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THE TRADER.

swindlo ngainst tho Government of the
country. It is manifostly in the interest
of Canadian rotailers to buy from Cana.
dian wholesale housecs in preforenco to
such mon ag Patterson and o half a
doz- n othors of that ilk, not only because
the regular homoe denlers can supply thom
with goods as cheaply as outsiders can,
but also beoauso the interests of the
wholesalez and retailer are common and
idéntical.

Wo trust that these ocustoms seizures
will not be thrown away, but that their
ceffeot may be to keop out of this country
outiroly, tho gang of dishonest wlolesale
peddiers that have of late years almost
domoralized the trade.

THE TB.A.DE BAROMETER FOR 1881,

To every one intorested in the welfaro of
Canada, the annual circular of Messrs,
Dun ,Wiman & Co. is a cheering docu-
mont, inasmuch ag by its figures it clearly
demonstrates that it is no cpliemeral ora
of prosperity with which we have been
visited, but one that with prudence and
foresight on the part of our business men
may bo lengthened out indefinitely. In
order to give our renders a better ides of
the improved condition of the country
we bave been at considerable pains to
put bofore them a comparative statement
of all tho failures in this country since
1875, from which it will be seen at a
glance that the stormn pressure has been
removed and that our commercial Laro-
meter now indicates improved financial
weather,

No. or ASOUNT OF
Yean. FaLones. Liapiaries.
1874 ..8 7,696,765
1873 .. 28,843,967
1876 .« 25,617,991
1877 1808, ... ... ..., 25,528,908
1878 23,908,677
1879.. .. ....eenen 1,002............ 29,347,937
1880............. 17 (N 7,988,077
188t ... ...... 637. . ciieennn 5.770,717

'The following table shews the number
and awount of insolvencies in cach quar-
ter of the year just onded.

No.or ANOUNT OP

Ytan. FaiLunks, LiapiLities.
1831 —1st quarter....166 . ....... $2,026,566
183—2ad -~ .,,.188,...... ... 1,876,302
1881 <drd JAB0.. L.l 787,889
1831~ 4iit 108 ...l 1,079,970
Toran.. 637 85,770,717

'The fullowiug table shews the differ-
ence iu the half yearly statemeonts botween
last year and the one previons:

No. ov AMOUNT OF

Faiunes. Liapmarixs.
1880—1st 6 months 649 ... . ..... $5.660,818
18Rl --Ixt G months 349 .......... 3,002,858
Differcnce.. 300 $1,767,990

1880 - 9nd 6 months..258

1881—2nd 6 months..288..... .. ..o 1,867,850
Differenco.. 80 $469,870
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From the above tables it will be seen
that this country is now in a more pros-
perous condition than at any period
since 1878. Last yoar we had the
pleasure of congratulating our readoers
upon the improved condition of affairs,
and we are glad to have the same
privilege agnin, as this yesar shows a
deorcase in the Sotal number of failures
of 270, and a decrease in the amount of
liabilitios of $2,217,360.

Encouraging as these figures are, they
do not indicate that we have yet attamed
anything like the commercial soundness
and stability that we might attain, if onr
merchants, both wholesale and retail,
were to exercise more caution in their
manner of giving oredits, and a nearer

Jroach to & cash system of doing busi-
ness.

Although the Unpited States is con-
sidered by many Canadians to be com-
mercinlly unsound, its returns for the
past year shew that it stands very much
bigher in financial stability than this
country. In Canada for the past year,
which is far ahead of any year in the
the last decade, there was one failure for
every ninety-threc engaged in business,
in the Uunited States, although having
nearly one thousand more failures last
year than the year previous, the aver-
sge number of failures was only one
for every three hundred and forty en.
gaged in business. There are soveral
reasons for this great diffezence between

the failures of the two countries, but the

...... 42,827,929 l

prinoipal one is that our neighbourg
have luoerned by sad experionco that the
nearer they can work to o cash basis the
botter for them, More than double the pro.
portionato amount of cash business is
deue in tho United States than is donein
Canada, and where credit is given, asa
rule, it is for much shorter dates. The
wisdom of this systom is apparent from
the figures we give above.

We would be dereliot in our duty, did
we not sound a nots of warning to those,
who thiunkitig that our prosperity canuet
possibly come ‘to an end, are rushing
into all sorts of extravaganoce in their
personal and business expenditure, or
who from o similiar cause have been led
into giving unwise and injudicious credits,
or locking in outside speoulation, how-
ever promising, the capital that should b
held sacrod for their business needs.

To these and all the unthinking, we
would point to the fact that in the
second hialf of the past year, the failures
show an inorease of thirty over the year
previous. 'Chis simply means that there
are too many people in business in
Canada, and that these who do aot
striotly adherc to sound business prin-
ciples must of necessity go the wall,

‘The ‘increase in™the*'time, and-ease-of

their terms of oredit, are the premonitary
symptoms of a commercial reaction
which can only be averted by a strict
adhesion on the part of our whole busi-
ness community to the prinoiples govern.
ing business. Although we sound this
warning note, we do not wish to be con-
sidered by any means as taking a pes.
samist view of the situation ; on the con.
trary, we think the outlook is hopeful, and
gives every indication of continued pros-
perity if we are only true to ourselves,
‘We cannot better conolude than by giving
a short review of tho situation from
Magsrs. Dan, Wiman's Circular which
BAYS

« Surveying from all general. points of
view the commercial condition of the
country, it scems impossible to arrive at
any other conclusion than that it is safe
and prosperous. Thelosses by bad debts
in ‘the year which is now olosing, bear
but & meagre proportion to the profits
realized in legitimate trade. The ad-
ditions which have been made in the

surplus of almost every pradent business
man are larger than have ever been
realized in auy previous year, and that
the increase of surplus is more the result
of honest, legitimate profit than of any
.speoulative success must be nniversally
admitted.”



