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TAXATION 0F LIFE'ASSURANCE COMPANIES
IN CANADA.

Mcthod and Scope of Taxation-Taxes Unwarrantable.

By T. Bradahaw.

[The following is the first part of an instructive paper
presented by Mr. T. Bradshaw, managing director of the Im-
perial Life Assurance Company of Canada to the International
Conference on State and Local Taxation at Toronto last'
week.]1

Life assurance companies in Canada pay taxes in .saime
form or other to the Dominion Government, to the Provin-
cial Governments, and to certain municipaliîes. The bulk
Of these taxes are paid to the Provincial Governments. The
metbod and scope of such taxation may be thus briefiy
stated:

(a) Dominion Taxes.-These are for part of the ex-
penses of the Insurance Department, which maintains a
supervision of the companies. For the year encfed 3îst
March, 1906, the Iast year for which officiai figures are avail-
able, the total expenses of the Department amounted to
$18,045. 0f this amounit the life companies were assessed
$10o,448.

(là) Provincial Taxus.-Ontario, Manitoba, Saskatche-
wan and Alberta impose a tax of i per cent. on the gross
preniium income. In addition to such tax, each çompany
bas to pay a license fee, in Ontario, of $îso. British Columbia
imposes a tax of i per cent. on the gross premium,
income and on the interest derived f rom investments in the
Province. Quebec imposes a tax of i X per' cent, on the
gross premium income. Niêva Scotia, New Brunswick anad
Prince Edward Island levy an annual tax or license fée. In
Nova Scotia, the aount varies witb the capital of the com-
pany; in New Brunswick, it is $250, a.nd a tax of $2 for eacb
agent; in Prince Edward Island, it is $225.

(o) Municipal Taxes.-The Revenue Acts of Ontario,
Manitoba, Saskatchewan and Alberta specifically exempt the
comnpanies f rom municipal taxation. Notwithstanding such
exemption, <certain municipalities in the Western Provinces
dlaim the right to impose license fees upon agents and com-
panies. Some municipalities in Quebec New Brunswick,
*Nova Scotia, Prince Edward Island and British Columbia
exact annuel license fees.'

Considering the subject with special reference ta this
Provlnce-Ontario-we find tbat for three years ig05-6 and 7.
the taxes and fees imposed upon the companies amnounted
to no less than $291 ,320. 1 trust to be able to show conclu-
sively in the course of my remarks that practically any tax
iinposed upon a life company is unwarrantable, but before
doing so, allow me to point out how unreasonably high the
rate of taxation in respect to life companies is, as compared
with the rates o! other corporations. Tbe following scbe4ute
gives the taxes collected by tbe Province under the Supple-
xnientary Revenue Act for thec same three years, 1905, 1906
and 19)07:-

Traxis PaId to Ontario--190, 19Wo, 1907.
Life Insurance Companies ........... $270,1 19.87
Fire Insurance Companies............ t26,o2,5.7i
Miscellaneous Insurance Companies ... 18,306.53
Loan Companies........... .......... 74,646.90
Banks .............................. 186,855.34
Trust Companies........ ............. 20,475.00
Street Railways ..................... .26,113.03'

*Railways............................ 938,942.79
Gas & Elcctric Light Companies ....... 28,442.54
Parlor Car Companies................. 5,467.34
Telephone CompanLies.................. 20,067 .58

-Telegrapb Comnpanies .................. 3,901.72
Express Companies .................... 15,175.00
Natural Gas Companies................ 7,592.73

Total....... .................. $1,762,132-09
*Whiie the revenue from railway companies, ini the three

years aniounted to $958,942.79, the Ontario Treasury paid in
Railway Subsidies, in thec period, no less than $396,582z.04,
tlius reducing their net contribution to $562,36o.75.

(To be Coitinued.)

force bad increased to 122,ooo,ooo Yen. In the few years foi-
lowing 1900, a considerable boom in life insurance business
was started. During the progress of the Russo-Japanese war
ail the companies assumed an attitude Of precaution and
business becamie dull. With the return of peace and tie, in-
dustrial boom in î9o6, the life insurance companies assurned
a more active policy. This, furtber augmented by the
establishment of several new companies, bas resulted in the
rapid expansion of contracts. At the end of 1905, the total
amount in force was '230,wo,ooo Yen, which bas increased to
410,000,000 at the end of June last.

