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I'hese changes in Australian methods are indica-
tive of what 1s described by antipodean journals as
“Australia’s awakening, to a grand cra ot productive
and rhanutactunng ;u:“\)l_\,‘ The poténual settler
will not be ;u\cruw] );_\ his views on the economic
situation of the country., The Commeonwealth has .}\'c&rl
its expenditure w ithin one-fourth of the revenue Irun";
customs and excise (lllilt‘.\ JHU\\ C() 1)_\ lhc “}‘»Ti!!l(]“n
canse of the Constitttion Act, But the {inut will
soon be recached; and the Parliament is expected to
exercise its undoubted right to impose direct taxes, as
the different States do. {he dtates evince.a jealousy
of the Commonwealth, and it is hardly likely tnat the)
will agree to any readjustment of terms which would
not make the 1ax payer feel more directly the burden
of conyederation.

THe States have adopted all the usual methods of
direct taxation—land taxes, income taxes, probate
dutics, stamp duties; indeed cvery device practi,w:d
by moderately conservative countries. Although the
revenues, chiefly owing to angmented railroad traffic

have decreased, they cannot reduce taxation without

reducing expenditure—a habit ‘which _n)uL_lc:rn govern-
ments seem totally incapable of cultivating.

(e Commonwealth tax mest in sight is a land
tax, upofi which the Labor party, divided as to every-
thing else, is united. The Labor party has not
strength cnodgh of itsclf o carry out such a pogicy.
But it is such a factor in Australian politics that
Premier Deakin has expressed his \'lr_lu_:ﬂ concurrence
with the Laborists, The Cabinet Ministers who ob-
ject, would probably subordinate their economic views
to their devotion to office. The imposition of such a
tax would be serious for many mortgagees ; and would

. . ¢
obviously outlook for agriculture!

The States and the Commonwealth ‘m'lght be wise
enough to sestie their financial relations agreeably.
Even 'so, if expenditure increases faster than produc-
tiveness, the future for the new-coming tiller of the
soil 18 not so promising fof agricuiture as it should be.

To an unhealthy extent, the population has grown

prejudice the

far more rapidly in the big cifies than it should have
done, fargely because of the extravagant borrowing of
politicians who did not realize that the onl'\’ inherent
strength- of the country lay in its grain and live-stock
producing capacity. After all, it is the farmer who pays;
because it is the farmer who producges. Australia
gave to the increase of debt what she might have
spared for the attracting of population. 1t is excellent
to enlarge your accommodations at the bank, if your
revenue-earning power is growing stronger. Australia
18 beginning at the right end; but a little late in the
day,
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LARGE PROSPECTS OF LITTLE MILLS.
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The extent to which the small flour mill is a factor
"‘4] the achieved Western
Canada cannot Ye confidently estimated because
the growth of poputation has been so rapid during the

last five years as to change almost entirely the aspect

already prosperity of

of that wonderful territory. Though five yvears is quite
4 generation tn Western  growth,; that period can
only supply approximate {:r-uif< of the permanent
"3_)1“‘ "f developing economic conditions. The market
price of heasts of Burden, for instance, is affected by
the demands of the incoming settler to an extent whijch
tannot _'-l\':wj'\. when, in the nature of tlings. the -tide
of tmmigration falls and every agricnitunst is rasing
Practically all the stock he needs.

The local flour mill has played such an important
Pt wn the economic progress of the western and
south-western. States, that there is no.reason why it
_\h""'}‘*] not be equally important on our own prairies
)({\" "»‘%‘ 2 that prachically all the western wheat will be
rought to mills operated by cheap, water-developed
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rlccrriul';, in the l\'.'un.\ River district, or on the Urcat
Lakes, and the nour smpped to urope and the
onal Lrougnt 1o ne jeedingstalls ol rastern Lanada
n lﬁl‘('lhlrdll'lﬂ IOr the transatiantc marset, I1s . ¢xcel
fent; put 1Y does not necessarily meet every potenta
ality o1 the case. When the western farmer nas )ess
iree pasturage 1or hus catuc neg may want (s bran and
shorts to be comsumeéd mn his own stables, evibn as is
bemg done 1o the south ot him.

vuring tie seventies, the wheat growing area of
the L nited Statés extended soutir-westward to
Nebraska, hansas, and other parts of what was known
as the Great American Desert,  The land was all nght
and, at fhrst, everytng, I:rnnnﬂ\ml well. But a tew
drougnts turned the county towns of western Kansas
and parts of Nebraska-into dead villages: and the set-
tler, wearily (mnhlms his way castward from his
abandoned tarm, raised above his prairie schooner, in
m\)\‘k\'\'_\‘ of the motto of Kansas State, the legend “In
hansas we trusted; in Kansas we busted,” ' (t was
thought that prosperity for these great stretches of
praine was imppssible.

Ihe degertqd wheat farm became a ranch; soil
(‘:.m:liliun» were better understood, the multiplication
of cattle and hogs led to corn-growing, the cultivation
of grasses (iwle affected by drought, was improved,
and the farms which had become ranches became
larms omce more. To-day. great quantities of flour are
exported from the aforetime desert cotmtry,  Within
the last ten years, the great prosperity of the farmers
has 1:11’}:01_\ ﬁ](‘r(‘lls(‘nl the population of the small
wowans; and given greater .stability 10 the financia)
standjng of each neighborhood. Where the local mill
ll:lv(l_ s)_\ about January 1st, exhausted its orders for
grinding, and there was little prospect for contintious
employment until the next crop, there IS, ll“\\'iu(il).\
room to store, and financial strength to hold enough
wheat 10 keep the machinery busy all the time. The
miller can afford to buy at market prices; the farmer
is not at the mercy of the incoming agent of some dis-
tant elevator company. With plenty of wheat in stock,
the miller can make grinding contracts for a long time
ahead.

As always happens, when greater business and
mechanical efficiency is obtained, the bewefits immedis
ately secured extend to other aspects of business.
With a greater demand for wheat at home, the farmer
has improved the magnitude and quality of his pro-
duction. The miiller has r)('casi(:nall'\' found it meces-
sary to huy wheat from elsewhere to fulfill his con-
tracts. The farmer, through close contact with a resi-
dent wheat buyer whom he knew, learned the govern-
ing factors in wheat prices. Instead of being eom-

pelled to accept the grading of someone hundreds of

r miles away, lover whom he had no control, he learned

to supply the miller with the high grades required,
andyso obtained % better price for himself and also
helped the miller to stand well in“the foreign flour
market. Wheat grown south of the Missour: has a

special quahty of 1ts own, and the Yocal mills ofgthe

“South-West have. established a fym hold upon the

trade of Mexico, Central America, and the islands of
the Caribbean Sea: They are even sending their Rour
to the New York market for export, and they have
every prospect of holding their own in competition
with the great millers of the North-West.

What has been done in Nebraska and Kansas, can
be done in Manitoba, Saskatchewan, and Alberta.
The prosperity of thée whole country will bé enhanced
by the prosperity of the small town. The nearer to his
homestead the farmer can keep mechanical procgsses
upon his products; the miore money will he riake
The cost of power will decrease in western commun
water-developed

tiecs; as it has decrecased where

electricity has become purchasable. FEven if coal were
not going to be cheaper, denatured aleohol will pre-
sently- he available; The production. of it will utilize




