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SELLING FOR OCTOBER DELIVERY
Last year quite a number of farmers got 

into serious trouble by making contracts 
during August and September to deliver their 
grain in October In contracting their grain 
for October delivery the farmers exported 
that the October price would steadily drop 
when the fush of shipping began, but the 
contrary was the case, and this was the cause 
of their trouble This method of selling .grain 
involves a very heavy risk, and while it is 
quite a legal transaction, every farmer 
before entering upon it should clearly under­
stand the risk he is taking and at the same 
time he should remember that the gram dealer 
with whom he contracts is taking very little 
risk if dealing with responsible farmers

Let us take a typical case Today October 
wheat is selling around $1 45 A farmer has a 
good crop nearly ripe which he figures should 
give him easily 3,000 bushels The October 
price today looks mighty good, but nobody 
knows whether it will be higher or lower in 
October A farmer may act on his own 
initiative or on the initiative of an agent for 
some grain firm At any rate the farmer 
signs a contract with the grain firm agreeing 
to deliver 3,000 bushels of wheat at the ter­
minal elevator in the month of October and 
to receive in payment Si 43 per bushel, lees 
the regular commise** As soon as the 
contract is signed the dealer sells 3.Ç00 bushels 
on the option market for October delivery 
and thus protects himself against market 
fluctuation If the crop comes «iff alright and 
the farmer aicreed» in getting lus 3,000 
bushels to the terminal elevator before the 
end of October he geu hie payment as agreed 
upon If the market has gone down in the 
meantime the farmer has made money, but 
if h has gone up he has lost. The gram dealer 
has made hie regular cuaumeexm no matter 
whether the market has gone down or up.

he has the actual grain to deliver on,

pelled to pay from $100 to as high as $5,000 
because they failed to fulfil their contract 

If it could be definitely known whether the 
market is going up or down (which no human 
being can safely forecast) and if the farmer 
could control all the various elements men­
tioned above, then it would be sale to sell 
for October deliver)- provided he has the 
actual grain to sell But with conditions as 
they arc. the farmer who sells fur October 
delivery ordinarily takes a very large risk, 
and before assuming this risk he should con­
sider it very, very carefully with both his eyes 
wide open If he then suffers a low he has 
no one to blame but himself.

It will be h great surprise to many fanners 
and probably also to many grain dealers to 
know that the licensing and bunding regula­
tions of the Canada (warn Act do nut cover 
i un tracts for future driver) sqph as we have 
been describing above; and this is a point 
which should be very carefully considered by 
fanners when making such contracts. In 
order to get an official ruling on the question 
we sent the following letter un August 9 to 
the Board of Grain

"WiH wee kindly idem ue « 
and tmndMis nfublMs el ike G 
h tamed oui ùy Iks Board el Una 
rte, «user tnnipUlely ike 
formers cualreet «ilk groin itsslw* In itMIsw 
Ikeir groin el e Seed prit», my for Ortuker de­
livery’ Would Hue nm under ike reguier

In reply to the above letter we have re­
ceived Uw

$ wwswkmj

the option which he had previously
But suppute that the farmer is haded out, 

« badly rusted, or frosted, or is unable to 
get asm. or the weather is too wet for thrash­
ing. or is unable to get a threshing outfit in 
time or, anything else happens by which hu 
gram does not reach the terminal elevator 
try the end of October Here's where the 
trouble begins The gram dealer it will be 
remembered has already sold the 3.000 bushels 
he experts to receive from the farmer and 
must fulfil his contract If the market has 
fallen ten cents the farmer may buy in the 
3.000 bushel* on the open market at $1 35 
and deliver it to the dealer on his contract 
and by so doing makes 10 cent* per bushel 
i* hss tee tract Farmers should rsnanla, 
thn fur there si a pndit m H for them under 
web circumstance» and if they do not take it 
the dealer wiU buy in the gram to fill the 
contract TVproOl he make* by su doing he 
should return to the farmer

But on the other hand, if the market has 
gone to $1.35 and the farmer ha* nut ha own 
gram at the terminals, he must buy the 3.000 
UiahcU at the advanced prve or tbs dealer 
will do it for him The dealer wiU then 
immediately *e< back on the farmer to make 
gutal the lew according to the terms of the 
etmiract he has made with the fanner, and a 
■ember of Iheee cases have been up m court 
» that it is beyond question that the. farmer 
■ legally entitled to pay the dealer the tan 
tenu per bu*M b— which he has 
because the farmer did not debver 
•t Uw time agreed upon A contract 
«■tract and Uw fanner is entitled 
W when he loam as well as when be arms 
There were a large number of came put like 

year and many farmers

“la reply to*your leu* ef Ike SU urn . 
edvse tkel Ike board ha» ao 

re snuo m ta 
Tim dees ef

t-> may sscOu» la*l does la
Act A<n«tlud|i riel— « 
either ike (reck buyer's ear c 
Is—Is el hr.—

