
CONSTRUCTION
ail concerneti w'ith thlat piroduction, which mieans the accumula-
tion of mnoney, to face their responsibilities. Thus no excuse
need be made by us foi, insisting tiie andi again upon the neces-
sity for thought and action in the maintenance of our national
income. The strategic sîcili andi resource of oui, generais and
their staff, the valDor and self-denying cour-age of oui troops, and
the continuous and untiiing effort or munition -produceis, ail
combined, may not serve to achieve a victory without lasting
disadvantage fîorn the Imiierial stan(lpojflt. lilore is iiecessary.
WVe must lceelp our, exchequer fullv suîpilied noxv and in the fu-
ture, We have ait present the co-operation of the industil re-
sources of nieutral nations In -helping to augment wvar supplies.
it i s necessary that we shouid now export productions ratlher
than golci to î)ay tor such purchases. Consequently the main-
tenance, if not the increase, of the output of disposable manu-
factures noîv is a vital duty. To inclease thern in the future is
equally Imp>ortant, in order that the war shahl not involve a per-
manient Injuî'y to our, financial and commercial stabiiity.

The advance in the lîrice of commodities, lnvoi*Ing war
bonuses, as It has rightly or otherwise done, is economlically -un-
sound. T'he cost of production lias as a resuit been augmented,
because, ia the great majorit-y of cases, the increase in wage is
flot counterbalanced hy
greater output. Goods for
home and foreign uise are
made dearer. T hus th e
cost of living tends to
rise stili more, while at
the samne tîme It becomes
more and mnore difficuit to
aua tco the volume of oui,
export trade. Only by
this latter means can oui,
financlal condition be
made satisfactory. We
do not propose 'to enter
here into tMe somewiiat .
abstruse question of the.* j
influence of palier eur- 4 t
rency on the value of :

go.d, or into the effeet on M
foreign exchanges of the 4. ''..

accumulation of gold in
neutral countries, due to Fig. 7
payments by belligereat
countries for war sup-
plies. It wili be recog-
nîizeçl, however, that, in
effect, adverse rates Df
foreign exchange must in-
rluence auversely the cost
of food supplies brought
'o bhis country. This is
another reason why the
aim must be, as far as
pc.ssible, to lîay for our
raw materiai and food .:

supplies-and, in as great
a measure as is feasible,
aiso for oui, war mateial
-by exporting maniufactu.rers. Tlifs can only be done by a full
recognition on the part of the employer sud xvorker of their
national duty to ensure economie equilibriuni between the ex-
ports and lmiports. The Iatter ma>, be decreased by stringent
economy in consumption , with the further advantage that sav-
ings may be invested for, personal gain and national weal. The
exports may be increased by greater and more efficient manu-
facture. The difficulty in achieviîng the latter is Intenslfied by
the great number of workers withdrawn from tlîeir ordinary
avocatlons for, military service eitiier Ii the trenches or in muni-
tion factories. It is diflicult to conîiute the number of these.
but Professor W. R. Scott. the occupant of the Chair of Political
Economy in Glasgow University, ili the inaugural lecture of the
session, computed that the number for Europe was 25,000,000.
We do not thinlc that this is by any ineans an excessive esti-
mate; it is probable that in thîs country alone there aire 10,000.-
000 workers who have ceaseci to contribute liv labor towards
national income. We have seen it stated, and mani% hold the
view, that. as the molley paid foi, %var wvork is put into circula-
tion, the exiienditure is not lost. There ean be no greater fai-
lacy. As the production resulting froîni
the expenditure of this monley is non-re-
productive, it does not add perrmanentl3'
to the nation's wealth. The money spent
In producing a time-fuse, whi.ch is flreil
away with a shieil In the Buropean war,
cannot, by any trick of the imagination, .~,*. .
be regarded as comparable ivith the ..

nioney given to the sanie workers for
pi-dulciiîïg a sewing machine or similar e.. <

piece of mechanisiii. capable of augnientý
i ng wealth. Wlille we cannot avoid the
task thrust upon us of wasting mone'-
on shot and sheli to be ired away ]i
the four corners of the Continent, we
nitist. ait the saine time, try to counter-
balance the account b)y miaintainiing, as
far as possible, oui, output of îvealtih-

p 'ducing man.ufactur*es for, homie asr ,ell CPAI*I.
as, and partlcuiarly, for export.

There ar'e but two wiays of increasing :..

the production of niarketable goods at J
the present juncture; -by the fullest pos-
sible utilization of ail miechanical appli-
ances available. and by the utilisation of
ail physical effort tlîat the nation cau
mobilize. Lord Derby'S seheme of ire-
cruiting must lu its result reduce the
numbler of young men wlio miglît be
more effectively employed lndustris.lly
than at present. Tt wýiil, as a consetitice, be necessary to dIrzlw
into thle net for. the output of mnanufactulres a stili largel' volume
of female labor. lndeed, the question mlust soon arise as to
whether soîîîe Goverrument departmient. eithler existent or to be
created, slîould flot tacltte the problemi of mlainta.iniig our ex-
port trade lIn order to rectify the econornicl difficulty whiclh
threatens us. «ne are glad to note tlîat the Home Office has thîs
week appointed a committee ini connection witil female labor on
commercial îvork. We need one also, for utiiizing the renmaining-
femnale labor foi, augmnenting manufactures ta adjiist the cco-
nomlc situation. This phase of the conifliet la apt to lie lost
siglît of, because industrial economiecs is ilot sufficientl «y con-
sidered lu our commercial life. .\s a science it is ignoretl. This
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I'î not the time to enforce the advantage, for ail employers aib
well as worlters. of becoming familial, with econornic principles
and their application; but we hope that *one of the changes
îvhich wlll corne as a consequence et the intenslty of life re-
sulting from the war wiil lie a fulier recognition -af the need for
a study of industrial economics. Professor Scott, in his lecture,
tiot only estabiished a strong case for such recognition, but il-
lustrated the advantages by his adnirably in.orming survey
of Mihe influence of economics, not only on miodlem warfare, but
on post-ISellum conditions. He deflned economic science as "the
explanation of the phenomena of the econoiei life of a couin-
try," andi this sureiy involves the whole industriai fabric of a
niation. The phLnomena hiave beconie miuch more important 0W-

