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FRIDAY, July 29.

Mr. President: Inasmuch as this bill
is eertified by the Speaker of the House
of Assembly as a money bill within the
terms of “The Legislature Act, 1917,”
the only course open to us is to ex-
press our views on the measure it-
self and the policy which it embodies.
The Hon. Gentleman, (Mr. Shea), who

moved the second reading, expressed-

his regret that the Opposition in the
other House had treated this as a poli-
ttical issue and had refused the in-
vitation, of the Government to join
with them in working out a measure
that could be satisfactory to all; and
thought this a mistake and that the
amendment which the Opposition mov-
ed showed a desire to make political
capital out of a very: serious situation
in the country. I would point out that
if this railway question has been made
a political issue the blame for that is
due not to the Opposition, but to the
present Government, which fought the
last general election camipaign largely
on the cry that those then in power
were friendly with the Reids and were
allowing them to escape their obliga-
tions, and that if the party then seek-
ing power, and now enjoying it, was
elected it would make the Reids toe
the mark, live up to their obligations
and carry out the railway contract in
the manner in which it ought to be
carried out. As I pointed out on the
first day of the session, it is very easy
for those in power to issue invitations
to those they have turned out, to jon
with them inm solving problems like
this, but, human nature being what it
is, it is rather much to expect that men
who have been the victims of such a
course should do anything else than
leave a Government to flounder in the
mess which it has made itself. I am
not speaking for the Opposition, as
they are capable of defending them-
selves, but I would say that in Eng-
land, and in Cadana, where they have
important railway bills before Parlia-
ment, of a character analogous to our
own, the Opposition parties—the Liber-
als and the Laborites in England, and
the Iiberals and the Famers in Can-
ada—have pursued exactly the same
policy as our Opposition in refusing
to give the Government any assistance
and have criticised the, railway legis-
lation to the fullest extent.

A VERY SERIOUS ISSUE.

I agree with the Hon. gentleman in
saying that this railway issue is a very
serious one and that the policy em-
bodied in this bill is one that cannot be
continued. I do not agree wjth him
that there was no other alternative, or
that this bill was the best that could
have been devised. I think it is prob-
able a worse solution would have re-
sulted if the Government had succeed-
ed in getting the House closed before
they tackled this railway problem, as

was the idea five or six weeks ago, !

when it was proposed to close the
House on June 21, and notice was giv-
en of suspension of the rules in the
other Chamber. I believe that if the
working out of this plan had been done
quietly between the Government and
the Reids, after the House closed,
without any chance for public opin-
ion to express itself, a worse measure
would have resulted, but, on the other
hand, I think that if the Government's
hand had been forced much earlier in
the session, so that public opinion
could have been brought into play, we
would have had a much bettcr bill than
this is. I agree with him in his state-

‘ ment that until recently the Reids paid
. for running the railroad and that while

the Reids continued to pay there was

little complaint, but that w, when
; the Reids can no longer pay, there is
i much public outcry, but this, of course
j is only natural, particularly when we
. remember that the Reids had a con-
{ tract to run the railroad, and especi-

+ ally when we know that all the money-

{ making features of the Reid Company’s
i holdings have been recently transfer-
yred to other companies and that the
) Colony has been put in a very detri-

mental position as a result. The Hon.
. gentleman tells us that this measure
{ is only temporary, to enable the Gov-
i ernment to get time to look around and
: bring in experts to tackle this gques-
tion seriously, and in a way to ensure
& permanent solution. I hope that
something in this line will be done,
but I have my doubts, because a year
ago the same promise was made, the
same hope was held out, but nothing
came of it, and I doubt if the Govern-
ment is able or willing to take up this
question as it ought to be taken up and
to develop some permanent solution of
it. To say as the Government says

leave it,” is in my opinion a negation
of statesmanship and a confession of
bankruptcy in administrative ability.
HOUSE PRESTIGE SHATTERED.

