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Official Return of the. Bank* of Ontario ewZ 
Quebec for 31* December, 1870.

Authorized Capital. 
1‘itid up Capital...... ........
• ' - LIABILITIES.

Circslatioa....................................„$I7,8^,414
Due to other Banks ...»..................... 1,780,430
Deixwits not bearing in­

terest......................... 818,4 3,933
Deposits bearing interest 31,7! '8,2*>0

$39,486,630
30,580,430

Total deposits.........................  .........$50,211,198
ToUl liabilities........... ........I-------$69,821,042

ASSETS. I
Specie and Provincial Notes....!,.......  $13629.598
Landed or other property..... . .!....... 1,668,834
Government securities...............}...... 5,162.748
Notes of other Hsnks..........•••!•• —• 2.409,779
Due Irom other Banks..............1....... 9^774,919
Notes discounted........  ..........................72,430,690
Other debts..t.. v.....'....—2*043,971

Total assets .................. j..t.,.$107,120,539
To the amount of circulation as above must 

be added $7,407,974 of provincial notes, 
making a total of $25,237,388 of notes stated 
to be in' circulation. It should be remem­
bered, however, that of the legal tenders, 
the whole b not in circulation, a large 
amount being held by the banks as a reserve.

For tiie first time, the discounts at the 
, close of the year are heavier than at any 
- earlier date, the maximum being usually 

in September or October. Last year, al­
though these fall months showed much more 
than the usual expansion, thqy fell below 
the amount of December discounts by as 
much as the increase from the lowest point 
in preceding years to the highest. The 
lowest figures under thb head appear in 
January—$56,800,000. This was increased 
by $10,000,000 in September/and from that 
jKÛnt the rise was close upon $6,000,000 
more at the end ui the year, showing a total 
increase of $15,100,000, or over 25 per cent, 
beyond the same date in 1869. A oompari- 
s d of the amount of discounts at the end of 
each month last year will show how exceed­
ingly active the last half year has been :

1870
January............. ,v................$56,830,000
February..............................  57,927,000
March, April, May...... ........ 58,400,000

64,444.000
66,770,000

Although reporta reach us from some coun­
try districts that merchants complain bitterly 
of hard times and shortness of money, aris­
ing in too many cases from, their holding too 
heavy stocks, we see in the enormous growth 
of deposits held by banks undoubted evi­
dence of an increase of general pecuniary 
strength. At no preceding period have the 
spare funds of the country been anything

July...........
August...........
September......
October...........
November......
December......................l.....'.

near the amount now stored ; indeed, the 
expansion thb year fs y cry great, the more 
noticeable from: the grd&t activity of trade, 
which tends to. absorb the class of funds 
placed at interest in the banks. The total 
deposits at the close of the year were equal 
to Chose held »t the period of the greatest 
quietude of tracing operations, midsummer. 
They were $7,000,000 in excels of the same 
period in 1869, grid nearly $9,000,000 beyond 
the amount in January. Of thb iitcrease 
over the same period of 1869, $5,600,000 b 
of deposits at biterest, which have reached 
close upon $32,900,000, showing that since 
186$ the $i-are> funds placed in thb form of 
investment alonç have grown $21,000,000— 
a result which,' in view of the conditions 
under which the country has been working 
in that period, b a most surprising evidence 
of the thrift of our population.

The prospect, for the coming year is, on 
on the whole, encouraging. She desolating 
war still raging has rendered; whole regions 
barren which have been hitherto rich with 
harvests. Regretting the cause, we still look 
to reaping no s»all advantage therefrom, in 
the increased value of stocks, of which we 
held of wheat ini Montreal 359,460 bushels on 
1st January, as ingainst 519,500, same date, 
187® ; and of flour, some 45,000 barrels in 
exett* of same date a year ago.

Our lumber exports are likely to be heavy 
in the comiAg year, as the advantages of our 
water communication with the ocean b likely 
to draw a large Share of the lumber from the 
Western States to thb outlet for shipment to 
South America and Australia.

It seems to ut, in view of the enormous 
and rapid development of our railway system, 
which b being pushed into dbtricts only just 
opened out to pettier*, that there exbta an 
opening for tlfe profitable employment of 
considerable capital in providing the compa­
nies and the public with freight can. There 
b no more reason why a railroad corporation 
should supply cars than a body of turnpike 
trustees, except to facilitate .traffic over their 
track.

Here, where pecessarily new roads are built 
with considerable difficulty, it would greatly 
ease the enterprise were the vast bulk of the 

-soiling stock raised by an entirely distinct 
effort, which would tap another source of pe­
cuniary aid, and ntilize capital and employ 
labor vastly to the advantage of the country. 
Thb form of atixilliary railway enterprise b 
f iand else wlicit to pay well, and large freight 
dispatchers find it to their interest to own 

' their own cars jpr rent them. There is, how­
ever, little fear, but that capital will find ne­
cessary outlets, and wc trust that the great 

! work of developing and consolidating the fi- 
! nancial interests and position of the Provin­

ces may progress I 
ratio of thé past, 1 
dence the < 
enlarged i
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the current year in the 
in quietness and confi-- 
poesess itself, and find 
prosperity.

AND THEIR CON 
UENCES.

by purchaking la: 
pushing them off

Experiences 
folly of any on 
these moéns to

We are strong ;in the belief that, in the 
present state of trade in the Dominion, 
branch «tor «. - pened in most cases for a 
temporary! relief to the proprietor, prsve a 
permanent oppreyion, and a direct or indi­
rect lose. The/fanning expenses, deprecia­
tion of stock, sad bad debts attached to these 
concerns, tar odt^cigh any advantage gained 

stocks at low rates, and 
■pidly and at dose profits.
not wanting to show the 
merchant attempting by 
do all the trade” in hb 

county oÿ hb neighbourhood. It b fresh in 
the memory <>f ninny wholesalers how a cer- 

>ro\ doing a fair and 
healthy ^usinqee in retail dry goods, was 
seized wijth an aiujbition to sweep the trade 
of his own and the neighboring county ; how 
he opened a dose® .stores, surmounted them 
with brooms, apd Hags, and triumphal arches ; 
hired be)l*uicnt n timers, peddlers, travelling 
advertisers ; and employed all the devices 
that Yankee ever invented or tyro practised 
to bring grists to his mill, and what a miser­
able end it all ca*ie to two short yeafs ago. 
A firm in Eastern Canada, in good standing, 
for ability, intygjty, and capital, as manu­
facture» in Montreal and merchants in 
several [villages up the Ottawa, lost all they 
had in .1869 by their branch stores, which 
were either »istnanagvd or worse by their 
employées id jpese outlying posts, and 
showed^ an anrnput of outstandings which 
swept away a lafge portion of their means. 
Another starilip $ instance of the effweta of 
such expansion 4 runes to us from a lake town 
in Ontario this 1 ery month, and b found in 
anoth* column, where an estimable, honest, 
and, u|> to a <3 rtain point, successful mer­
chant, Who <>pcj led a number of branches 
some diree y etui ago, has just found it acces­
sary té stop paj meut, and an investigation 
of hb position, i > far ss it has gone, shows a 
sellout loss u4 til I branches.

In |he first of these instances, the object 
was npt so much relief from the pressure of 
too much stock, jar a foolish deeire to force a 
big lipiineee. byjjselling at next to no profit 
withgut regard $> expenses. In the last, the 

e natural result of over- 
tering the overst«k instead 

it. But in all three cases, 
,t the men or the eircum- 

t was disastrous, and tl |

expansion was
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