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BRINGING THE WORLD TOGETHER-

THAT'S WHAT WE ARE DOING AT 

LESTER B. PEARSON COLLEGE OF THE PACIFIC 

Each year 200 students from over 60 countries are brought together 
to develop a better understanding of people and work for a more peaceful 

world. They do this by living together and together serving the community-

through this simple process of human contact these young people learn to see 

through the veils of cultural, historical, racial and political prejudices. 

VVe need your help. Donations from individuals, corporations, foundations and govern-
ments make it possible for these young people to attend on full scholarships. Donations are 

tax deductible. For information please write: 

• 	
"Scholarship Fund" 

Lester B. Pearson College of the Pacific 
R.R. 1, Victoria, B.C. V8X 3W9 

Action needed now 

dear to Pinochet's economic allies — who have to date 
enjoyed the full privileges of Western capital and markets 
— that no solution will be acceptable to democratic trading 
partners except a removal of the dictator. 

The key instrument at the West's disposal are Chilean 
loan applications to institutions such as the International 
Monetary fund (IMF), the World Bank or the Inter-Amer-
ican Development Bank. To date the IMF has agreed to 
reschedule interest payments in return for Pinochet's put-
ting an austerity program into place — a requirement the 
IMF imposes on most heavily-indebted nations that want 
new loans. If the IMF refused to continue this policy the 
Pinochet government would be in serious trouble. The 
junta's economic forecasts are based on the assumption 
that foreign loans will continue. If they do not Chile may 
default on interest payments. That would lead to a 'crisis in 
foreign banking confidence, the flow of capital to Chile 
would diminish and Pinochet's remaining business allies 
would likely desert him. 

US gets firmer 
The United States seemed to recognize the power of 

its lending veto in October 1986, when Chile was hoping to 
gain approval for a $250 million loan to be used as a balance  

of payments support. The US State Department, provoked 
by thé recent wave of repression in Chile, is reported to 
have demanded that the loan approval be tied to human 
rights improvements. (The United States holds 20 percent 
of total IMF votes, while Canada has 3.5 percent.) As a 
result Chile asked for a postponement for the loan ap-
proval to November of this year. 

One hopes that Canada will join the United States in 
rejecting loan applications unless serious moves to disman-
tle the dictatorship are seen. The key goal of these efforts 
must be to force Pinochet's few remaining supporters into 
the ranks of the opposition, giving it the strength required 
for a final push to dislodge the dictator, perhaps replacing 
Pinochet with an interim government until elections can be 
held. If, however, Canada and other nations remain passive 
in the year ahead, Pinochet will continue hoping he can 
carry on unti11997, a development that could lead to civil 
war. The Chilean people, who have suffered earthquakes, a 
difficult climate and isolation to build a rich and indi-
vidualistit culture, deserve better. While only they can 
reinstall stable democracy in the post-Pinochet period, a 
helping hand is needed now to ensure they can get started. 
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