tively debated in the other Chamber
that few aspects of it were overlooked,
but it was treated entirely on its local
features, and I thought it might be
helpful if this House looked at it in
the light of conditions abroad. In dis-
cussing it, moreover let us in Roose-
velts words; “look it squarely in the
face, unblinded by preconceived pre-
judices and unaffected by partizan
feeling.” Let us also recognize our ob-
ligation to say our say upon this mea-
sure, whether for or against it. When
the 1898 contract was before this
Chamber most of its members were
content to give a silent vote and it was
held against the Council for years af-
terwards, in all the controversy in the
Legislature, in the press and on the
political platform, that except for the
late Hon. D. J. Greene, who introduc-
ed it here, and who was Mr. Reid’'s At-
torney in signing it, no member spoke,
and thet only one, Hon. George Know-
ling, whose poor health prevents his
being here to-day, voted against it.
Strong arguments can be made for and
against that Bill, and I am not going
to enter that field, but I say that no-
thing in its history so shattered the
prestige of this House for years after
1898 as the failure of its members to
voice their views on the ’98 contract
when it was before them. Similarly, the
most dispiriting feature of the passage
of this Bill through the Lower Cham-
ber was the absolute silence of the
{ Government members. The Opposition,

' of course, opposed it bitterly. It is the

| duty of an Opposition to oppose and |
| harass a Government, and they did it

' to the fullest, but it can hardly be dis-
‘ puted that they had a strong case, a
' far stronger ome than an Opposition
ihas many a time. But, whatever the
- merits of the matter, the Government’s
case was decidedly made worse by the
,failure of its advocates to put up any
defence for it, the sole excuse advanc-
ed being that this was the best the
Government could do. This Bill is the
feature by which the present session
will be remembered, just as the Cod
Fish Exportation Bill will make the

This question was so very exhaus-!

3 ey |
could oblige our customers all over
the world to agree to. That experi-
ment cost us directly five million dol-
lars; through losses in the sales of our
fish, and indirectly perhaps as great
an amount through the losses in: the
value of commodities under forced
realization and otherwise. Now we
have in this bill another experiment,
in regard to the operation of the rail-
way, which bids fair to be just as
costly and just as disastrous. We have
paid already on accountsof it 21 mil-
lion dollars, for the operation of the
railroad last year and for the provid-
ing of improvements thereto, and the
Colony is now facing the payment of
a’siggilar amount during the current
twelve months. This frightful burden
upon our people results from the delu-
sion which the present Government
has launched to operate the railroad.
The theory prevails in some quarters
that the Reid railway is the only mis-
managed and badly-run railroad in
the world and that for the conditions
which exist in regard to it the Reids
are responsible. This view was widely
proclaimed in the last election cam-
paign, it was reiterated here last ses-
sion, and it is being repeated again
now. Because of it the country has
been sadly burdened and an intolerable
confusion created for the future, while
because of it, too, we see that the
Reids, fearing the worst, have utilized
their opportunities to transfer all the
money-making branches ‘of their enter-

“This is the best we can do; take it or; prise in this country to subsidiary cor-

porations, from which we are power-
less to get them back, while at the
same  time the Reids are holding the
country responsible for every obliga-
tion which it undertook under the con-
tract of ‘1901, but when it comes in
turn to hold them liable for the res-~
ponsibilities and obligations which
they undertook, we find ourselves deal-
ing with an admittedly bankrupt com-
pany, from which there is nothing to
be obtained. Let me recall again to the
memory of those around me my pro-
phetic words on the last night we sat
here a year ago. We were discussing
the railway problem ‘then, in the last
hours of the session, passing last
year’s bill to give the Reids a loan for
rolling stock and other improvements.
Our hon. friend, the Minister of Agri-
culture, (Dr. Campbell) had explained
that the Government would negotiate
with the Reids during the recess for
new legislation this year. I observed
that if so, I hoped the Government
would go slowly, act cautiously and
take every precaution to protect the
country’s interests, because the coun-
try had, unfortunately, bitter reason
already to realize that the Reids when
negotiating in these matters left no
store unturned to protect themselves.
And you will all remember the good
doctor’s interjection: “Qh, yes! we
know the Reids are lying awake in the
nights trying te work out how they
can get ahead of us. But we are on the
alert and are more than a match for
them.” I replied that I hoped it would
prove so, but I had my doubtts, and to-
day everybody knows that these doubts
were justified. Everybody is to-day
awake tto the ghastly realization of the
situation, to the fact that the Reids
have “put one over” on us, to use the
argot of the hour, and that the Gov-
ernment were either caught napping
or were parties to this proecedure,
either of which alternatives is very
discreditable to them. The Reids may
have been lying awake earlier in the
session; but they could sleep peaceful-
ly, when our hon. friend Dr. Campbell
spoke, because some weeks before they
had got an innocent, unsusp:cious lit-
tle bill through the House, entitled “An
Act to amend the Companies’ Act” so
that provided them with the machinery
by which to make this transfer, some-

chinery, unwitt| or know-
lingly, and his boast of last year comes
to nothing.

