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INSURANCE & FINANCE CHRONICLI:

WHY 18 GOLO) EXPDRTdD P

The Uniited Stattes Stntistical Bureau lias julst kstied
retuirsis ai tU. experts ani impolrts oi iiterclinidisr, also
ai lie precious itielals, for the y-car eîîdîug jit lkc.
hisI, portinis oi whielî aire plibhislied ils UIl New Voriz

Lg,,imrr 11/1hd/rill. 'l'ie figures siiggv~ it Ce1iiry
as ta the enlises ai te Ilrge exporis -)i gol< ig lul 11e

States last Velir, as hIe ordinlarv rnsonl tiiereiar tîes
îOt appeir ironsi the trade figu irC.

11i 1893 tîte total exports Oi 900ous froîi the -States
was $876, 14S,023, the iuîiPOrts beiiig $776,' 45 6%1 . 'll*lis
leatcs a balaince of trade i thvor of the States of $c(,
.402,342. Sa tat, if tue States lîad Ilad 11n fortigil
eîgagieunents prier ta i89)3, at the close of tinit yenr
tliere woîuld have beeîî close tipoît îoo mîillionîs of dol-
lirs coîing ta the icrehauits ai the States froîti tixose
wvho, iii foreigus coitries, liad putrciiase< ttheir goods.
If thixeu the goods bauga t lu forcigli Markets by Uîuitcd
StateS tulerchatits wver. miore thai îaid for hy goods
sent iiuta those tnarkets fron te States, wlîy slîoîld
gold ta se eilorittouls il extit have hecui lshipped la
te -,aille nîarkets--esîciaily wlieiî it ivas so iiiiiclt
iîeedcd at haone?

It would be a stmatige plieiîoniesîoîî inîceed for a
counîtry lîaviîîg a large balance af indebtedîes ilu its
favar ta be siîippiiîg gold ta its debtars.

But the phrase, Il balance ai trade," ks olteai a very
mislcadîng ane, as a favorable balance of trade arisiîîg
framn the différence betwcen gao(ls exporteci atic goods
inîported may exist, wthile at the saisie tinuie saine
othier interniatianal relations iiiay lotise tîtat b>alanîce
ta be offset by cngagemîents tiîat create an adverse
balanîce. Eîî*igl,-txd lias always a balance aitrade lignines
her, becatîse atter nîationîs have ta seid, lier goods to
liay tie interest an nioîîey borrowecl frosît Eniglaiîd, or
ta repay such boats. \Vitiî the States, the reverse of
this is the case, as tie Repuhlic lias ta send( goods ta
pay the iuterest ou its foreigît banns, also for tlteir
nedetuptioti, and ta uteet the deinalds for cash iîeeded by
Anierican travellers anîd residetîts abroad. TIi us Isly
balance of trade ilu favor af tlîe States is largel>' offset
by the payrnents for iîtterest, boan re*paynîsenls, wiîlî-
drawals ai foreigst capital, anîd allier calis for Alinericati
fîîîîds. Wlteît thet: titere Ilis becît an absorption ai the
ftnls arising fronti sales of Auiiericaît goads abroad,
excîtatîge 15 îlot available or too dear, se recourse i--
itnde ta golci, which is a vcry expetîsive iiue'liiun for
payiîtg foreign <lcitati(ls. lthe exportation tlîeî of
gold is evideuce ai the balance ai tride liavîîîg becut

aboleand a demiaîîd bciîtg mîadle on1 te States by
fortigut creditars,,, iu excess ai the antoîtit available
for thettt. frons experts. The net -e.Nponts ai gold fronsi

Ut ttslast year wcre $87,506,463, wluicli nuis iii
ta witliî twa mtillions of dollars af tite eîîoriîîaîîs witli-
drawals of gold il war yenr, 186.1. 1 t is la he rcgretted
that, un officiai record exists showiuî g the extent of tlle
finaucial tranîsactionts hetweeît the States andc 1Europe
arishîg iront the sales or purcitases ai Ailtericaît seci.
rities by foreig ners, tlte îîîvestineutt or. vithidrawal ai
foreigus capital froms uudertakings in the States, theImotiey transerred ini paymeut of interest and div ideuds,
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and rcnîiittniiccs to Aitnci tcaus aiîroie. M1'ie Scre!ar> of
the Vîiîed States Trcaslîrv evidiîtly IieIieves ils dicte
iaýtig I>cet, si lice the draini of gold set iii duriîig 1892. a

