w

f o Development of the DFI Concept

The call for a Canadian DFIl is not new, but momentum for the idea |

is clearly growing within industry, the financial community, and '

|

government. !
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* Over the past few years, the DF| initiative has been advanced by an
interdepartmental working committee comprising DFAIT, Industry Canada,
Finance, CIDA, EDC, CCC and others.

* The idea itself dates as far back as 1987, when the Standing Committee on
External Affairs and International Trade recommended “that CIDA undertake
an in-depth analysis of the implications of establishing an equity instrument.”

* A 1993 study commissioned by DFAIT found demand in Canada for DFl-type
services. and surveyed Canadian firms on preferred investment destinations.

* A 1998 review of Canada's activities (PP Conference) acknowledged that a
financing gap exists and recommended that a DFI should go ahead, and that
CIDA should participate in shaping the initiative.

* A CAC study in 2000 (commissioned by CIDA) confirmed the financing gap
and recommended structural and operational guidelines for a Canadian DFI.

* Finally, a DFAIT-commissioned study in late 2001 confirmed that Canadian
firms need a DFI-like partner to champion business in developing countries
and mobilize the necessary risk capital.



