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DEPOQSITS IN OUR BANKS—-WHO OWN THEM ?

rNHE Journals which pay attention to financial sub-

jects have often noticed the fact that the deposits
of the banhks for gome tine back have been steadfly in®
creasing, and that they now amount !¢ more than thewr
whole capital. 1t 3 Wl knorst that soon after the
outbreak of the war now happily closed, large sums
of moncy were geut here from the South, v be de-
posited in the banks of Canada, and that many weatthy
Southerners took up their residenco amongus, dispos.
mgoftheirmoncey fnthesame way. Theamount ofsuch
deposits was of course never ascertained, but they have
been estimated at from two to four milliona,  When
the war closed, or at all events, very shortly after-
wards, it was expected that the Jarger part would be
withdrawn, and the return of deposits extubit a corres-
pouding diminution.

‘That this hias not taken place 13 well hnown to those
who examine the banhs' returng, v the Canada
Gazette. Whether the Southern deposits have been
withdrawn or not, and we think st most likely that a
minonity of them have beenat any rate, the deposits go
un steadily nugmenting—not cxactly month after
month,—but certainly year after year. They recede at
times, liko the advaucing tide, Lut only to touch a
nigher point at their next adsance—so gomng on, that
the averago fur cach year atways extubits a higher
figure than the one preceding

Considering how uew the greater part of Canada 15—
how shortatime has elapsed since ntost of the country
wag a vast wilderness of forest and swamp, without
roads or civilized habitations—the hivme of the wolfand
the bear—conzidering, moreover, how very slow a pro-
cess the clearing ofland and improv  went of the coun.
try is when prosecuted with such feeble applinnees as
those of our carly settlers, and that all the wealth of
the country has its origin in the land. at is remarkable
how much money has been accumulated during these
tow years, and how high the deposits of the bankshayv e
risen
only £3,000,000; so that during tho years that have
clapsed since, they have increased tenfold. 1hisisa
most convincing evidence, of the possession of habits
of indnstry and thrift by our peovle.

It is true that there are conskderable sums on depo-
tit in Canada whichhave been sent out from England
for investments; and that the deposits to that interest,
and also Ly othier extrancous sources have bieen ine
creased by sumrs not drawn  from the business of
Canada. The great bulk, however, has undoubtedly
sprung from that source.

Inquiring, then, to whom these deposits belong we
are met at once by the obvious distinction between the
floating and periaunent deposits  The former are
currcnt aclounts, subject to cheque, and changing
every day and hour—the latter all in the shape of
reccipts, on which the Lanks can claim notice if they
chiose, and whiclh must remain a certain tune before
being subject to interest

We will take the last first.

Fhe permanent deposits of our banks, amounting to
about $12,000,000, arc, we should judge, principally
owned by the following classes.

1 Farmers and settlers, who have got over their !

carly lifhculties and saved money. Many of these
have from 8500 to £5,000 deposited m the bank, all the
whtile, probably Iiving in the mcanest sty.e at home,
i nd not caring to spend much money on tlucir land.
it would very likely pay them a far better wterest to
expend some of this money 1 improyements—not such |
mprovements as bmiding & fine houge which they |
uave not the remotest notion how to use—but in judi- |
ciyus draimog, stumping, clearing, and fencing, taking ;
care that every doliar spent increases the productive {
powcr of thesoil  MMoney spent on good housing for
cattle and sheep also would yie'd thein a good return
When our farmers generally become alive to the im.
portance of constantimprovement and are not afraid |
to risk a hittle expenditure in carrying it out, the |
country wiil be carried forward with an nupetus |
whichit lias not ntherto witnessed.

