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" BRITISH AMERICA.

Encouraging Statement at the An-
nual Meeting.

PRESIDENT ¢. A.COX’S ADDRESS

P
rogress of the Past Year Reviewed.

Mz, Cox

- Cox Discusses Tin QuesTION OF MuUx~I-
CTPAL  INSURANCE--REFERENCE TO THE
Recext Pirps.

theTh(? annual meeting of the shaveholders of
Titish America Assurance Company was

eld 3 s . . .
mcem‘lll;‘the company’s office, in this” city,

The President, Mr, Geo. A, Cox, occupied

th
Weerec-hmr' Among the shareholders present
¢ Messrs, S. F. MecKinnon, Robert

. HoszSOD, Robert Beaty, J. K. Niven, John

) é{“l‘s'Q-C. »George A, Cox, Augustus Myers,
1 St’e Itzgerald, H. M. Pellatt, J. J. Kenny,
-Jawl'(nrt, John Secott, James M. Hamilton,
Dr ; es, A, E. Ames, Dr. Daniel Clark,
Osl.)o - C. Warbrick, Jas. O’Hara, J. K-
o I'ne, Robert Bond (Guelph), H. D. Gam-
’Mr IEI Bax}}{s and H. O’Hara.
85 Segpat, H. Sims, who was appointed to act
Cretary, read the following

ANNUAL REPORT :

¢ rge girectors have pleasure in submitting
shareholders their report on the busi-

hess of ¢, .
Decembel;{? fgg;}.)any for the year ending 3lst

rom t,

count, it he accompanying statements of ac-

m Wwill be seen that the company has
T&S i()::lt{shctory progress during tII)le );rear.
e bal l‘ncomg amounted to $1,464,654, and
97, 690(£I;4Le of income over expenditure was
e Tate of Two half-yearly dividends, at
decl&red? Zp(‘:f cent. per annum, have been
en incp, the slg_plus,” or reserve fund, has
mpl rezrge;l to .‘,wl7,42.4, and, after making
Tun ¢ ‘P ‘{]\ 1810.11 'ior a _re insurance reserve to
e co all existing risks, the net surplus of
mlifmy has been increased by $12,264.
death e()( llﬁctors regret to have to record the
valueq mei ll A, M. Smith, who has heen a
cars ember of the Board for the past two
filleq 1¢ vacancy thus caused has been

b : . oW
a8 dizwhgloi‘electxon of the Hon. 8. C. Wood
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. PMMARY OF FINANGIAL STATEMENT.
ota) ¢ .
oty ?{s]\ Income. ............51,464,654.84
Xpenditure, including ap-

r .
E( OPriation for losses under
Justment,

.................. 1,366,964.00
Balance... ... ... ... §  07,690.84
Dividends dectared. .. ........ §  52,500.00
%2@:{ el SL467,48215
ities. .0 200,357.16

Surplus to policy-holders. . .$1 567, 124,99

therI;.:e Premd.ent, in moving the adoption of
5&;,) ort, said : ¢ I (esire in the first place
Well 4 fon behalf of my fellow-directors, as
Ording or Ir.lyself_, that it affords us more than
Bha.rehoblrdsamsfa}ltlon to be able to meet the
of the gq ers with a statement of the business
eontlitiogn pany for the past year, and of its
We cap at the close of 1894, which I think
the ehas*‘y » without laying ourselves open to
l‘ealiZati‘ge of egotism, bears evidence of the
taj on of the expectations which we enter-
irewt'en we assumed the responsibility of

the elo: on of the affairs of the company at
Meetjy, e of the year 1892, At the annual
“h&rehgﬁn the February following, when the
beep, .o.0€rs ratified the changes which had
our ¢ e in the directorate, we expressed
~ouy bel'ence in the future of the company
Wh N lef that notwithstanding the some-
Iy e&SCOuraging experience of some preced-
Co panrs’ the British America Assurance
a8 ity Olg ight be placed upon a footing such
Datit, . CiMe standing among the financial
olde ilons of this country and as one of the
entig) NSurance companies on the continent
to occupy., I am free to confess

THE WEEK.

that had we realized that at that time we wer:
just entering upon a period of almost unpre-
cedented financial stringency and bhusiness de-
pression, bringing with it, as such conditions
invariably o to fire insurance companies, an
abnormal ratio of losses, we might have hesi-
tated in assuming this responsibility. Our
task, however, has heen rendered less difficult
than we might have anticipated under these
adverse circumstances : first, by the prompt-
ness with which shareholders accepted the
250,000 new stock which at the outset we
decided it would be well to strengthen the
financial position of the company by issuing ;
and, secondly, by the hearty manner in which
our representatives, in both Canada and the
United States, have seconded our efforts to
place the business upon a satisfactory basis.
To the support and co-operation we have thus
received, and to the great advantage of having
in our Vice-President, who has fulfilled the
duties of Managing Director, an able and ex-
perienced underwriter, 1 attribute mainly the
progress we have made during 1894, and the
profit we are able to show as the result of the
transactions of a year, which, generally speak-
ing, has not been a favourable one in the busi-
ness and financial world. We have, as the
figures of our statement demonstrate, entered
upon the present year stronger in every re-
spect than we were a year ago, with a larger
business on our books, an increased reserve
fund, and, after making provision for all losses
which oceurred up to the 31st of December,
and for the increased liability under unexpired
policies, a gain in net surplus. I think we may
also claim that by prompt settlement of losses,
and by affording our agents every possible
facility for conducting business, we have
placed the company npon a footing which will
command for it a  full share of the benefits
which must accrue to fire insurance interests,
in common with others, from a revival in
trade and a return to more prosperous condi-
tions throughout the country.