large wvtilr.awal of force-î rapitni iîîvestecd iii the
11îlited Stntes. 'lle graiîdual witldr:îwal of c(.;ifideîlce
%Vhicl cîlînlilîîatcdl ilst'l P1 îni Of 1893 W-as iîde dbv
lnrgzŽ biorks of Aîîîerieaîî sectirities heiîîg seiit forsiale
ils the States, which were far ils excess af lareigti invest-
iients ili sîîch scîîritics. 'l'hat is, titere %. rs goiîîg oit
a graduai uîio.ad(iig of Autcrienaî sectirities t t1w
A îîîerican imarket, wlîica secuirities ca ie frot Ibroa(t,
1'- p)rocceit O aI liCh Ilad to he relllitttvd ;U soinfe fonTU
ii gt,.,"ss or iii gold. Il is esliiînated that iroiî Jalitiary
ta Aîîgist last ycar, soiîne seveîît live millions of
dollars wortlî of sliare!; aîid fiftecen luiliioiîs of bond.,
were thrown on the Antericai mnarket b>' orders i-oni
litope. >rhe Secretary of the Treasury giVes $200,-
ooo,ooo as au appraxitunate figi.e fo- te aggregate of
tiiese traîsattoiis ini anc ycar, froin Ji. ý-, 189:?, ta jtune,
1893. It is evidetît, therefore, that the large experts of
gall ils 18t)2 and 1893 were a dlirect cosisequence ai
tc large intparts af securities, aîîd other fornis of

indehtedîîess, for liquidating whlîi the States liad net
sufficient fusîds froin titeir iiiercaîîtik experts cý'goods.
The Il balance of trade" is only otte factor in interna-
tional finance, aîîd liable ta he very misleadiiig. The
terni 'l balance of debt " is a more coniprelietsive and
scieîîtific phrase to express the financial relations of a
couîntry ta the outside world.

OUR ]PIRJ 11NSURANCE TABLES FOR 1893.
NVe biave pleasure in presentiiîg tabular stalenuents

elsewliere showing the resuits of the fire iîw-urance
business iii Caniada for last year. We are eîîabled to
dIo titis at sa early a date owiuag t.o -lie courtesy of thr-
comipanies in supplvynîg us witli thîeir figures ils ad-

vac. 'ruîe returns show 1893 te have been a niost
utîifavorable elle. The utet preiniîîîîîs rcceiv~ed wvere
$6,740,958, nle "et loSses incurred $4,()70,266, giv'ing a
loss ratio ta preittinîs Of 73.73 per cent. TItis is aworse
exlîibit than 1892, wvheîx premuis wv.re $6,7 15,47 ,aîîd

lasses $4,446,841, the ratio being, 66.ý?2. If ta thi per-
centage au averagý± of, Sa>', 30 per cenît. 11e added for
expenses,-xcluhing tîtose ai Ileaet Offices-lt will
b,.! seen that the itet restilt af the aperatiotîs osf 1893 is
a large deficit. Vet wlîile the conîpaîties li.1ve been
losiiîg iiioncy, the public scei ta coîisider the rates
ton Ixigli. Thei resuilt, lîowveer, shows iii a Moast eut-
phiatic lilatînier thit tie pretnitunis clîarged are too loiv.

The P.E.I. Island Board of Pire Underwriters-
Tîze Islanîd uinderwriters lield tieir aimtal mieetinig an
the 13t11 January- ~t reports hiandcd iii for 189.3
wcere ver>' satisfactory, the prest, i iiicoiîe lîavigincreaîsed iibout /wilyij Per cen. over 1892, anîd the lasses
aimotiiitig taonly thir4yperce. oftie prenîlitinis. Sev-
eral of the conipanies liad noe loss dîîring the year.
Charlattetown wvas almost fret- af fines, and the alarni
hiad îlot beeîi souîtided for six vionths. Mr. Ilyndman
retiied from, the presidency af the Board. and Mr. W.
H. Aitkht (agent of Guardiau) was elected for the
comng year.


