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c) iechnoLogieal Factors

- in general, the leve2 of basic technology in place In Canada Is

comparable co that in the U.S. and other cajor producer eountries,

except for economies of scale.

- Canadian and U.S- producers source production equipmenc From ïucopean

manufaccurers in the zain, with sone from .iapan and U.S.

- O.S. ?roducers, especialJ.p the eajor ones, are considered better able co

affor3 to stay abreast of production equipaanC developments and

refine@encs of the basic techno?ogy.

- many U.S. producers have pursued effective cost reduction -.rta capital

inves went in the 1973-i963 period.

d) Ocher Factors

- relatively higher coscs for imported production equipment (vis-à-vis

U.S. producers), usually sold ia O.S. Eunds, result -`_rolu the ceiacivel.

uuaker Canadian dollar.

- the currency exchange premium aE.ords the ?rincipal procectioa for

Nanadian domnscic producers againsc U.S. container i--porta to Canada.

- the highiy coapetic:ve docestic market with its high "aervtce"

cequiroreenc an delivery imposes a subscanciai LavencL)ry obligation on

,uan,v producers, especially in Ontario and Quebec.

- Eluccuacing Lnteresc cates on bank loans Einaneing the Laventory

requirement are ciaimed ^:)y producers _o have berious adverse effect on

aarnings.

- the itghly competi_iva nature of the =arRas '_escricts the abtlitiy ^i

container ?roducars to rdcüver the cising coscs of :lie .najur :au

aacucial u!! d-boxboard.


