35 THE MONETARY

issued at once Ly. the bank] so that it w yuld be immediately

ey
1

avaliabie as security. Theé/wartant wouiu be merely a tem

porary affair, to be surrendlered ‘when the stock was issued
I'he opinion is expressed ‘»} some’ that such a step would
open the door to speculatdrs manipulating the warrants m
such a manner as to imyure the interests, of the original
shareholders™y

It may interest our {{banking readers to know that,
since the passage of thé {gold standard apd refunding act
of March 14, 1900, which thade the organization of National
banks easier and more profitable on smaller capital, 2,550
of those ipstitutions have been establishéd in the United
States Cj'l'ikih is nearly jone-half of the entire present
number. That act pe rmitted for the first/-time the organi
zation of National banking associations with capital below
$30,000, and as low as $28,000, in places ¢of not more than
these

3,0c0 inhabitants. Of the!newly organized banks i
five yeais 1,653 are of this class. The New York Journal
of Commerce, commenting on this fact and on the smallness
of the capital possessed By some of them, says that the
United States banking Hystem is subject to two prime
weaknesses, inadequate capital for the business undertaken

and insufficient reserves held against deppsit liabilities

Every now and then the proposition ¢gomes up to make
the payment of bank dividends quarterly instead of half
yearly It is pointed out that many of ithe chief railway,
traction and industrial . groperties have |in the past few
years deci h:wl to make quarterly payments, and the change
has been greatly apfpreciated by investors. Stockbrokers
in particular claim that Such a change 'would work very
considerahle benefit. No idoubt it would—from the broker’s
point of view. Also, fr(:)jm the investor’'s, because it is
always better to have momey coming in at the end of threc
months (or one month}) instead of having to wait six
months From the banker's point of view, however, we
fail to see where the adyvantage comes in. TFhe work of
the clerical
very small degree, wher¢ the change might be appreciated

1

staff would Be greatly increased, biut except in

by a section of the stockholders, it W uld be without
adequate 'return in beneflit

Fuller accounts are mow to hand regarding the Hud-
son’s Bay Company operations for the lyear ending May
3i1st last. The trading iprofits amountéd to £1062,0060 in
1905 and £08,934 ih 1904, or an increas¢ of £4,035, while
the land profits were £187,364 in 1905, £179,047 in 1904,
an increase of £8,317.° The total .profits, 1905, £290,233,
and in 1904, £277081, or an increase of £12,352. The
dividends -paid last year amounted to 565. per share, or 29
per cent.,, as compared with 35s., or 174 per cent, in the
previous year, in which ¥ear X1 per shdre capital was re-
turned to the shareholdérs. The average orice for farm

lands has been steadily increasing, as follows: 1899, $4.88;

1900, $4.08; 1901, $4.00; 1002, $5.08; 1903, $5.66; 1904, $6.15;

1903, $6.17. The company, under an arrangement made in
1902, reserved 1,500,000 acres of land, providing that the
proceeds of sales of any land in excess of| the reserve should
be distributed as a dividend The company holds mnearly
g 00K iCres 1In > of the reserve referred to It is
bel by share that, owing to the heavy imm

e North-West now going on, the profits from

will show a lirgely increasing profit. It shoul
be bor n mind, howevér, that the amount of sales sh
nfused wit receipts, as payments ar generally
t ters I 'years
aaa
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