A considerable amount of our permanent deposits
belongs to careful and cconomical people :n townsand |
aties, who do not very well know how to mvest at, or
are waiting until a good opportunity of investment |
terps up.  Capitalicte alsu arc in ihie babat of heepang
constderabic sums by them an this 2hape, manng the
most of their accumutations until a place for them s |
jound in the way of lvaus vn merigage, purchases ol ,
rtocks, debentures, oz what not. Aithough webinve
¢:apada large numbers of prople larger probably than
i ic Ol country, cunsidening vur pupulativa, i

So short & time back as 1842, they amounted to .

spend every dollar of thelr income and more, there
arc abundance of the saving, carefut sort, who always
live within their income, tchalever that may be  Such
people live according to their means, and not accord-
ing to their wishies and notions and aspirntions They
are well content to walk if they cannot afford to ride,
"they are not restless and dissatisfied i€ they cannot
occupy a cut-stone house when their fucome will only
" admit of & cottage They managethorefore always to
keep a little aliend fnstead of dragging behind, and
"can walk the strects without being afrald of meeting n
creditor  We should Judge that a considerablo portion
of the permanent deposits of tho banks belong to
them A certaln portlon will no doubt be owned by
Corporations, euch as Savings Banke, Building Socles
tiea, Jasuranco Companies, and ceclesinstics) organd.
| zations of various kinds. and with come of the talance
| newly-arrived emigrants may Le credited
It was under this Licad that the larger part of the
l Southern deposits were placed.  There were also con.
sidorable cumedeposited hy Americans from the North,
' Demoetats mastly, or timld people who had little faith
' in Northern victory, and wished to put 2 ¢ nest-cgg’ by
in cace the worst shiould happen.

Ruch Northern deposits, we imagioe, must all have
Ley n drawn away by this time, but we doubt if thus 3
'the case with the Southern  Much of the latter
| betonged to people who sacrifieed all and came away,

having tarned the wreek of their property into gold.
' such personig hesitate to return to the South untll
<octety i3 established on a permanent basis, and we
have no doubt that the larger part of their deposits
are stitl intact.  Such Northern deposits as were sent
here, ®a some were, by agents and bankers in North.
ern cities, are doubtless withdrawn On the whole, ft
11 probable, that from a third to onc-haif still remain.

As to the current accounts, which form two-thirds
of the whole, the larger portion of these are no doubt
the acenunts of merchants and men of business, large
aund small

Every man who values his banker's good opinion
will try to keep as large a balance at his credit as
' possible, and those of them who buy for cash, know
the importance of having money always at command.

‘There are balances of £20,0M0and upwards constantly
at the credit of some men of business, even in our
I country towns; and we have little doubt that were a
1 Jist published, we should find sums of over £100,000
| there Nothing cstablishes a man’s credit with his

bank better than the fact of hiz keeping a balauce
"which maintainsa high average standard and never
| yuns juto low figures.

The accounts of professional mmen are often fruitful
| in Jarge balances. In this country, expecially in the
' West, a very Iarge business i2 done in the way of in-
vesting mowey for particsin Lagland, and lawyers are
gen rally employed for the purpose. The money thus
¢ about to be used hes fn the bank, generally at the
credit of a current account uutil the desired invest-
ment presents itself.  In addition, so much trust

1 3 i3 zod by professional men that it is
| rarely they have not moneys of clients and others in
, their possession.  There i3 & class of public officers

who keep current accounts with the banks, and whose
| deposits aro sometimes of large amounts Country

and Township Treasurers, Sheriffs, Treasurers of
[ public Coupanies, and of cities, belonz to this head;
| and it i3 no uncommon thing to find sums of £20,000
! o $10.000 at their credit until catled for

The same class of corporations who were mentioned
as having cums on deposit receipt, keep at times very
large sume at their credits'in current accounts  Itis
cssential that they be prepared to answer applications
when called for, and hence they find it to their in.
terest to keep a considerable balance at their credit in
current accounts, We think it safe to say that such
balances sometimes rise above £100,000, and at times
amount to even twice that sum,

Our great railway accounts inust produce heavy
balances at certain seasons, and so alse will the ac-
counts of ccclesiastical corporations, capitalists, moncey
lendors, brokers aud manufacturers, not to forgat tho
Hudson Bay Company, whose Canadian business is
doue in Montreal  The acenunt of the Government of

couren standa Ly itself By far the largest deposits of
the country are snade by the Governmont i ats various
departtuents, and BnBsst sums must sunietitnes
stand at the credits of the different accounts, folluwed,
it mav be, very shortly afterwards, by sums on thecon-
trary side of the account.

daus from the sarious aod muaplicd streams s the
great resets uirs o depusits supplied, the moucy, beat
remembered, bemg again Qistributed by the  banks
through a thousand chianne!s, fructifying and mvigor-

4 duug the whole commercul hlc of the couutry.