Vum truly,
ft BUtKKTT,

In the light uf Uua letter and ruling from 
the Board uf Gram Cxnmiawwn, farmers 
should be duubiy careful in contracting their 
■rain as they have only Uw standing of 
firm to guarantee the payment and the 
qf track buyers or < 
not applyV
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BRITAIN’S LAND POLICY
It is becoming more dearly recugnwad 

Groat Britain that unie* the land yf tl 
country is freed from Uw grasp of the land­
lords there wtB be a Irnncndupe mtgf 
of returned robbers el Uw doe of die 
iPor centime» about 10 per cent of Uw people 

| of Ornât Britain here owned $0 per cent, of 
* Lloyd George once aptly said 

Ik «V liw lintien puu»tislMjei hivt 
i liw land V liwir berth ' 

u..> t I «eee-ge lia» tom t£e leader of the land 
reform movement in Great Britain. In a 
recent speech he dadarod -

"The Wed tl tleeei Brans a e akaeU,
Use* Tv lerreeia* tl mméÉmêm Bad 6 
lever ihee w eat -aker «—airy «d hemps lids 
Male .4 eSewe e dur W Ike lei— eed ua­

di ri Ike teed ifi “
legislation * Groat Bntam has 
the status jjd^the tenant and has

it their own free will without •.snpamation 
tor die improvements made on Uw property, 
but nothing has been done to break up the 
large este ire and give Uw
tunny to bec» «ne ou 
years ego Huge g< 
which might to be ilevutad ti

of food or timber. A land commiseioo recently 
reported to the British Government that there 
were eight and one-half million acres in 
England now practically waste lands which 
could be forested, and Lloyd George contends 
that the state should take hold of this matter 
as was done in Germany many years 1 
The Kaiser's Government has been deriv 
every year a net profit of over $35.000.1 
from the national forests growing on land 
which in England is treated as perfect waste. 
It has been declared by men who have in-" 
vee tig sled and have reason (or their state- 
menu that by inaugurating a proper land 
system Great Britain can feed ils own popula­
tion. It seems practically certain that the 
British iLateemen, realising that at the do* 
of the war three or four million men will return 
frmn the army and seek employment, will 

an opportunity for them to secure 
m their own country Otherwise it is 

certain that large numbers of them will migrate 
to the overseas Dominions where they can 
secure land (or themselves and their families 
and not be forever subservient to an aristo­
cratic landlord.

In Canada we should pursue Uw same 
policy of opening up Uw land to the people 
which is the only safe and sane method of 
building up a prosperous and contented 
)»| illation

following from the Board of Grain 
dated August 10:—

WHO OWNS THE GRAIN?
When the argunwnU for and agamet 

"substitution'* of gram weral heard before 
the Board of Grain Commiesinoeri in Win­
nipeg recently Uw operators of the country 
rlrvau.ni presented a most astounding argu- 
^■L They claimed that when a farm*' 
stored hie gram in the country elevator und* 
anything except e special bin tick* that Uw 
grain at once became Uw property of Uw elev­
ator company »»yf that therefore it** elevator 
company could make any disparition they 
liked of the gram Then argument un Uua 
uomt was supported by Uw legal opinion of 
I*** PitbUdo and also of Hugh PhiDipay 
tuba tort lor Uw elevator oampam* The two 
lawyers m their arguments illustrated by cas* 
which have oomr before Uw Canadian and 
British courts to prove Uw crtcrertiw of Uwàr 
contention In other worde when e farmer 
hauls hw gram to a local elevator i 
it pith Uw intention of rolling it 
in the future, the elevator cumper 
that the gram lieoonws actually liw property 
rhey give Uw farmer a storage ticket reumpt 
either m Uw form at a graded storage" ticket 
or a ticket marked “subject to inspector's 

" The latter ti what h

laim that they are
only obligated to debver to Uw farmer» order

grade of gram they have received, but that m 
Uw meantime Uw gram w actually that prop­
erty Un Uue ground they claim that it w 
their perfect nghl to eril the grain and hold 
against it uply an option They also dans 
that they are justly entitled to charge Uw 
Cmrar lateral on any advance he ray have 
irareed era the they have already sold hw 
min and have Uw money In Uw own pocket. 
They nleu cinan Uw nghl to charge the farmer 
storage on hw gram from the time he deb vers

itiuo $ra,lc I**1 ■ I. shape “ 
w* known* the hybrid 
»ale Uw tlAth* tampans

* to

k as era» drew in If

how they can 
ice U ie sliced 
property end


