
How Exchanges are Being Maintained
GREAT Britain and Canada Have a Good Workiing Arrange-

"lent. We Borrow from Brita in Our' War Expenditures in
Europe; Tk<y Borrow from Us Part of t/e Funds for Purchase of
Munitions Hçre--How the Muni on A avances Have Beces Made.

"IV HEN the war broke out the exchange wsv
much ia favor of Great Britain as against this

YVcontinent, and the resuit was that Canada
borrowtd ber war expenditure in Great Britain

'up to about the spring of 1915," said Sir Thomnas White)
in his instructive address in the Ifouse at Ottawa last
week. "If we haci not donc that 1 think," lie continued,
".we should have k>st considerablt gold, becau5e the ex-
changes were greatly against America. We borrowed
at first, therefore, froin the Iraperial Treasury. As oui'
situation inIproved we were able to take care of our own
expenditure here. la 1915 the cxchange was reversed
and becaine unfavorable to Great Britain. It is very
unfavorable now to Great Britain, although not nearly
so unfavorable to Great Britaini as to other European

to-day is such that Great
this side of the Atlantic if
side of the Atlantic. That
the fact, because she miust

Ly here and in order to pay
e of the Atlantic, but she
'pose of sustaining sterling
ie figure of $4.76, which is

That is also of ureat im-

"But Great Britain has been abliged to borri
heavily ia New York and she had been obliged to lod
collateral ia New York as security forher borrowinl
I think it is unfortunate that she bas been so obliged, 1
it is the fact, and it is an object to, her to find securit
of a higli quality which she can deposit as collattral.
went to New York a year ago last fali at the request
the Imperia] Treasury to meet Lord Reading and 1
representatives of the Treasury. I thought that tl
would lie obliged to give collateral later on and 1 m,
the proposition at that turne that as we -owed them, let
Say, $IOO,ocfo,ooo, and as they required collateral ia N
York, we should f und our debt of $ioo,ooo,ooo to th,~
by issuing theni our securities for the saine perio4 and
the saine rate as thcy bad îssued theirs ia the Lond
înar ket, and that they should use that collaterul te borr
against in New York, where our credit is about as h
as thsqt of any country ia the world. Later thajt pý
turaed oiit te be ýof great advantage both to Great Brt
and to us, as it gave themn more than $îoo,ooo,o
higli-class collateral which they put tup witb other secri
against thecir $2 50,000,000 loap1n While it gave thq
collateral te the extent of $1oo,ooo,ooo or more, it g2
us also an advantaze ia that we funded our floatixz <di

ýr a gooci arrang
'we issued, or

âsury about $12ý

our indebttdni


