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having me make a_few observations concerning the
ntluences which affect the direction of the flow of
this trust fund capital and which decide the character
Jf investments sought by it, as well as to enlarge upon
ome of the problems involved therein which are
peculiar to the hie insurance business and with which
vou as bankers may be unfamihiar.

In attempting this 1 appreciate fully T am address
ing a representative gathering of men of affairs and
finance, whose hard-headed business sense will lead
them to detect anything specious the discussion,
but who at the same time are so vitally interested
the welfare of the South that whatever of truth may
be here suggested to its good will surely be retlected
i that public opinion which minds hike theirs =0
materially help to form.

It would be almost academic to attempt o analyze
the conditions which create the universal need for
funds to absorb the mass of government, corporate
and private securities which are offered for sale
the United States. 1t is a mark of our civilization
In the developrent of a country first comes man,
then industry, then means of transportation, con
munication and exchange, and with these the necds
of organized government. The history of civiliza
tion is the history of commerce. The progress of
the American people can be traced, after the niret
coast settlements were made, in the development of
their agriculture, the establishment of therr mdus
tries, the beginnings and extensions of their trans
portation systems, their increasing success insimph
fyving the means of communication, in the growth of
their banking and credit system, and in the methods
of government which were adopted 1o keep order
among themselves and to preserve the rights of pro
perty which this steady advance created.

CariTAL 18 THE NATION'S Lar Broon,

Qo it is that in the very nature of things the cap
ital of the country must be kept at work in sub
<tantially the same channels which have led to the
marvelous commercial achievements on this continent
in the past century. Whether we consider invest
ments in mortgages on  dwellings, farm propertics,
factories, mercantile establishments, warchouses and
office buildings, or in the stock or bonds of corpora
tions which build and operate our steamships and
railways, trolley roads, telegraph and telephone Tines,
gas and electricity plants, water supply and water
power systems, or in the securities of the nation, a
State, or municipalities, from the proceeds of which
come our schools, court  houses, public buildings,
<anitary improvements, States institutions of all Kinds,
and permanent imiprovements toour highways and
waterways, we cannot escape the observation  that
capital so employed is the very life blood of the
Hillln.n which feeds its material hody, <o to ~|l\';|1\, and
furnishes it with that sound health which is respon
sible for its enlightened  and  wholesome  national
mind.  Without capital to answer the call for <uch
investments, progress could not be made.  That com
munity will_enjoy the greatest  development and
prosperity which can attract an ever-increasing low
of capital to it for investment in securities of the
kind outlined. 1f we believe, therefore, that this
flow of capital does have a commanding imtluence
on the well-being of a State or a particular locality,
the question of how best to influence the current
favorably becomes a serious question to the people
everywhere, who would benefit by its presence.
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| appreciate that this question 15 not new, and that
| may not be able to contribute anything strikingly
original to the discussion; 1 do feel, however, that
whether new or old, certam constderation
bear upon the (uestion miay well e emphasized at
this time.
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Proprems oF T CARErUL INVESTOR

What are the problems of the careful mvestor whoe
i« charged  with the responsibility - of purchasing
ceeuritice?  He is confronted with s vanety of then
from all parts of the country The diversity m kind
and in the place of thet genesis Jiows clearly that
industries and  governments are competing ot i
favorable judgment. In choosing between them
must seck an adequate interest returiy for this money
in hand, not so high that it will subject the principal
o undue risk, nor so low as to nithe the mvestent
profitless, The expense of selection and mvestiga
tion also enter the problem, and he must see that thn
cost is such as not to reduce the net nterest below
what must be earned. And, of course, m choosng
between the offerings of the pubhc, he will naturally
and with reason diserimimate m - tavor of that loan
or sccurity which has the most value helund
interest rate is satisfactory.
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(To be continued.)
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CANADIAN CROPS AND LIVE STOCK.

\ Dulletin on the crops and hive sto k of Canada
wits dssued by the Census and  Statisties Ofhee on
Wednesday, The correspondents of the ottice repont
that in the  Maritime Provinees  and  generally
throughont castern Canada the weather of June con
tinued cold and wet, and growth was theretore low
In the Northwest provinees the weather of June wa
hot and dry and rain was badly needed at the e
ginning of July. Rains have since fallen, however,
Tnd conditions have improved. Prospects o
wown crops are generally favourable

According to the revised tigures abtained at the
end of June, the total area under wheat this vear
10,047,300 acres compared with 10,377,150 acres s
returned by the Census of 1911 The area sown to
fall wheat in 1011 was 1,007,000 acres, but wmter
Killing has reduced this arca to ZR1000 acres I'he
arca sown toooats s estimated  at g o000 aeres,
compared with 0,233,550 acres m 1911, and o barley
1,440,200 acres as against 1,403,000 acres 1ot
In the three Northwest provinees spring wheat cover
020,000 acres as against Rogo,0h5 acresoan 1011
the increases being in Saskatchewan and  Alberta
Including fall wheat the total wheat acreage m the
three provinces 15 0,240,100 compared with 4,301,293
acres in 1911, the decrease beng acconnted for the
large area of fall wheat winter Killed i Alberta
Oats in the three provinees occupy 50370000 dcit
and barley 820,100 acres as compared with Tast vear
census figures of 4,503,203 acres for cats and 701738
acres for barley. N

Whilst not equal to the exceptionally 1 I figure
recorded this time last year, the condition ot ~pring
wown crops is generally good.  The Inghest higure
for spring cereals are recorded 'rince Edward
Island and British Columbia, the per cent. condition
ranging from 07 to in the former and from go to
05 in the latter province, the average for the Dom
inion being from 8o to 8. Fall wheat remains low
being only 7o for Canada, 73 for Ontario and 71.0
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