mssoney. There is no
bsaiici of business tiat ias not been
stiîntulaited by the expenditures ta whicl
we hauve ses'e . 1 voubl o cousse be
a great erros to suppose tiat tie existing
d'pression is te be attribustedl ta any One
caise. As 'e statel hast veek tie
shrisinikage in valie of' o e oIf our' principal
articles of' export, hsas hsad a mlsost ilsmpor-
tait iisiuecc i but withoIt it all unsider-
valuin g tise ell'et of tie increassedl
ilîsports ai' Ulnited States mîsanusitctures,
ive misaitssin tat Our owin maufactus
wrse inisî ly stimulated by tie abli,'nols
expndfisre an public works. TIe re-
ictiols whsith has folow is preisely
siniila ta wiat ias becn experienced01n
former oceasionis, as well after the
Grinid ''runk aid Gret Westoir con-
struction expenIlitm-e, as sosie years re-
vioisly aftor tie expenditure of the
Imperial lan duin a e years followiing
18412. The saie cresults iave sps'lunig fromî
tie samin causes bath in England and tise
United Statesi and while w re re r
iideed f'rom conîtending thasst tihere have
not been msany cases in] vhsici culpable
extravagance has bees proved, we are
muhe smîore insclined ta 53'Itsympathize w iti,
thain ta blasme the ncssCantile class foi' sa
state of thiigs fron wilici they ae tise

principal sufferers. Ve colitedI fuithier
that nso evidence lts been adducetii
supporît of' tie hypothlesis tiat the exist-
ing depression is to be atVtribuîted ta tie
culpfisable extravagance of' oi' cons ins g
classes. ''lse assumnption is based entirely
on tio increaîse ai' imlspor'ts in the four 01years
ending in 1875 over the four years ending
in 187. But thsre is no evidense ta shsowv
tiat during the early period of tie second
four years thsse imspoitations were exces-
sive ; and it is ta be bose is instd
tisst the aggre'ato importations in the
last year (J 875) were nearly eigit millions
less tiasn in 1874.

We notice that the Globe, in ifs criti-
cisin on Sir Francis liiicks' remssarks aut
the annual mseetinsg of tie Consolidated
Bansk, impusted Va thast gentleman the
opinion that Il personal extravagance and
4ovesr iimportations isad nsotiniîg to dowith
Stise present dull timses." It 'll tbe seo
on refernce to tiose remsarks tat tihe
expression uscd wvas "l culpable over ima-
portations."e No aise can deny the ihet
that tiere iave becn excessive import-
tions. Tie coutroversy is wh'isether' thoise
w'ere ow'insg to the reckless extravagance

Of the consiluminsg population, stiintulatedl
by3 tie r'eckless importation of goods by
tie erchants iii excess of ti legitimnato
dentîîds of trade, whicih is the posti
taIken by sir A. (alt and the Globe, or
wietieCr, on the other hantd, tie over imIn-
poa'ttion wass caused by asn abnsorlssn
condition of trnde, consequsent on a Ilarî'-ge

xpeni tt- n011 public works, whih pro.
duced a temnporarss'y inflation, f'olowei by a
reaction wlici still continues, aild riomi
wiis all poesols cîngaged in conr'tfcial

puisulits w'ill continue ta suffer tiitil
tici is a restoration of aur normal condi-
tion.

TIE NA'TIONAL TILIRST.

Accoidiing to reliable statisties we leari
that the taxes raised on 'doisestic :smf
foret'igns spirits iii at Britail amoulit ta

ipweals of' $i00,000,000 ainially, eqliiit
ta nseirly' fo' dtollIr's for eaci inisai itant,
as', allow i the usial average Of fivo

persons to ceai iousehiold, nearsly twensty
dolirss ta eaci fainily. If such an
enloious tax were laid direct the people
vould not endu'e if.. Il Canada tlie

an îs conîsumption of liiors, tiouîgi not
so extensive, is greater' tiais is generally

spposed, being npards of nîineteen
million gallonîs, paying excise and cistoins
duties ai' over $5,000,000, or about six
dollars yeaily liquor tax for every fainily,
conitr-ibuiting about on-fourth of the cntire
revenue of the Dominion. It would ie
isteresting t knisr tise amîoimît paid at
retail for the enormous quantities con-
suimsed. It is not too m1tucih to say thlat
tiese nineteens million "alloins are in-
creised tv'ensty-five per' cent. throigi
comrpotntng and adulteration. Tere areo
certain baises in the trade wioso buisi-
ilss li'agely conîsists in coipîounsd inig
liqtuors. Nosooner doecs iny brand of
imported liquors Iecoise papua tiai
inmbers of'spiiois imitations ar1o0 tironi

on tie imiarket and at such rates tiat tise
sale of the gensuilne article is inaterially
lessensed. in tihis inannsser tie business of

tie ionsest dealer is in a neasusre forced
ont of existence, and the " temssperaice '
advocato is firnsised with the best iandle
for ligitiisg against tise poor man 's luxury
and basse. To such an extent are tiseo
conpousnds sold tinrough tise country tiat
it is alinost impossible ta get a glass o

pure wine outside a few ieading iotels is
the Doininion. ''ie consumaers hlave lost
all confidence in the wi'nes nonw offoeed for
sale, and ta au increasing extenit in bran

dies, gins, &c. Cansada wliskey, berci and

pastel' secm to gain gr'ounîd in proportion
as imsported spirits are driven Out. h'lie
quantity of native wiiskey non' consiumed
ansnually is equal ta about 28 percent. of the


