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■a crarmAjere cox r or m aux, (luhted.)

Sib,—I hive m*t read in your 
* eeal Ret

d in your Uwue of 2nd 
"the Annas] Report of the “ Etna of Dub

lin." The “Dublin Fireman'» JoumaT of 
4th March, pubWWd the Annual Report, which 
differs eomewhat from that which appear* in 
your paper. In the former I reed,- -“Your 
“ «rector* are pleased to he able to report to
* you that, your capital of £5,308 4a. is intact " 
Your version omit* the figures. In the former 
«se, allusion is made to the retirement of three 
Directors--eue because of removal to England ; 
a ««coml on account of Calling health, and the 
third " through resignation". " The Directors
* have not thought it nrcreeaty to recommend 
" any of these vacancies to be illed up, as it is 
« found that the present Boaid of Ore ruera-
* bers is quite «ulfivient, a ml equal to the duties 
“ required." I do not find thie in your paner.

You giro the Chairman’* remark*. These 
are not in the taper 1 alluded to. He stated 
that the paid up capital to be £36,006, ami sub
scribed capital £173,000. This la invouaisteut 
with the figures I have given above. Poeeibly 
you miy have erred in | sitting “ £" in place of

• f" think the Director’s Report would have 
more full If they had stated that the in- 

ed revenue was owing to the risk* obtained 
from the “ European."

I do not dew re to nay one word which would 
hyure the “ Etna," lwi they ought to give cor
rect particulars.

Hamilton, 4th um.
A.

The Late Fixaeciai. Cuisis. - The follow
ing Li the substance of the evidence given Wfore 
the Senate Committee appointed to enquire into 
the late Financial Crisis is Ontario :—

Jig Mr. /’taker, C'atkirr of tke Ontario Bank. 
-The prospect* of the country in Octoher last 

good for a safe, sound, anti prosperous 
trade"; and although the crops ib Ontario were 
by no means so large as anticipated, «till the 

for the two or three
by no me. 
effects of _
preceding years, together with the high price*

good harvest*

which prevailed, made money plent The
country merchants were prompt in remitting, 
and the demand for the fnll’s business was satis
factory. I believe that the effect of the criai* 
has been prejudicial to the interests of the trade 
of the country, by exciting in the public mind 
a feeling of distrust ami a want of confidence. 
The suspension of the Commercial Bank follow- 

, lag so soon that of the Bonk of Upper Canada, 
wan, no doubt, the primary cause of the crisis. 
Those at all acquainted with the affairs of the 
Commercial for the last few year-, could not 
have been surprised at the final result The 
want of confidence in Its ability to meet en
gageants culminated when it became known 
that it was obliged to give special security to 
some of it» largest dc]x>s iters, and having had 
to part with a large portion of Its roost avail
able assets for money borrowed from auolher 
institution. In further referring to the cause 
of the crisis, it * needless to aawrt that its 
effects were greatly aggravated by the injudici
ous instruction* ixsuelby the Bank of Montreal 
to he Manager» end Agents throughout the 
country. The effect» of the crisis upon the 
policy or business of the western hank» ha» 
nompellrd them, in a great measure. to with
hold accommodation and narrow their opera
tion* to a very large extent The effect of the 
crisis, with the general feeling of distrust occa
sioned thereby, hue had a serious effect U|*ra 
the circulation of the western banks in forcing 

- it beak for redemption, modi fimtor than asual ; 
the deposit* of some of them have not been 
efectod to the same extent. The bank with 
which I am connected, namely, the “Ontario," 
bee suffered v ery little in Ihix respect ; in tout, 
•t aB Us western offices, they hove increased. 
The only point that shows any diminution u at 
Montreal, which bee been caused by an ouwil- 
l’mgnes* on our part V. pav aa high a rate of

I think
it wenld be imuredent to admit that ee 
is fully restored, a» ia evktoneed from 
settled state of feeling that prevails

interest to some of the other beak*.
to «droit that e

the
feeling that prevail» in the 

country, arising, I aw rotiafivd, from the power 
which the Bank of Montreal has ever the other 
bank» ami monied institutioe» of the county . 
Ten per cewt of the pawl Up cepltal of the 
Banka i* required by their charters to be held 
in Provincial Debentures ; hot I am not aware 
if it is necessary to keep a doO ir of Provincial 
Notes on hand. I can scarcely imagine that 
Government requires such • sacrifice, to it 
would he so touch deed weight for which no 
return ran he made. After the passing of 
the Act ef last seetoom, when Owrurarotot 
handed over to the Bank ef Montreal legal 
tender* in puvment of their indebtedness, it 
was for the interest iff the latter to get w much 
of the issue into cirdnlation ns possible. One 
mode wlopted was by coercing all the looks to 
keen a large amount of these notes to a reserve 
in Toronto and Montreal, for the privilege of 
haviM their exchange* mai le at these point*. 
Our Bank has been compelled to hold intact 
g3»i.lssi, or ten per cent, of Its capital in these 
notes, for which it receive* no interet or con 
swleration whatever, other than the trifling pri 
vilege of exchanges referral to. The facte 
which no doubt will be elicited from tbe evi 
deuce on this subject, will pteve that from tin 
passing of the unjust Legal Tender Act, the 
power of coercion has been, end still continue» 
to be exercised indirect op) imition to tire welfare 
of the countiy, so far as the looking interest» 
are concerned. Exchange* between the hanks 
are made at two pointe, viz., Toronto and Moo- 