TIMBER ROYALTY,
Y theissue of the tariff prepared Ly the Ways and
Meana Comunitice, it will be seen that the duty
charged on timber and sawn lumber on entry into the
United States will probably average from sixteen to
twenty per cent ad calorent. The duties being epecifie,
there can be no doubt that the price will be ralsed to
that or a greator extent whon that tariff goesinto ope-
ration. This is one of tho prices which they have to
pay for the luxury of a war. But if one, two, or three
dollars per thousand feet extra is a matter of little
fmportance to themn, we are fnclined to think that
thiey might as well be mado to pay a little more at the
same time. 1€ the Amorican Government can colleet
that sum frown cach thousand feet imported, thore 2
1o reason why the Canadian Government, who possess
the growing timber, should not be able to collect a
like sum i addition to the present Royalty, which i3
altogether iugmticant (about one dollar per thou-
sand feet, board measure). The Canadian Govern-
ment have virtually 2 monopoly of the tunber forests
at least on tins continent, aud ought, therefore, to
control its markets as well as those of Lurope to a con.
siderablo extont,

When the Amerizen Civil War wag at its height,
and American cotton was selling in Liverpool at from
cight to twelve times the prico which could be reatizeq
tor it at tlic commencement of that war, pcople won-
dered that it continued to maintain such a price. But
the fact soon made itself known that they had almoat
amonopoly of the trade.  Other cotton growing coun-
tries could hnrdly grow cotton prolitably at the extra.
vagant prices at whiech it was then selling. Thus the
American Government might, for years, have derived
an immense revenue by an export duty on cotton
without any danger of losing thio market. Though
they were getting the labour of the blacks for the
samallest considemtion, they were only deriving the
regular Lusiness profit, while other people more than
themselves were actually profiting by saving the wages
to whicli the negro was entitled.

Such is Just our position in regard to our timber,
Like them, we have a practical monopoly of the mar-
ket, and hike them, instead of profiting thereby wegive
away at just a fair business profit, that which, liko the
negro's labour, costs us little, but whicl, onco ox-
hausted, cannot be replaced, as tho negro was under
the slavery system.

S0 not only as n means of deriving extra revenuc
would we counsel the imposing of a greater royalty on
our tunber, but also for tho conservation of our foresta,
This wo owe to futitre generations. England has for
years back been looking with dismay at the gradually
diminishing exteut of lhier coal ficlds, and, during the
debate on Mr. Cobdon’s French treaty, it was spoken
of as a matter of doubt that the export of more coal
would be advantagcous. Of course we could not think
of prohibiting the export of timber, but we coulad cer-
tainly counscl the increase of the royalty with the
avowed intention ofdecreasing the manufacture.

The yearly increase of our timber manufactures is
getting to be serious.  Year after year tho Quebee and
British markets are glutted with our timber, and it1s
nothing strango for timber cnough to be wintered in
Quebec to supply the Biritish market for the next year,
How different from this has been tho practice of every
other country which has had a monopoly of any one
article of commerce. The Dutch, when thoy had a
monopoly of spices, were in the habit of burning every
year whatever surplus thoy had beyond what they
considered would keep up the price to suit their ideas
And how sumplo would we consider the Hudson's Bay
Company if they were to go on killing all the peltry
animals in their territory, and oxhausting them in a
foew years. Yetthat is what we hiave done with ours,
and with our river tisherics, and now we are running
the same course with our timber. We are killing the
goose that lays the golden eggs.

1f there was any excuso that could bo held forth for
this proceeding, it would be different, but there is none
that we can find out. It does uot clear the land, it
does not conduco to the settlement of any but a few

acres among tho lumberers, which are no beuefit to
the country, oxcept that they help the lumberer to
carry on thejr operations It docs not add to the in-
come of the Government, but the reverse, for we told
that they could collect a larger revenus at less cus,
and havo less timber cut, Lutit douvs draw away the
sands of men from thelr farms, to the great detriment
of the farming interest.  Tho small roralty and the
masaer i wisich st 18 impused is also the cauee of an
tinmenso_waste of timber  The best of tho timbeor i3
hewed off and loft in the woods to dry, take firo on the
first spark reaclung it, and burn milcs of valuable tim
ber betore 1t is quenched.




