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third * thre resignation”. “ The Directors
“ have not thought it to recommemd
“ any of these vacancies to be filled up, as il is

o " 1 do not find this in yeur paper.
a‘ ve the i 's el T{:ﬂ
are not in the paper I alluded to. He stated
that the paid up cagpital to be £26,000, and sub-

1 think the Director's Report would have
been more full if they had stated that the in-
creased revenue was owing to the risks obtained
from the ““ European.”

1 do not desire to say one word which would
injure the “ Etna,” but they ought to give cor-
rect particulars. :

Yours, &c.,

Hamilton, 4th #\L 1868.
Financial.

THE Late Fixaxcian Crisis,—The follow-
ing is the substance of the evidence given before

the Senate Committee appointed to enquire into
the late Financial Crisis in Ontario :—

By Myr. Fisher, Cashier of the Ontario Bank,
—The prosrcu of the country in October last
were good for a safe, sound, and prosperous
trade ; and although the e¢rops ih Outario were
by no means so large as anticipated, still the

of good hmn&e for t'l::ht:: g(;lr three
preceding years, together wit igh prices
which prevailed, made money plentiful. The
country merchants were r‘mmpt in remitting,
and the dentand for the fall's business was satis-
factory. 1 believe that the effect of the crisis
has been prejudicial to the interests of the trade
of the country, by exciting in the public mind
a feeling of distrust and & want of confidence.
The suspension of the Commercial Bank follow-
ing so soon that of the Bank of Upper Canada,
was, no doubt, the primary cause of the crisis.
Those at all agquainted with the affairs of the
Commercial for the last few years, could not
have been surprised at the final result. The

A

that it was obliged to give special security to
some of its t depositors, and having had
to part with a large portion of its most avail-
able assets for money borrowed from another
institution. In further referring to the cause
ww-,n:mm‘:u}’nmm
were greatly -q'ln the injudici-
ous instructions issue | by the B:l’k of M-ntreal
to its Managers and Agents throughout the
country. The effects of the crisid upon the
policy or husiness of the western banks has
them, in a great measure, to with-
ion and narrow their opera-
tions to a very extent, The effect of the
isis, with the

4
135 :

i
1

t

¥
;
2
F
|
]

el
:F
xf
i
g
¢
]
]

g
4
i

it

g7
2
g

it
§e§§‘
gt
H1LE
S H
%i;i

would be so much dead weight for which no
return cam bp made. After the passing of
the Act of last session, when Government
handed over to the Bank of Montreal- legal
tenders in rynent of their indebledness, it

of the issue into circulation as ble. One
mode adopted was by coercing all the banks to
keep a large amount of these notes as a reserve
in Toronto and Moutreal, for the privilege of
having their exchanges made at these points.
Our“;nk has been compelled to hold intact
$200,000, or ten cent. of its capital in these
notes, for which it receises no interest or con-
sideration whatever, other than the trifling pri-
vilege of exchan, referrél to. The facts
which no doubt will be eliciled from the evi-
dence on this subject, will pbve that from the
passing of the unjust Tender Act, the
power of coercion has been, and still continues
to be exercised indirect opposition to the welfare
of the country, so far as the banking interests
are concerned.  Exchanges between the hanks
are made at two points, viz., Torouto and Mon-
“treal. At Toronto the balanges are settled by
cheque on Montreal ; gold or legal tender notes,
usually at the option of the debtor bank. At
Montreal the are seftled daily by gold
or legal tenders. As to the gffect of the
vincial Note Act, any inconvenience occasioned
by it hitherto, scems to have arisen from 'its
privileges having been confined to one large in-
stitution, giving it a. power of dictation and
control as regands other instifutions, ra‘p-hle of
being very injuriously exercised. Had it been
encrally accepted by the hanks, it would have
n open to the very serious ohiectign of mak-
ing no provisions for the periadical expansion
of the curreney. The banks could not afford
to keep a l-rt amount of capital lying idle for
a considerable part of the year, in order to
meet the wants of the cotiutry at oflier seasons,
and it would be very inexpedient to render the
Western Banks dependent at such seasons, upon
the eastern for the needful supply of currency,
besides, even if that pourse were adopted, there
would be no certainty that the supply would
equal the demand. It is well known that any
material Legislative interferenice with the enr-
rency of a country undertaken unneceessarily
must produce a feeling of uncertainty in the
‘minds of those in charge of Banking Institu-
tions, and lead them to adopt & more than usually
cautious polidy. It must also impair the confi-
dence of the public in the cutreney it proposes
to supersede. In bith these respects, the mere

