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CONSEQUENTIAL FIRE LOSS INSURANCE. I'llHV■Chartered Insurance Institute.By Wm. MacInnks, Associate he the

1(Continued from last week.)

of the company then there is no doubt but that the
______transacted in tile British Isles, having insured has a valued pohey. lf ’^^entage of
briefly outlined, the difference* between the tention of the company 8 rrant an in-

Can this be said of our Use and Occupancy policies? An iMAOinary Hxamh.E.
From various Use and Occupancy policy wording. adjustment of an imaginary loss
which have made their appearance the Intention of wlth its daily

* i/SSS" * .............. S£ ZAVZL Z Jkil Ihv roqu.nii.1

"«‘«SdiTpaS........ -iSrzSLiiïJrJSsïssZ"-»»
thrr, have held ih.t, «here the written porta of "”Ft,™ ™d ^ , hl, mld„ „„ p„,f,t,tfsusvæxssA’Tz Matrass'S
policy conditions conflict in context with many of saV; $,'"“,'^( <(C, p>ancy policy stated $1.000 per 
our Use and Occupancy wordings. These written <)u*u!*lX.consequential fire loss policy 
wordings state that so much per day is payable cay P.- * r interruption by fire, for payment
bv the" company—it may lie provided that this provided, in caw of P ' Ulrnovt!r "which
sun, is payable only if it does not exceed the actual ^‘^J^^rJTon the net profits and standing 
amount of net profit and standing chargea for he ‘he sum^nsure^ofl P ^ prcceding ycar
year preceding the fire, or it may not while the . g tx.nt ). The amount insured,
statutory conditions place the onus of proof of loss (in th« <morc' than the actual profits 
upon the insured and call for an accurate account $3 ' ' charges for the previous year, the
of loss sustained, together with a declaration of Its and stand,»* forward. P , , ,

' ïlîe "intention of the company, under such a Fire occurred on the night of 30th June an *or
Jicv is ambiguous. Many of our Insured believe was not commenced until isttktober, when 
!n good faith that the company will pay the daily started under normal co 
sum named in the policy or a proportionate reduc­
tion thereof for partial loss. If this is the intention

The general principles and practice of this class of
insurance, as 
been
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IThe facts are as follows:— III

%t'onsequentiel Fire laie». 
Tuniover.

Monthly Imw 
:ui |» r cent. 
ot shortage.

Shorlagi'
Fire

ueeumsl 
301 h June.

m
tuniover.Year in which 

fire happened.
Financial year 

lie fore lin* ^

170,000
70.ISWI
SI I I N * I
IXUXXI
ur.jxxi
85.000
IHI.IXXI
70.IIWI
85,000

100,000
IOTi.OOO
00,1X10

II173.500
73,000
M.IXXI

96.7.10
89.2.10

January
February
Man’ll
April
May
June
July
August
Heptemlwr
October
Novemlier
December

i
IflH.tXMl

21.IWXI
25,500

Nil IXI.IXX
70.IXXI
8.1,000

ftNil
Nil

iai,(xxi
107,500
94,600

**•**> :r.pq:v„,,i:iuod"
lift less poller

1215,000Total shortage in 
turnover.

I,(XXI,IXX)Total turnover

t?4,mx) Jayis**,
occupancy policyUnder uhu and occupancy policy, low l* 74 day* At $1,000 per dnj

t*.

daily basis is, generally speaking, an unsound one

°V£5 SSttw'.S’U. «ivo
more than the insured would have made out of h.s 
business if it had been in operation. That **; 
would have recovered on the basis of a mont y 
turnover of $83,333- This adjustment is based

Daily Basis Unsound.
From the tabic it will be seen that the monthly 

turnover is not proportions! to the number of work- 
in : days, and rarely if ever, i». I he turnover or 
output is a true measure of the Ions sustained hut 
tl, number of working day* l* not. Therefore a

(Continued on page 429)
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