GOVERNMENT TO BLAME.

I do not blame the Reids for pro- |
tecting themselves. Having ‘sunk mil- !
lions of their money in the railway
enterprise and having to do with a
Government exhibiting such undis-
guised - hostility to them, fearing the
worst in view of the outlook; I do not .
know that their action in converting
their profit-making assets into sub-,
. sidiary companies is so very repre-:
hensible. But I think the Government '
is deserving of censure for providing !
the machinery to enable this to to'
have been ‘done. If the ‘Govt. did it de- |
liberately it was criminal; if the Govt. !
was hoodwinked they were guilty of a !
blunder that was worse than a crime.
It is thte people of the Colony, and i
generations yet unborn, that will suffer
from it, because I predict that Nfid."
will be launched into a maelstrom of
litigation as a result of this and other ,
developments in this railway problem
the past year or so, which cannot fail
to have ruinous comsequences to our
whole fiscal fabric. I speak here to-day’
neither as an advocate nor a critic of
the Reids. I sincerely sympathize with
them in hte collapse, of their many
plans for the advancement of this col-
ony’s fortunes, and incidentally of
their own, and especially on their
enormous financial losses, notably in
the last 'few years, losses which have
subjected them to much censure that
is wholly undeserved, accusations of
blundering and incompetence based
on the altogether mistaken notion that ;
nowhere else have railway systems
met such monetary losses, run behind !
in upkeep and equipment, or suffered
such impairment of public confidence
as is the misfortune of the Reid New-
foundland Railway to-day. As I know
that similar conditions exist with re-
gard to the British, Canadian, Ameri-
can, South African and Australian!
railways it has occurred to me that lt&
might be helpful to the House and the
country, in getting an idea of some un-
suspected phases of this problem, if
I were to submit some facts and figures
showing the position of the railways
in these countries, how closely it ap-
proximates to that of our own rail-
road, and how equally gloomy is the
outlook for their future as well as
ours.

BRITISH RAILWAYS.

As it happens, the British Parlia-
ment is now discussing a railway
bill, introduced by Sir Eric Geddes,
Minister of Transpert, on May 26, and
from his speech and those of other
members on the second reading de-
bate, I extracted the following facts:
England, of course, saw the first rail-
road, nearly 100 years ago. From
then till the war, over 1,000 railway
companies were promoted or took
shape in the British Isles. In the
summer of 1914, when war broke out,
there were about 200 separate rail-
ways there. The Government at once
took over the essential ones, 114 al-
together, leaving small local ones
and light railways.out. The condi-
tions on which the Govermment con-
trol was put in force were (1) the
Government was to get immediate
control and absolute control, opera-
ting the system as a unit through the
managers of the principal companies
as a Board of Management; (2) the
shareholders in the several compan-
ies were to get the same rate of di-
vidends, all the tme control con-
tinued, as they did in 1913, the year
before the war, which was a very
successful one for British railways;
(3) the Government was to maintain

the railways and their rolling stock
during control, up to the same stand-
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ard as 1913, as far as possible; and
when decontrol came the Government
was to pay a sum sufficient to make
good any defaults in the latter par-
ticular. Such were the conditions on
which the British railways were op-
erated during the war, and up to now.
Decoatrol is to come in August 14, a
fortnight hence, and the new Bill,
which I will describe later, is to pro-
vide for it. Under the existing status
it cost the British taxpayer thirty-
seven million pounds, or about seven-
teen shillings a head, allowing the
population of the British Isles to be
45 million persons, to make good the

loss on operating, paying dividends-

and providing betterments for the
fiscal year ending March 31st, 1920,
and forty-six million pounds, or over
a pound a head, for the fiscal year
ended March 31, 1921, while for the
41 months to the decontrol date,
August 14, it is estimated that there
will be a loss of about thirty-five
million pounds more, due to the loss
of traffic by the coal strike, the loss
in April being nine millions. Similar
losses being expected for May and
June, during which months the strike
continued, and about. eight millions
for July and half of August. And, be
it noted, the British taxpayer had to
meet such deficits each year, besides
having to pay largely increased rates
for passages and freights all this time.
The increases in passenger rates
since 1914 were 75 per cent.,, and in
freight rates 112 per cent. The official
figures show that the earnings of the
railways were:
Year ended March 31,

1913.