The rate at wbich lifie insurance in japan bas been ad-
vancing from its inception will be seen. from the foIlowing
figures furnished b Mr. 1W. T. R. Preston, Canadian Trade
Commissioner in apan:

Amount of Amount of Premiums
Contracts. Reserve Fund. Collected.

Yen. Yen. Yen.
1882 .... 890,000 24,000 26,000
1887 ..-.. 1,>985,000 150,000 <66>ooo
1892 .... 171511,000 893,000 575,0
1897 .... 122,249,000 5,0151,000 3,836,000
19>00 .... 195,286,ooo, '2e943,000 7,047,000
îgo2 .... 181,651,000 16,937,000 6,588,000
1903 .... 2o6,873,000' 19,6,95,0O0 7,508,000
1904 .... 213,376,000 22,328,000 8,054,00
190 .... 232,013,000 25,445,00-,3,o
igo6 .... 275,769,000 30,466,000 10,582,000
1907 .... 36t,911,000 37,528,000 13e769Y,00

During the first six montbs of this y Car the amount of
new policies reached Yen 41 700,000. The total amount of
policies issued to the end of june amounted to Yen 410,887,-
ooo. The net increase during every quinquennial pe-riod- is
shown herewith-

Net Increase.
Yen.

188 3-87. . . . . . . . . . . . . . . . 1,s095,300
1888-92...............15,316,ioo
18034)7.... -.......... 104,747,919C
1898-o2............... 59,401,796
1903-07................... 180,26o, 102

19o8 (ist haif).........41,7-0,966

Yearly Average.
Yen.
2i9,o6o

3,102,220
20,949,584
11,810,359
36,012,020

83,401,9I2

AN.ELIC MU8TY Si THE IDEAi. ADJUSTER.

me muet noil, go a alheriook Iloinies, andI Know of Every..
tiîing frein PIS to Pianos.

An ideal adjuster is partly born, and partly made by
experience, but no experience can makre a successful adjustcr
unless birth bas donc its part. This îs the opinion of Mr.
A. F. Dean, assistant manager of the Springfield Fire and
Marine Insurance Company. Tbe ideal adjuster, hie adds,
needs not only to be honest, but to look honest. He sbould
inspire confidence by bis tact, address, and personal magnet-
ism. He ouglit to be familiar witb insurance law, commer-
cial usage, and buman nature. He needs a Sherlock Holines
nose for directing and tracking fraud ta its lair, and at the
same timée, a nose equally sensitive to the aronia of bonesty-
a nose that wiII lead him unerriiigly along thec path that lies
hetween the boundaries o! optimism and pessimisni. He
must know mnucli of the'nature and values o! ail classes o!
property. H1e ought to be a skil!ul accountant, and enough
of a builder to miake a detailed estimate of the cost of re-
placing a vanisbed buildin'g. He ought to have a f air knowl-
edge of literature and art, know books, pictures, music and
musical instruments.

H1e ougbt to be a family mari and a ladies' man, iu thec
best seuse o! the terni. He ouglit to be a connoisseur iu
pots, ketties, and dish-pans, cook stoves, pianos, pholtograph
albums, Little Liver PlUs, Radway's Ready Relief, and al
the long category of alliterative cure-ails, sewing machines,
silverware, bedding, books, bicycles, bonnets, and wearig
apparel, without regard ta age, sex, or condition, from baby-
lines and ladies, lingerie ta hob-nailed shoes, golfing suits,
St. Patrick's Day regalia, and liver pads.

H1e ougbt to be able ta recognize at their truc value pic-
tures of every school, including the boarding scbool. He
ought to be an expert iu ail "oabjects of bigotry and virtue,-
with their endless variety and range in value, from the plaster
çasts and chromes in the humble home of the f armer or
mechanic to the priceless art treasures ini the palace of the
plutocrat. He ougbt ta be prepared ta deal with ail th~ese
things, hallowed by~ prejudice or associations,1 bruised, bat-
tered, torn, water-soaked, smoked or reduced ta an ashheap
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