fact of legislation on the subject last session |8°

was, il my opinion, very injurious—especially
in Ontario, ‘x«n by far thleuluuvr p:,qn of the
Bank Notes were circulated in moving the crops
to market and getting out timber from theforest.
It is my own impression, and doubtless shared
with many, that a Government Bank of lssue
seems to beopened tothe insuperable objectionof
its being liable to become a political and domin-
ant machine in‘the hands o}

the day. To compelall the banks to use legal
tenders on the principal of the recentact would
subject the conntry to the grave difficulty re-
ferred to, namely, the lock-up of a Lne
amount of capi I would suggest that, as
there is no reason to suppose that the public
are dissatisfied with the nt banking system,
and believing, as I do, that it meets the t
requirements_ of the country in hm'lr— it
with an elastic currency better than nn)lxer
system that can be de: the banks still con-
tinue to issue their own notes, and a voncession

be made of circulation, being the first charge in
e-admpmiouminnmrm. I would
dlso "suggest that the character of the bank

statements be improved, and rw“ wade
for suitable Government action in case of weak-

the ruling party of | Depos

823
s o sl other banks. 1 think | ness on the part of any hask. 1t might slsobe
Communications. 0 woahd o iny dmmmu*u dﬂm h‘::
g A is full as is evidenced from the un- | by proper offfcers appointed by Government.

KTNA DNSURANCE COM'Y OF DUBLIX, (LIMITED.) state of feeling that prevails in the| 5 o, .‘.‘1"1 Cashier of the
-u-a-lh-mn-. 5 country, arising, 1 am satisfied, from the power| . "0 2 ° z-t.— «-mﬂ .‘M“
Siz,—1 have read in issue of 2nd -bbh\hh:d_lﬂﬂ;'!‘h“‘”‘"h“" in Ontario, between the first of September gnd '
inst., the Report of the *“ Etna of Dub- | hanks aud meuied institutions of the country. | o\ s enth of October was most -y
%n." The *“Dublin Freemaw's Jowrnal” of | Pen per cent. of the paid up capital of -
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nrtl:cyh money matters took place,
the business of the country «uffered grea
cousequence. The immediate cause of
was the ion of the Commercial
Canada, which event might have heen av
had the Directors of that institution
lier application to the Banks of Cutari
assistance ; but their application was
till the day of its suspension, and ¢en
was made in Montreal, where three onl
western banks were re nted, and
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was not time to lay the application for assist-
ance properly before the several Boards of the
western s. Had there been sufficient time

given to consider the application and proper
security offered, | feel assured that the -
site assistante would have been given,
suspension of the Commercial the eflect,
also, of pomewhat shaking the coufidence of
the public in all paper money, and this
was increaséd by the action of the Bank of
Montreal in telegraphing to their Agents at
various points what they term a ! Y
caution.” ‘This confidential caution was
effect, if not in words, an order to refuse
hills of certdin banks, As an instance of the
injurious way in which this operated to increage
and intensify the panic, T nmy state that a
Railroad Company in making their usunalde-'
it at ong of the Agencies of the Bank of
ontreal, had a few bills picked out of the
deposit and returned to them. At once the'
Manager of the Railroad Com pany u:nﬁl
to all the stations upon his line of road to re-
fuse the billd of this bauk, which was accord-
ingly done. Whis action, with athers of a simi-
lar kind, aggravated very much the feeling of
distrust whi¢h was caused by the suspension of
the Commertial, as the telegraph wires were
freely used to spread the feeling of distrust.
This feeling was, however, almost put an
to when Bir John A. Macdonald announced
the Governmient would receive the bills of
the chartered banks except the Commercial and
the Upper Canada. 1 do not think that, ll)ﬂ:
the t body of the public, confidence was
all shaken as to the stability of the banks, and
many of those who brought Uills for .ﬁn-
fused to take Provincial notes for them, J
away again the bills they had brought for E
—others again paid one and fwo per cont. to get
Id for Provincial nates. From one-fouith to
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it. Referring to the bank returns of J
1857, 1 find that the hanks held $1,967
07 in coin and bullion, against a ci

...

its not bearing iuterest ... -C,N7.g 76

Deposits bearing interest......... 2,210,665 28
$16,572,863 04

bei: little less tha ighth in
S e e &

and i
:‘u“:,‘.... I find that mmww
against $4,535 385 of circulation ﬂl

902
u'rh:,urllub less than one-seventh.
ka portion ought now to be
becanse




