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Official Return of the Banks: of Gntario and
Quebec for 31st December, 1870.

Authorized Capital.. . 839,466,656
Pdid up Capita . 30,500, 460
; LIABILITIES,
Circulation. .. $17,820,414

Due to other Banks .. .2 1,780,430
Deposits not bearing in-

DR L e dnoge- 4 Ldo \l‘ 413,938
Deposits Dbe ariug interest. 31,798,260

——————

Total dqwsils 2 .$50,211,198

Total liabilities.. ..569,821,042
ASSETS,

Specie and Provincial Notes $135.629,598
Lainded or other property..... 1,668,834
Government securities. beeveee  5L162,748
Notes of other Banks . 2,409,779
Due from other Bauks 0,774,919
Noteés discounted . 72,430,690
Other debts 2,043,971

Total assets . \]lu,l 20,539

To the amount of circulation asabove must
be added $7,407,974 of provincial notes,
making a total of $25,237,388 of notes stated
to be inl circulation. It should be remem-
bered, however, that of the legal tenders,
the whole is not in circulation, a large
amount bking held by the banks as a reserve.

For thie first time, the discounts at the

in September or October. Last year, al-
though these fall months showed much more
than the usual expansion, they fell below
the amount of December discounts by as
much as the increase from the lowest point
in preceding years to the highest. The
lowest figures under this head appear in
January—856,800,000. This was increased
by $10,000,000 in & eptembtr, and from that
point the rise was close upon $6,000,000
more at the end of the year, showing a total
increase of £15,100,000, or over 25 per cent.
beyond the same date in 1869. A compari- |
son of the amount of discounts at the end of |
each month last year will show how exceed-
ingly active the last half year has been :

1870
January.......... «ooinein. ... 506,830,000
WOUBRALY oo oeenaaiosiosocdspoces 57,927,000
\Ianh, Apnl SO o oevadshsets 58,400,000
June .. vereerennio 61,348,000
1T T PO, S SSP Se b 30 ¢ 62,924,000
August ....... casoehssssons i o gd 64,444,000
September..........coiueeepennnns 66,770,000 - |
OBObOL. .o convcechacorcascohe .. 70,466,000
November ......... vinropareres 13,200,000
DR . c..c.chietcboncdhdocece 72,430,000

Although reports reach us from some coun- |
try districts that merchants comj} lain bitterly |
of hard times and shortness of money, aris-
ing in too many cases from, their holding too
heavy stocks, we see in the enormous growth
of deposits held by banks undoubted evi-
dence of an increase of general pecuniary
strength. At no preceding period have the
spare funds of the country been 'a.uything!

* + *
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near the amount now stored ; indeed, the |
expansion this ‘year fs yery great, the more
noticeable from: the grdat activity of trade,
which tends tol absorb' the class of funds
placed at intervest in the banks. The total
deposits at the close of the year were equal
to those held st the period of the greatest
quietude of trading operations, midsummer.
They were 87,000,000 in excess of the same
pe riod in 1860, gnd nearly £9,000,000 beyond
the amount in’ January. Of this iRerease
over the same period of 1869, £5,500,000 is
of deposits at interest, which have reached
closg upon £32.000,000, showing that since
1863 the spare; funds placed in this form of
investment alome have grown $21,000,000—
a result whichf in view of the conditions
under which theé country has been working
in that period, is a most surprising evidence
of the thrift of gur popalation.

The prospect: for the comi
on the whole, encouraging.
war still raging has rendered. whole regions
barren which have been hitherto rich with
harvests. Regretting the cause, we still look
to reaping no small advantage therefrom, in
the increased walue of stocks, of which we
held of wheat im Montreal 359,460 bushels on
1st January, as against 519,500, same date,
1870 ;: and of flour, some 45,000 barrels in
excess of same date a year ago.

Our lumber exports are likely to be heavy
in the coming year, as the advagtages of our
water communigation with the ocean is likely
to draw a large share of the lumber from the
Western States to this outlet for shipment to
South America and Australia.

It seems to us, in view of ‘the énormous
and rapid development of our railway system,
which is being pushed into districts only just
opened out to gettlers, that there exists an
opening for the profitable employment of
considerable capiwl in providing the compa-
nies and the public with freight cars. There
is no more reaspn why a railroad corporation
should supply gars than a body of turnpike
trustees, except to facilitate traffic over their
track.

year is, on
he desolating

Here, where hecessarily new roads are built
with considerable difficulty, it would greatly
ease the enterprise were the vast bulk of the

Lrelling stock rdised by an entirely distinct

effort, which would tap another source of pe-
cuniary aid, and utilize capital and employ
labor vastly tothe advantage of the country.
This form of agxilliary railway enterprise is
fiund elsewhere to pay well, and large frught
dispatchers find it to their interest to own
their own cars or rent them. There is, how-
ever, little fear but that capital will find ne-
cessary outlets, and we trust that the great
work of develaping and consolidating the fi-
nancial interesfs and position of the Provin-

i z — -::L et o
ces may prbgren the current year in the
| ratio of the past, that in quietness and confi--
dence the gountry/will possess itself, and find
enlarged strength hd prosperity.
e

SEQUENCES.

We are ‘strong lin the belief that, in the
present state of | trade in the Dominion,
branch stbres. n!ened in most cases for a
tewporary| relief to the proprietor, preve a
permsnen‘ oppregsion, and a direct or indi-
rect loss. | The rgnning expenses, deprecia-
tion of stapk, and bad debts attached to these
concerns, far outweigh any advantage gained
by purchahing large stocks at low rates, and
pushing them off fapidly and at close profits.

Experiénces arg not wanting to show the
folly of any ond merchant attempting by
these means to ‘?do all the trade” in his
county of his neighbourhood. It is fresh in
the mempry of many wholesalers how & cer-
tain trader in Péterboro’, doing a-fair and
healthy busingss lin retail dry goods, was
seized with an padbition to sweep the trade
of his own and the neighboring county ; how
he opened a dozep stores, surmounted them
with brooms, ;‘::l)zhgu. and triumphal arches ;
hired bell-men; ranners, peddlers, travelling
advertisers ; apd employed all the devices
that Y aakee ever invented «r tyro practised
to bnng grists to his mill, and what a miser-
able end it all cage to two short yeu’I ago.
A firm in Eastersi Canada, in good mding.
for ability, integ‘lﬁty, and capital, as manu-
facturess in Mgntreal and merchants in
several ' villages ip the Ottawa, lost all they
had in 1869 by iheir branch stores, which
were elther mismanaged or worse by their
employbes in these outlying ' posts, and
ahnwed. an amomnt of outstandings which
swept away a nt‘ge portion of their means.
Anothér suu'tlug instance of the effucts of
such egpansion ¢omes to us from a lake town
in Ontario this very month, and is found in
anothet column, where an estimable, honest,
and, up to a cgrtain point, successful mer-
chant,' who dpehed a number of branches
some three y ago, has just found it peces-
sary t@ stop pagment, and an investigation
of his poeition, sb far as it has gone, shows &
serioup loss at the branches.

In $he first of /these instances, the object
was 10t so much relief from the pressure of
too nguch stogk, jas a foolish desire to force a
big b‘lsineu, byjselling at next to no/ profit
withgut regand to expenses. In the last, the
expahsion wis nhe natural result of over-
stocKing, only scgttering the overstock instead
of concentrad:: t. DBut in all three cases,
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howgver differgnt the men or the circum-
stagoes, the result was disastrous, and tl g
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