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- heen put aside to cover depreciation on bonds and
wecurities. 1t was explained at the annual mecting
it these seeurities include British Consols, Dominion
of Canada and Province of Ontario bonds, and that
ey would not subsequently be written up.  In thus
vening down their security holdings, the directors
i the Molsons Bank are following the best practise,

o hanks and other large financial organisations,
sl their action will be approved as soundly conser

vative

CArTion NECESSARY.

[ his address at Tuesday's annual meeting of the
harcholders, an interesting  address  was made by
A+ W, Molson  Macpherson, the President, who
Huded to the ditficulties of the past year and sug
ested caution inall business transactions for the
ent.  While this is, however, necessary, the
wt« which Mr. Macpherson was able to adduce
regarding present  conditions in Canada  however,
that with judicious management there 15 no
reason to take an alarmist view of the outlook. A
hountiful harvest has been gathered ; immigration con
on a large scale; the ratlways are building
pidly and opening up new  territory for develop
ent; the banks have mereased their capital during
e Jast twelve months by some two and three quarter
mihons and found ample use for the additional funds,
md moother directions developments are being made
Jong sound Times.  Cordial  recognition  was  made
i the work of the stafi under the guidance of the
vell-known General Manager (Mr. James Ellot),
md Mro E. Co Pratt, who rejoined the Bank's <tatt
¢ few months ago and now occupies the position of
istant general manager. The hoard of directors,
onsisting of well-known business men, was re-elected
v follows:Messes, W M. Birks, W. A, Black,
George B Drummond, S0 HL Ewing, W, Molson
Macpherson, Fo W, Molson, and David MeNicoll. At
subsequent meeting, Mr. W, Molson Macpherson
visreselected president and Mr. S0 H. Ewing,
sesudent for the ensuing vear,
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THE SCRAMBLE FOR CAPITAL.

Lord Milner Suggests a Tremendous Demand for
Many Years—Develop t of New C tries Syn-
chronises with Industrial Reawakening of Old
Countries—=Very Few with Surplus Capital.

i recent address at Birmingham under the title
d the seramble for capital,” Lord Milner said that
1asense, there was always a scramble for capital in
every community, It was an economically  pro
gressive state. Ten years ago, when the South Afri
an War was still quite recent, Consols stood at about
o To-day they were 74 In other words, ten years
o the State could borrow at about £2 16s, per cent,,
while to-day it would have to pay ¢3 8. The dif-
ference was enormous, A sinnlar fate had overtaken
the stocks of almost every Government in the world
ich had been in the enjoyment of first-rate credit.
Ihe fact was that capital was no longer prepared to
crve on the terms which it was formerly willing to
weept. It had, so to speak, struck for higher wages.
A vast demand had been made upon capital by the

W

rapid development of so many new countries and the

smultaneous awakening into great industrial activity
of certain old countries,  There had never been a
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time when <o many new countries were rapidly grow
ing all at once, and pulling all at once on the surplus
capital of the old countries.  In time, no doubt, they
would be better able to help themselves, and the pull
would diminish,

Fuerere oF Sovrie AMERICA.

But what a vista of development and of feverish
competition for capital lay i front of then before
that time was reached! There was the whole vast
continent of South America to be thought of. The
phenomenal growth of Argentina would presently be
equalled, if not exceeded, by that of other South
Anierican States.  The twentieth ceatury might see
i South America a repetition on an even greater
seale of the experience of the United States during
the second half of the nineteenth century.  And with
in our own Empire there was a similar quickening of
the pace, and a similar need for external aid, not in
one, but in many quarters. Not only were the self
governing Dominions, one and all, going ahead and
clamoring for the assistance of Furopean, and, natur
ally, in the first instance, of British capital, there was
also rapid economic development close at hand
<everal of the tropical dependencies, certainly in Fast
and West Africa and in the Soudan. The opening
of the Panama Canal would probably be followed by
a no less urgent call from  the long-neglected and
almost forgotten West Indies. Where was all the
money coming from to satisfy these deserving, but
far too numerous, suitors at one and the same time?

INDUSTRIAL AcTiviry ix O Laxps

The situation was not relieved by the fact that con-
currently with this  sudden  development of Tand-
which until quite recently were wildernesses there
wasoagreatly intensified and, inosome cases, guite
novel industrial activity among certain peoples of
long-established  civilization.  Germany's dash - for
ward into the very first rank of industrial nations had
been almost <tupefying; but behind Germany there
was Russia. It staggered the imagination to think
what would be the consequences if the change which
had come over Germany were to extend to the whole
of that enormous territory, as it was already extend
ing to certain portions of it.  Neither must they for
get the progress of industrialism in the Far East, in
India, in Japan, and even in China; but the eficet of
all these changes, however greatly they might in the
long run enhance the wealth and the capital of the
world was, in the first instance, to increase rather
than to diminish the competition for capital. It was
really only Great DBritain and France, perhaps above
all France, and some of the smaller States in North-
ern Europe and the United States which had any
considerable amount of surplus capital to place at the
disposal of other people. When they thought how
many those others were and how much they all really
needed, it did not look as if there would be any
diminution in the scramble.  In time, no doubt, a
change would come, but his own feeling was that it
would be a long while before we again saw anyvthing
like that “glut of capital™ of which it was once the
fashion to speak.

The Merchants Bank has opened branches at Orm-
down, Que; New Glasgow, N 5 Ganges Harbor,
£.C., and Shaunavon, Sask.
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