
4263 COMMONS 4264
us get that Iaw, and the sooner we can get
it the better for our country. Let me say to
you, Mr. Speaker, that there are in this
country to-day depositors from the Atlantic
to the Pacific wbo are looking on, who are
watching this government to see If this gov-
ernment are ready to act, flot only ini the la-
terest of the banks, but lu the public ln-
terest, to secure the deposîtors of the country.
There are sharehoulers to-day frorn the At-
lantic to the Paefice who are not satisfied
wlth the management of the banks and who
are anxious to see amendments to our
baukiug law. Lot me go further. There
are banks to-day -strong banka that
have conducted their business on con-
servatîve llnes-which do not approve
of that sort of work, and which would
like to see the laws amended so that
It will be stopped. There are the smaller
banks, and while I mention smaller banks,
I will say to the credit of the smaller banks,
to, the credit of our latest creations, that
they are doing good work to-day lu Canada,
and I was very pleased to see by the annual
statement of the Infant bauk-the Farmera'
Bank-that it bas a greater percentage of
assets to liabilities than the Canadian Bank
of Commerce. Let us look for a moment
or two at this table giving a percentage of
assets te, liabilities, and I will show tbat the
Canadian Bank of Commerce bas a leaser
percentage of assets to liabilities tban any
other bank doiug business la the Dominion
of Canada. Is it any wvon<ler that it bas
been losiug deposits by the million during
the past few months? Let us mast compare
these two baniks. 1 arn going to take the
amaliest bank we have. The latest bauk,
whicb, for a young bank, seems to, be iu n
fairly strong position, shows a ratio of total
assets to liabilities to the public of 152,
while the Canadian Bank of Commerce
shows a ratio of total assets to the public of
117-the smallest of any chartered bank
doing business lu the Dominion of Canada,
a bank thaqt has had great opportunities, a
bank that to-day, if it biad followed con-
servative lines, should have been lu as
strong a position as any bank in tbis country
They bave beau garnb]ing witb the funds,
and I amn afraicl they did not always place
their moueY ou the winniug stock. 1 say
we should devise somle sort of means to
prevent that sort of thing in connection
with our ban ks.

I au' nlot going to say anything more in
regard to the first ameudment, which, I
think, is a proper ameadmnent to our Bank-
iug- Aet, and Which la au amendment which
wili give goverumnent Inspection ;but 1 will
pass on to the second, and that provides
for more stringent laws In regard to circu-
lation. 1 know the answer that the banks
will make when it is suggested that we
ahouid provide more stringent reguintions
as to circulation. They say at once : Oh,
leave that to us ;the Canadian Bankers'
Association have passed very stringent by-
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Iaws in regard to circulation; we wlll wateh
circulation very closely. Now, juat 'while
we are discussing that, let me say that I
have not yet found any country that deals
as liberally with banka as 'Canada. 1 per-
sonaily arn flndlng no fault with permitting
the banks to issue circulation for every dloi-
lar of paid-up capital. That Is what we are
doing. Any bank that bas a paid-up capital,
we will say of $5,000,O00, is entitled at once,
without any expense, without paylng any
tax to, the country, without any burden irn-
posed on it ln any shape, manner or forrn,
to Issue notes to the extent of the paid-up
capital of $5,000,000. No country under the
sun permits It except Canada. Therefore, I
sa.y, that when we permit it we should regu-
late It. There is only one rnethod of doing
that, and it is the method adopted by ail
other countries ln which the government
take the circulation into their own hands.
When a bank cornes to the governrnent and
shows that it bas a pa id-up capital of what-
ever it may be-one, two or three million-
the government will issue to the bank a cir-
culation. I ar n ot complaining in regard
te, the security of our note circulation. We
ai 1<11w that the circulation is practlcally
guaranteed by ail the banka of this country,
and that It is a first lien on the assets of
the bank. Therefore, I say that the note
hoider is perfectly safe. We know that ln
Engiaud there is supervision of circulation.
We know that notes issued by the Bank of
England are secured by the actual gold,
plus the amount due the hnnk by the Britisli
goverument ; so that notes in Great Britain
have practically absolute security. I believe
that lu this Dominion of ours tbey have
absolute security as well, nlthough, If there
were a demand to-day upon any one of the
large banks for the redemption of their
note circulation, they would have to, scurry
pretty well to, redeern it.

iMr. W. ROCHE (Halifax). Did the Bank
of Engiand neyer fail?

Mr. PRINGLE. Once. But Great Britain
passed stringent laws in regard to, bankîng,
and from that day to, this the Bank of Eng-
land and other banks are very closely watch-
ed and restricted, and we do not see the
failures. Oh, the Bank of England did
fail once ; at least, that la my recollection
from reading the history of that institution.
The notes of the United States banks, as we
know, are sccured by goverument bonds.
That is au important differeuce between the
two countries. A national bank desiriug
to do business wlth thue United States bas
to deposit government bonds. When it bas
dePoaited these governmnent bonds It is en-
titled to a circulation up to 90 per cent of
their value. It does not get the free use of
millions of dollars. These bonds are only
beariug 2 per cent, and yet the national
l)an<s of tbe United States 0f America have
beeu able to unake money while paying their
depositors 3ý to, 4 per cent. They are re-
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