'

COLOMBO PLAN

STATEMENT OF PRINCIPLES agreed between the
Government of Canada and the Government of
Ceylon for Co-operative Economlc Develop-
ment of Ceylon

The Governments of Canada and Ceylon, together with
other governments, took part in London in 1950 in drawing up
the Colombo .Plan for Co-operative Economic Development in South
and South-East Asia. The Governments of Canada and Ceylon now
desire to co-operate for their mutual beneflt, and in particular
for the achievement of the purposes of the Colombo Plan, by
promoting the aconomic development of Ceylon. Therefore the
Governments of Canada and Ceylon now wish to astablish agreed
principles under which economic aid from Canada will be provided
to Ceylon for the purposses of the Colombo Plan, and according to
which supplementary agreements may be made to cover specific
progranmmess.

The Governments of Canada and Ceylon agree to the
establishment of the following principles:

1. A1l economic aid supplied by the Govarnment of Candda
to the Governmant of Ceylon under the Colombo Plan shall con-
sist of goods and services in accordance with specific program-
mes agr=ed upon from time to time between the two governments.
Similarly, agreement will be reached on the methods of procure-
ment and transfer. :

2. In order that Canadian aid may cover different types
of projects, different forms of financing may be used; 1n
particular, Canadlan ald will be available on elther a grant

or a loan basis, depending on the nature of each specific
programme and the uses to which the goods and services suppllied
under 1t ars put.

Se The particular terms of each spesciflc programne will
be a matter for agreremsant between the two governments, subject
to the following general provisions:

(a) Grants: In any specific programme under which goods
financed by grants from the Canadlan Government are
sold or otherwise distributed to the Ceylon public
"eountarpart funds" will normally be set aside. The
Ceylon Government will set up a speclal account for
these funds and will keep separate records of the
amounts placed in the account in connection with
cach specific programme. It will pay into this
aceount the rupee equivalent of the Canadian expendl-
turas on goods and services supplied under any such
programre. The Government of Ceylom will from time
to time raport to the Government of Canada the
position of this account and will supply a certificate
from the Auditor Grneral of Ceylon. The two govern-
ments will from time to time .agree on the aconomnic
deaveloprient projscts in Ceylcn to be flnanced from
this aecount.

(v) Loans: For the specific programmes which are agreaed
to ba appropriate for financing by mcans of loans
the terms of the loans will be detarmined by the two
governments. Thesc terms will relate primarily to
the ccmmercial character of the particular project
in question, to its anticipated earnings, and to 1ts
anticipated affects on tha foreign exchange position
of Ceylon. : .




