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¢) Technological Factors

-

- in genaral, the lavel of basic tachnolagy in place {2 Canada {s
comparabla co that {n the U.S. and ocher cajor producer countries,
uxcapt f£oc acounomizs of gcale.

- canadian and U.S. producers source production equipment Erow Tucopeaa )
manufacturecs Ln the saln, with joms from japan and 9.3.

-~ 0(.S. producers, espacially the cajor ones, are consideraed better aple co
afford to scay abreast of production equipment developueacs and

rafinements of the basic techaology.
- many 9.5. producers have gursyed effective cost reductiom vta caplral

[nvestaeat in che 1973-1983 period.
4d) Ocher Faecors

- celatively nighner coscs for imported stoduction aguipment (vis=3-vis
U.5. producars), usually sold ia U.5. funds, resuls frow cthe celacively
weaker Canadian dollar,

- the currency exchaage preafum affords the srincipal praceccion for
canadian domescic producers agaiosc U.S. contalner izports to Canada.

- the highly competitive demestic marxec with ics high “secvice”
cequiresenc on delivery iamposes a subscantial invencoary obligscion om
many producers, egpecialily ia Qntario and Quebec.

- fluctuating Latersst cates oa baak ioans financing the iaveatsry
ragulremaat are claized by producers o hava serious udvetse affactc on
warnings.

- the highly competicive nature of che =arkeg cescricts che abllicy of
concainer peoducers ta cecover cha cising coscs ot tlie aajer faw

magueial usad-boxdoacd.