Ing to the war, and the ravages already disclosing themseives,
s0 that it is well that we should at once tackle the problemis
which must- arise sooner rather than later.

The post-bellum conditions wiil raise new prDblems. Theî'e
ivili be the question of the re-distrilittion of labor at home. Un-
certainties prevail regarding the markets for our exportable pro-
ductions. As Professor Scott pointed out, certain gDods and
certain kinds of skilled labor bear ait the present time a "scarc-
itv value." and there have been Indications that the sellers, both

of goods and labor, have
endeavored to obtain a

.,~ ~ "scarci ty price"-i n some
cases even a monopoly
lirice. If the scarcity
ceuses, prîces alike for
materiai andi labor will
fail, andi there wiil corne
a correspondînpg readjust-
nient of real wages,
which wili be to the ad-
vantage of the unskilledl
worker. But to what ex-
tent this wvill operate i5

I A uncertain. What must be
aimed i S, not only now,
but ini the future, is econ-
omy il) life in consump-
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dzý- for a given ex-
l'ot e. ,debo-li of labor

t' e cca.c.appli-
s uzdb, labor.~e Waur, u.u, i,.s lu-

.vc.. immiiense goveriu-

..... t, couuitoni accepteti,
and ilm,.rîe or' iess serv.ce-
emnexgency inensures tak-
able. in peace tînie. Thie

en have been very extensive . As 'rofessor Scott pointeti out,
the State controls the Internai transit trade of the country;
State insurance schemes have far-reaching effeet upon sea-
borne commerce; a very con.,iderable number of armament and
engineering works are aiso contioiled-the nuînber now exceetis
1,000; the accepting houses andi banks and the S5tock Exchange
have been supported bv the public credit; and foreigil trade is
regulateti to an extent that reinis one of the mieasures of the
inercantilists. The Government, too. have puicliaseti c-3mîinodi-
tdes, such as sugar, foi re-sale, ahid have taken stepi to regu-
late prices ln the coal market. The Governinent hlave been
careful in aIl their agreements to stipulate that tue observations
and restrictions imposed, owing to abnoî'mal conditions, wiii not
be continueti aftei' the war. Eveîjne realizes that the nation is
living in what Professor Scott ternis "anl interimi industriai lift.-'
Anti yet there Is uncertainty as to when and to wvhat extent wie
shall return to normal conditionis. Altiiotgli State regulation of
iudlustry may succeed under the abnormialities of wvaî time, it
does not folla9v that it will confer corresîîonding ativantage wheii
the unexpectedl conditions dlue to war cease to prevail. Froni the

econonic pinlt of view, as hie poinrteti
out, waî' is a colossal ivaste, anti a part
0f tlîat %vaste, w'hich nîay be necessary

~ foi' military reasons, Is the limitation
aud restriction of individual Initiative.
Th. le war is being fought ini tue interests

.. Jé.of national freedomi andi foi' the main-
tenance of free institutionis. Our whole
lîistory establishes tiiese to be consistent

*, witli, and a source of strength to, Dur,
national life. Yet the saine sirit whicli
commieids reluesentative demiocratic

0 governiment is manifested inl the growth
of inuividualisi lu commerce, wlilh is
mnost coîîducive to the stimulation of the
pîower of inîitiative in indus try. T-hus,
wlîile the war may leati us ilîto ne:w
avenues of pî-ogress, there is every îrob-
abillty tlîat the chiauges made may not
]le so nîuclinl basaI pi'iicles as in a
fuller realization of the fact tlîat the

*economnie soinduess of a nation, at peace
ais well as at war, eau only .be founded
ou prudent ecoiomny. In ordet' to limit
the outflow of golti to foreign couîîtries,
and on tue su bord inatioui of ail effort to
the utilization to the fullest extent of
oui mnital, phyi~scal. andti uechanical me-
sources.

NEW OFFICE BUILDING FOR CALGARY.

A. hantsome nie%%, office building ivili sooIi b erecteti !i Cal-
garv at the corner of Piourtlî stî'eet west and Ninth aveuue. for
tlie Robin Hooti Milîs. Ltd. Tlie building. whiich was designeti
hi, V. S. Bates. AR.I..A., ivill be two storles in height, built
oif reinifarced concrete, faced witiî tapestrv brick and artilicial
stouie triîîîmi-ngs. Tlie contractors are Fraser & Blennett, a
local firni .An Interesting feature of the uew building ls ani ex-
ileriniental bake shop. wliîcli will lie locatedl on the flmst flooî',
for thue purpose of testing ;%Il fout' froîîi dayi to dlay.