“In relation to the business of the present
year it will be of interest to share-holders to
know how we were ffected by the two serious
fires which occurred in thiscity last month,
and I am pleased to be in a position to say
that for disasters of such magnitude, involv-
ing together a loss of nearly one and a half
million dollars, the net losses sustained by this
company were modcrate, being some $33,400
by both fires. These fires afforded a foreible
illustration of the necessity of care on the
part of companies in distributing their risks,
even in the most substantially constructed
sections of our cities, to avoid the chance of
excessive loss in any one conflagration. They
can scarcely have failed also to have had the
effect of shaking the faith of the advocates of
municipal insurance in the scheme having this
object in view, which has been discussed in
our City Council during the past year. There
have béen many practical demonstrations on
this continent of the necessity of such protec-
tion as is afforded by the capital and resources
of fire insurance companics, deriving their
income, in millions annually, from the extend-
ed, and, in some cases, world-wide fields in
which they have agencies established, and who
are thus in a position to distribute the burden
of fire losses, and particularly that of serious
conflagrations, so widely as not to materially
affect any community or any individual by the
contributions in the shape of the premiums
which they require to enable them to afford
protection against loss by such disasters. That
we in Canada are not unduly taxed in this
respect may be scen by reference to the Do-
minion Government insurance reports. These
show that while during the past twenty-five
years some companies have made a fair profit,
others have paid ont more than they have re-
ceived, and that on the entire business the
companies reporting to the Insurance Depart-
ment at Ottawa are realizing so small a mar-
gin of profit upon the premiums they are
receiving in this country that they have to
rely for their dividends to share-holders, as
far as Canadian business is concerned, largely
upon the interest on their investments. I
would not take up your time discussing_this
question were it not that I observe a bl!l is
about to be introduced in our Local Legisla-
ture to authorize municipalities to 111_1(1ermke
the insurance of property within their corpo-
rate limits. 1 may say that, in common with
many of you, Iam much more largely inter-
ested as a property-owner than an Insurance
share-holder, and although I have little doubt
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as to the fate of the hill referred to, I feel it
my duty to avail myself to this opportunity to
point out some of the dangers which such an
experiment would involve. 1t would, 1 feel
confident, seriously affect the credit of any
municipality which embarked in it, and de-
preciate the value of its bonds., The holders
of debentures of such a city or town would be
placed in the position of shareholders in an
insurance company which had assumed a lia-
l)_lhty for loss by fire in one locality many
times in excess of its available assets. In case
of a serious conflagration, a city relying upon
its own resources for insurance would present
a spectacle which might well be compared to
that of a man endeavoring to lift himsclf out
of the mire by his boot-straps. Does anyone
for a moment suppose that Chicago, Boston,
St. John, New Brunswick, or S&t. Johm" New-
foundland, or, in fact, many of our Ontario
towns which have suffered from severe fives,
would have been rebuilt under any system of
municipal insurance? It would, moreover,
fail to afford such security as financial institu-
tions require, and, consequently, it would
involve the necessity of othor insurance being
procured by borrowers beyond that charged
for by the municipalities. But [ need not
enlarge upon the many objections to which
this proposed system of so-called insurance
would beopen. The single fact that it would
place my city undertaking it in daily danger
of being rendered hopelessly bankrupt must
condemn it in the judgment of all who give
the matter serious consideration. I feel, as I
have said, interested in this question chiefly
asa citizen and asa tax-payer, and my reason
for touching upon it here is that, having
constantly before us in our busincss the dan-
gers of conflagration hazard, it seems fitting
that a word of warning (even though the pos-
sibility of the consummation of this project
may be remote) should be given to those who
would impose upon us & lability which might
involve such disastrous consequences to us
both as individuals and as & community.”

The Vice-President scconded the adoption
of the report, which was carried, and a vote
of thanks passed to the President, Vice-Presi-
dent and Directors for their services during
the past year.

The following gentlemen were elected to
serve as Directors for the ensuing year: Geo,
A. Dox, J. J. Kenny, Hon. 8. C. Woods, S,
¥. McKinnon, Thos. Long, John Hoskin,
Q.C., LL.D.,, H. M. Pellatt, R. Jaffray, A.
Myres.

At a meeting held subsequently, Mr. Geo.
A. Cox was elected President and Mr. J. J.
Kenney Vice-President.
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THE NORTH AMERICAN LIFE.

The best testimony to the progress of the
North American Life Assurance Company is
contained in the report of their consulting
actuary, an American insurance expert, upon
their methods and systems of business during
the past year. The expert in (uestion, Mr.
W. T. Standen, of New York, declares that
the secret of the Company’s success is the
logical vesult of the strong and cnduring
foundation laid down in 188F by its officers,
upon which its business has since been con-
ducted. He holds that in view of the general
depression in business the increase of $63,860
in the premium income of the Company dur-
ing the past year says much for the energy
and adaptibility of the company’s stafl, while
the gain in interest receipts is a striking tes-
timony of the judiciousness of the Company’s
investments. The fact that the management
are able, after a most conservative valuation
of liabilities and asserts, to show a clear sur-
plus of $338,217 shows beyond any question
that the security of the policy-holders is abso-
lute, and it is abundantly evident that the
North America Life has attained that degree
of solidity which can best be understood by
comparison with its rivals. During the past
five years the payments to policy-holders have
increased 123 per cent.; the insurance in force
60 per cent.; the cash income 91 per
cent.; and the surplus 374 per cent. In
other words, the asserts are one and a half
times, and the surplus four times, as laltjge as
they were four years ago. In fact the North
American Life, thanks to the efforts of its
officers, now stands in the front rank of Can-
adian Companies.—Journal of Commerce,
Montreal, Feb. 15, 1895.




