Evidenced—London Mz
Getting Ready for No
Trading in Exchange.

New York, Oct. 7—The most
esting  development on yeste:
markets was the very subs
transactions in foreign exchan
prices close to the recent level,
activity reflected busy trading o
as well ag inside the scope ¢
“gold pool’s” operations, and 1
gested that one genuinely good
of the gold-fund plan may have
to causge greater freedom of act
the foreign exchange market ge
ly. This is & necessary prelin
to the creation of conditions
which our export trade will no
be handicapped through the di
of financing it. Figures of last v
exporis from New York, publis
day, were disappoliting; the
creased $6,700,000 from the hig
ures of the week preceding, thu
gesting that some more or les;
porary influences may have op
in the earlier week. But that re
to be seen.

Taken as a whole, and exc
the decline in wheat—common
cribed to the usual Oetober a
ation of supplies at interior d
uting points—the financial sit

as at a standstill. In the m
has been so during a fortnigh
It may be said to have had
points of resemblance to the m
situation in France, and there
sibly more than mere fancied a
in the matter. There was,
events, a period of financial obs
and confusion while the Ge
were swinging down toward
followed by a period of distin
provement and reviving hopef
when the invaders withdrew to
the Belgian border. The militar:
lock which ensued, during the
two or three weeks, was fairly
cated in the financial ‘status; f
response even to the high re
measures in the market for exec
and to the better results in the
situation generally, has been
slow.. The financial obstacles
seemed to yleld only by inches
the now familiar “von Kluck’s
flank.”

Whether this means that
and wide-reaching improvement
depend on the further dislodg
the German forces from their I
intrenchments, is a matter to
an unreserved answer cannot
given. In so far as our own fl
position depends on restorat
credit and confidence at Londo:
it does so depénd in large de
the course of events at the'w
battlefront of Europe has muc
nificance to us. It often happe:
a market does not entirely gra
real influence of such phases in
uation until the period of do
over. It was not until near
of 1911 that Wall street began
erstand that our disordered m

that year had not been pri

e effect of short crops or an
law prosecutions, but of the
critical relations, during four
of the summer, between Franc
many, and Great Britaln—re
which we now can see meant ti
possibility of a ‘“general Eur
war three years ago.

One development of the day,
excited interest, was the ac
London banks in advising corre
ents in this city that they coulq
upon them again for mg
amounts. This word came fro
of the largest banks in Great I
and showed that the London 1
was getting into position aga
normal trading in exchange.
giderable business was don
some important transactions we
through by interests that hac
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and 4.96% for cable remit
These rates were adhered to n
the day, although the demand
ble remittances was at one time
énough to advance the rate to
The rates in general, howeve
not materially changed since
o y, but the situation was ea
i st game hat there was more exchange
4 d * = = a 8 i e 0000000000 4 market, and merchants could b
5 . § SL A a o a o 3 8 : 00000QP000 { ger amounts than were pre
< r v e sma e g v str . 3 R e ey : o rea atteries and B etze avallable. There was larger
' - | fie ee e e grea y B ALIOTOS . & feontitup ' PRhn e ¢ v - wdy'’s 8 o oft fie a e in cable remittances for the
f iy » . : reason that there was an inc
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the gold fund committee be
sell cable remittances as well a
drafts.

Some of the out-of-town bar
ranged to pay into the sub-tre.
at Chicago and other places
erable contributions of gold
cates for the account of the §1
000 gold pool committee, Ne:
These payments will be availab
in a few days, when it is expect
the last banks which have b
vited to join the pool will s
their subscriptions., ' A feature
gelling by the pool so far ha
the number of -orders execut
buyers at out-of-town points,
has been a large business do
mercantile interests, and it is
able that before the end of th
there will be more business tr
ed of the sort that is ordinaril
in 2 normal market.

There were arrangements m
some municipalities to offer loi
logns in the near future. Thes

ng' were largely tentati
“ or two loans were definit

nged for, and it is probable t
rioug citles like New Haven a
ers of similar size will make a
ing of longsterm bonds, payil
per cent. interest before long
{ssues will not be large, but th
afford an interesting test of tt
ket for long-term bonds put
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