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T IE ale by London of oTer 100,000 shnres. of stockoit the New York mnarkcet recenti>', wlien there was
no balance ta the account of New York haukcrs
with fnrcign correspondentil, had the effect of
putting Up the price of sterling to le. per lb. nbovc

the rate nt wvhich gold cati bc bnught iii at a profit. îlot titis
state of affaire cannot lnzt long, as the commercial bis in
connection with the cotton and grain industries wviil now
begin to coule in and will last wcll on into Spring. These
bills will put a -balance in the bande of the foreign correspon.
dents that wilI lower the price of exchange by innking it of nu
volume, and Amnerica cati then, if nectesr>', reîmport part of
the gold which she ciporteci during the carly Stimuler.

These commercial bills play a cotispicuotis part in the
money markets of the world, and «'documentary commncial
acceptances " are papers of great influence on the possibilities
of gold importation. Suell acceptances are uimply drafts
drawn by, the cotton or grain shippers in this country on the
Enfflish or continental fira to w~hich they have sold cotton
orgrain, or ont banks upon which the>' have been authorizeci
by these firms to draw. To these drafts arc attache<l the bills
of iading and perbape a certificate of insurance and, iii the
case of grain, of inspection. When these drafts are drawn on
a reputable firmn or bank, the New York banlcers rendily buy
themn and discount themi on the foreiga markcet wbcre the firm
or bank i.situated. Thec bis are usually GO or9<O day bills
and the discount at present in London arnounts to about 3
per cent. 0f course, the poesibility (if gold importation de-
pend@ tipont the amountof thesc commercial bills, and altbougbi
at present cichange ie ta high ta favor importation, the
entry into tht market of the cotton and grain buis in looked
forward to as of suflicient volume to lowcr the rate of ex-
change mare than thc cent b>' wbich it now ovc.tops profit-
able importation.

Recently discuesing the situation as far as the iqsues cf
new capital arc concerned, Bradstrcet's sayi tOint it must bc
admitted thtat ail announcemcnts that induetrial or railroad
corporations contemplate an incese of their share capital or
funded debts or that thcy have borrowed moncy tcemporaril>'
un theircredit in thc boan market are not only rccive<l unfavor.
ably. but have a positivel>' chîlling effcct oit the fitnncial situ-
ation. It cani, cf course, bc readiiy undcrstood that a cor-
poration likc Tite Consolidatcd Lake Superior Company' ghouid
incet witlî but scanty encouragement in responise ta ils inn-
agenient's appeal for subscriptions Iby the stoekbiolticri ta ant
issue of $12.500.000 4 per cent bonds at 60 lier cent. of tlicir
par value. even though it is plainly stated und is pcrfcly,
understood that failurc tu supply the $7.000,000 tir moure
tvhich it is hopcd l'an be raiscd iii this way micans that tue
cembazrratssinients of tlc ca:npany will lic iricreascd tu ain extent
which w-ould end atger tîte $26.000,000 of cash wincb lias beenl
investcd iii thc enterprise through its .stock. New indu.-trial
underta<ings, or thust: likc the Consolidated ,Lke Superior.
which arcia an incomplt: state. atîdthecrcfore nccd additionnl
capital ta place thicm in a position whcrc thcy eau prove tlheir
carninx eal)acity. find, in fact, no0 favor wliatevcr nt present.
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Railway earnings continue ta bie of a moet griâtirying
nature. Tbc carnings in the linited States and Canadia during

the finit iteven montas of tîte yenr aggregated $449.zl55.044,
ai, incerease of 13.7 lier ceint. comparcd with the saine period
iii 1902. It is stignlificant Oint out cf 35 cnutnerated railways
on this continent, two af the Canadian railways stood second
and third resxctit'ely in regard lu iniereases iii carninge duritng

l>, as conmîrnred with tic saminmntît lInt ycar. Tite Ca».
<lian Pacific showe(l iiocrensed earninigs oi $750.001) and the
('ratiid Trunc (if$0.1.

Tite ofliLerq of the International Associatin of Accideunt
Iltiderwriters clected rccenitly are: I>rcsident, 1Edwnrdl S.
Lott. Ulnited States Casoalty Co.. New Yorkc; vice.prcsidents,
Arthur L.. Sa',stiinore, vice- prysidcn t Ontario Accident Instir-
ance Comîpany. Toro>nto; George S. Dalla.Commnercial Travel.
bers' Mutual Accident Association of ltien, N.X'.; treasurer, A.
E. Forrcst, North Amierican Accident Co., Chicago, 111. -
eeretary ". I.eonnrd 2\IXcillI.Nlassaichusetts Mutual Accident
Association, Bioston, Mass. Exeutîve Canîmitîc, W. B1.
Smîith, Hlartford, Conti.; W. II.joncs, Bloston. Mass.; Il. G. Bl.
Alexander, Chicago, iI.; F. E. Hlale>', Des Moines, Iowa ; F'. J.
AMoore, I>hillldeldai, Pa.; 1<R. Kavanaigh. Chticago. 111.

At the meeting <if the directors of the Canladian Pacifié
Railway held in Montreai on August 10 it was decided te
increase the commun stock dividend front 2ýj to 3 percent.
forthc half ycar. The usual 2V2 per cent. dividend on preferred
stock was declared. l'he gratis earnings for the fiscal year
eniding Jolie 30 werc $43.957.373: working expensce, $28,.-
120,527; net carnlings, $15.836.845; other income. $1.286..
612 . tot net income, $17,123.6.58. lese fixed charges, $7,.
052,1197; lcss anion lt applîed against cea» steamships
$150.000. Net incomc available for dividends, $9.921,460.
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Tite dcmiand for tortndo insurance on Southera Cotte»
mille continues, but the sizable mils cautnot get sulfrcicnt
indemnity in the iew comnpanies writing the business. Soule
undcrwriters get one pier cent, for three y carit others scvcnty.
five cents, andI tliere are ruinors lndicating a few policies at
lower rates. lit view of the inadequaite suppiy ouile managcrs
question the wisdonî of thiose who Write for seventy.five
cents riskswhich rendu>' pay one per cent. ta <aber companlies.

A FAVORABLE FORECAST.

NNsite of large purebanscs framn Europe of scurities lIv
tAncricani investors andb operittors iii rcccnt yeas, the

Ainericailcxccss of cx ports ovcr imports ofgold iii August,
Septeinher. October and( Novenîter cf Inet ycnr niiiuuited ta
£4L.400).000. lit the corresponcling inonths of tc p)revious
ycar tht ainount of gold iîîtported <on bîalnîe reachced four nil.
lionsî. Tihis year. witlî Anicriea sciling iins-tcadl (if buying
securities. and with ettr>ipe buying instcad of selling. witit
lirtîbabl large siiltllenîs oif c(>tt(>n as s<>u> ne the new crop
conmes f,îrward. and tvitlicavy exp<îrts of gencratl produce, it
is quite possible. inticeti probable, that the (luantity oif gold
impo<rtcd liv the Unitcd States in the tbrce menthe up ta the
end of Novembecr inay bec twicc as% grcat as lnt yenr-a sum
wbie.atdcd ta the surpluseash balance of Ncw York bankercis,
wouid enalile thmn tn mnccl the titilai Aututa» denmand for cash
amounting ta sonte te» millions wvith case and with a con.
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