(Passenger)
£ 44,000,000 .. .. .. ..£105,000,000
y (Freight.)

78,000,000 .. .. .. 188,000,000
(Other earnings.)
13,000,000 ..

£135,000,000 £318,000,000

This means an addition of £183,-
000,000 over pre-war charges, and as

1921.

25,000,000

ee e e

| there was very little luxury travel in

England during the war, thig is really
an additional charge on industry.
But this is not the worst. When de-
control was approaching it was found
that the British railways, like Coady
of happy memory in our other Cham-
ber, “had a claim,” and the Govern-
ment appointed a committee under
Lord Colwyn, .an eminent colliery

| owner and financial authority, to in-

vestigate it. This claim was for “de-

/ferred betterments,” that is- to - say,

for what the Government had -not
been able to: do-in putting the rail-
roads in as good a position as when
it took them over; and Lord Colwyn’s
committee after a painstaking in-
quiry, lasting five months, found
that the railroads had direct claims
totalling £158,000,000 and contingent

claims for about £50,000,000 more,
say £200,000,000 altogether. Recent-
ly Sir Eric Geddes made an amicable
agreement with the companies by
which they accepted a lump sum. of
£651,009,000 in full settlement of all
their claims against the  British
Treasury; and one of the objects of
the Railway Bill' now before the
Mother Parliament is to provide for
the payment of this money. But its
principal object is to provide for the
future of the -ailways nearly all of
which are facing bankkruptcy. In-
deed, Sir Wm. Granet, who was Brit-
ish railway controller during the
war, stated recently in New York,
that there was only one solvent rail-
way in the British Isles, presumably
his own—the Midland. It may be
asked, why are they bankrupt? The
answer is that if the Government lost
so much on running them, it is un-
likely that the companies can make
them pay and earna dividend. Some
authorities attribute their bankrupt-
cy to the war alone. Geddes disputes
this. He claims they were running
behind for years prior to the war. He
shows that from 1896 to the start of
the war, British railway stock was
steadily declining in value and that
the average dividend ‘they paid in
1913 was only 41, per cent. He as-
cribes this, curiously enough, to in-
efficiency in management. He says
that every country in the world ex-
cept China, which we regard as
asleep, operates its railroads cheaper
than Britain. In 1813 it cost one cent
to move a ton of freight one mile on
the American railways, 1% cents on
the German, 1% cents on the Krench
and 2 cents on the British. In\ Am-
erica they got 1,300,000 toms of
freight over every mile. In Germany
746,000 tons, in Britain only 500,000
tons. In America the load of a
freight car is 231 tons; in Germany,
9 tons; in Britain, 5% tons. This is
due to various causes—the cost of
building railways through a thickly
settled country like Britain, where
land costs are huge, the multiplicity
of companies with directorates and
managements duplica abnormally,
overhead costs unn sary and the
like. The Government now proposes
to force an amalgamation of the
English and Welsh railways, over
eighty in all, into six groups, cover-
ing different sections of the country,
and hopes thereby to save about
£25,000,000 on an operating expense
of £76,000,000, which if realised,
ghould give the companies a fair
profit, and it is also proposed to per-
mit them to fix rates, so as to assure
the of a decent dividend—b5 per cent.
per annum. Whether it eventuates
in the way expected, though, is an-
other question. However, it is in-
teresting to compare this situation
with ours. The Reids operated our
railroad for nearly twenty years, not
alone getting no dividends, but actu-
ally putting up ' their own ' money

railways that presents some featum
almost identical with our own. Th
is the Highltnd railway, a single i
of 666 miles that runs through fi
North of Scotland and alone ser
it, as the Reid lime of 900 miles doi
our country. In a speech by fir
Halford Makinder, M.P. for Glasg,
who made a strong plea for ti
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bankrupt, I found though, to
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“should be a snow drift impedis
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“follow and make its way thr
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“ "
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