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Bankil2g Act of the UTnited States, %visely refrains fromn any unact-
immit on the subjeet of boans or djscomnts madle to directors. it
leaves- t1icir conduet iii ail particulars to the supervision of tilu
Collillon law, whiichi, as it lias beexi above laid dowii, mlust b)ý
re-ar(led as rcqiiriig- onily proper and efficient eniforceientt tci
reler it filv equal to the task tls iliposed uiponi it, of Sectur1hg
perfect pnrity iii the administration of the bank's affiairs.

55. LoA.-xs TrODIicr s.n the absence of legisiativu p)rw)
hibitioii thiere is nlo ruie of the conuniion Iaw xviehl prevents tilt
nîa-ýkingc, a loan or discomit to a (lirector aniy more tlian t am.
othier person. Oi a director, applying for suchi a loan. nust
not vote or officially aid iii the discussion coniceringc its ailuwv.
ance. The saine principles of law~ xvili be applied to this as to
othier lbans :but thuy -xviii be rigidly enforced, and the piroc:(e.
iiigÏs xviii be Severelv scrutiunized (i). He muiist behiave Iiiisi.;:f
stricth- like any othier mi/shie custonlier of the corporation. lie
inust 'cause luis requtst to be acted upon by the unajority of Ili,
co-directors. strict.ly exclusive of iunself. It is probable that auv
circuwli-tances of nnpropricty or suspicion atn ntupon thet lhct
of iS xnlakiuig the application at aIl, or upon the inanner of ilt.

naigit or the procuring its acceptance, xviii be conistmued-( xvitl
a dlegriee of stringyencv as agaiinst lixux, gr-eater than would be
exercised towards aii ordinairy outsicle borroxver. t'nder auvy
circumsitaniice:s fax'oritisin or fear of toffeningiic are too likelv 10
ha4-ve sounle iinflueiice iliii ulu a transaction, and even the suspilýiicilýin
of tlivin caninot be too carefully gulardted against. Pruden(ice iuo
less blian riglit feeling shouid preveuxt the applicant fronu xl e

biu resent:t at bhe disciussion anid vote.
Althioilgh. as Nve have said. the prcseut Act xviselv eran

froun any enaebtixnt on the sul)ject of Ians and discounts nade:
to directors. sncbi subject bias uîot beun clntirely ignorcd. Aýprv-
vision iinserted iiu sc]le(lule D, xviii be foundf to, bave ref(trence
thereto. This requires4. a statement, of tbhae egb aliioun of
banus to and liabilities, diret or indcir,.ct. of Directors, and firms'. çou
which tliey are partuers '' to be appen(led bo eaci iunonthily returil.
Iii this inanuxer publicity is given to any extraordinary ahuU of
the poivers vcstcd in the board, ndf thie shrhlesare: ilus
afforded amlple opportuibiy to exercise thetir riglits xih regard to
the franuing of a by-laxv to restrain the otlierxvise uinuIiiiteci power
of the directors.
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