’treaL At Toronto the Iplanoca are nettled by 
cheque on Montreal ; gold or legal tender notes, 
usually at the option of the debtor lank. At 
Montreal the IsUance» are nettled daily by 
or legal tenders. As to the effect of the 
vincial Note Act, any inconvenience occasioned 
by it hitherto, seems to have arisen from its 
privileges having loon confined to one large in 
stitntion, giving it a power ; of dictation ami 
control as regard* other institutions, capable ot 
being very injuriously exercised. Had it 
gencrslly accepted by the leaks, it would have 
been open to the very serious object i#n of mak
ing no provisions for the periodical exfannion 
of the currency. The bank* could not afford 
to keep a large amount of capital lying idle for 
n considerable port of the yrror, in onler to 
meet the wants of the eofiatrt at ofber 
and it would le very inexpedient to render the 
Western Banks dependent at such seasons, upon 
the eastern for the needfnl supply of currency , 
besides, even if that count.- were adopted, there 
would. W no certainty that the supply would 
equal the demand. It is well known that any 
material Legislative interference with the enr 
rency ol a country undertaken unnecessarily 
must produce a feeling of uncertainty in the 

-toiind* of timee in charge of Banking inwtitu 
tion*, and lead them to adopts more then usually 
cautious polity. It luunt also impair the conti 
dence of the public in the currency it proposes 
to su penes le In hoth these respecte, the mere
fact of legislation on the sulject last session 
was, in my opinion, very iqjurious- wqwially 
in Ontario, where by far the larger part of the 
Bank Notes were circulated in moving the crops 
to market awl getting mt timber from the forest. 
It is my own impression, amt donbtle»s .bared 
with ninny, Mint a Government Hank nf Issue

ness on the part of any lank 
advisable tltot periodical tow 
by proper

It might tiro h.

i to 1*-opened totlie insuperable objectiouof 
its beiug liable to laconic a tiolitical ami domin
ant machine m the hand» of the ruling party of 
the day. To compel all the banks to use legal 
tender* on the principal of the recent act would 
subject the contitry to the grave difficulty re
ferred to, namely, the lock-up of a large 
amount of layitaL I would suggest that, as 
there is no reason to *up|»>*e that the puIdic 
are dianetisfied with the present hanking system, 
and believing, to I do, that it meet* the iireeent 
requirement* of the country in furnishing it 
with an elastic currency lietter than any other 
system that nan he devised, the hanks still coo 
tome to is*ue their own uotea, ami a concession 
lie made of circulation. Wing the first charge in 
caw of suspension against their assets. 1 would 
also’.iiggrot that the drorwttiw of the keek 
statements he «proved, end provision made 
for suitable Government action in caw of weak-

’

Bg Mr. fsaiak tkstsr V <1* Aag 
Canadian Ara/. Tb* condition of teat 
m Ontario, between the «ret of BeptemlMr and !
the fifteenth ef October last wee moot aatie-
factery. Meehe' ■ 

digs*

pnsluce migl| 
rally, 1 ooosi 
then for many 
on the breaking 
began to call in 
counts. The pi 
stringency in hi 
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consequence. T 
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hail the DirectiH 
I itT apfjkatio* 
mutiîFt • Wit 
till the day of il 
was made in Mo 
western banks w 
was not time to 
ance properly 1* 
western lonfe*. 
given to ooueidi 
security offered, 
ait* assistante ' 
suspension of ti 
also, of somew I 
the jiuhlic in all 
wan increwUd 1 
Montreal in tel 
various points » 
caution. This 
effect, if not in 
bill» of certain 
iiijurioun way in 
ami intenaily tl 
Rail rood Cetopa

Sait at on* of 
outreal, had 

deposit ami ret 
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fuse the hilli of 
ingly done. Yhi 
lar kind, aggrav 
distrust which 1 
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$16. «78.6# 04 
tee* than one eighth In epeefe 
lion ami deposit». In the an*e 
1 that the bank of Montreal held 

against $4,536,386 of circulation and 
lit*, or * Utile In* than one roeoath. 1 

think a huger portion ought now to U ks

Wing a little 
against circulation 
»tatenirut 1 find '

regard

laigur
r of the uncertainty that there 
to the action of both the Oov

that another 1 
brought to War upon 
they ought to keep vs 
wopevea for the worst The
law required to hold ten per cent of their
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