
H
ih6y called in question the naluro of

the' jfiiarantee. Ho communicated, lie

believed, first, Bemi-officially willi the

• hon. the Minister of Marine and Fiah-

erios, and next, he thought, with the

hon. the Premier, and after the quos
tion ae to whether the Province was
bound to pay back any sum of money
advanced on that guarantee or not, it

was decided, as the House might fairly

infer from the following statement in

his report, that the guarantee men-
tioned in the Terms of Union, could

not be made a charge against the Pro-
vince. In his report, drawn up on
his return to British Columbia, anted

2nd February, 1814, the words wei e

as foll6w8 :

—

'* As a matter of record, it may here be
p'atedthat the nature of the guarantee in

Section 12 of the Terms of Union respecting
the Graving Dockf was considered during
the negotiations with Mr. Mackenzie, and
that the decision was that the £60,000 ster-

ling in lieu of the guarantee of interest, in

Section 12 of the Terms of Union, should be

given to the Province as a grant or bonup,
and was not to be charged as a debt against

the Province."

In Order to go to the Imperial Govern-
ment with a confirmation from the now
Dominion Government, he communi-
cated with the present Premier, and
he agreed also to grant the $250,000
in aid of the Esquimalt Graving-dock.

The question of the repayment of this

money, or of charging it against the

debt, was not a part of that agreement
in any shape, waj', manner or form

;

and he believed he could conclusively'

show the House, outside of the letter he
now intended to read, that such was
the case. He would read the letter

ttom the Premier to himself:

—

- " Ottawa, 14th Nov., 1873.

"My Dear Sir,—With reference to the

proposal you submitted on behalf of the

Government of British Columbia, viz., to

advance £60,000 to aid in the coi:struction

of a Graving Dock at Esquimault, in lieu of

the guarantee of luicrcct at five )3er centum on
£100,000 for ten years, provided by tlie

Terms' of Union, I have to say that anv
change in the mode of aiding in the con-

struction of this work, from. that agreed to,

will require the sanction of Parliament
" I can only say, at present, that the Gov-

ernment will submit a measure to ParliuDicni

to carrr out your proposal, or some eclieine

equivalent thereto.

"I am, &c.,

(Signed), <* A. Maokenz i b .

** Hon. A. OiCosMOB."

They had in that letter a statement
from the head of the Government that

ho would submit a measure to Parlia-

ment to carry out his (Mr. DeCosmos')
proposal. His proposal did not ask for

a loan to assist the construction of the

Graving Dock. His proposal to the
Government, dated 29th October, 1873,

stated ;

—

"Il(tlie Province)propo8e8 therefore to con-
struct the dock i( the Dominion Government
will pay to the Province the sum of $250,000
in heu of the guarantee provided under
Section twelve of the Terms of Union."

Thei'e was nothing whatever in this

])ropo8al which authorized the Govern- |

ment to interpret it as an application |

for a loan. He might go beyond that, j

Hero was another proof that in the I

negotiations, so far as he was con-
j

cerned, there was no reference what-
.;

over to a loan :

—

" Ottawa, Not. 11, 1873.

" British Columbia RepresentatiTes to the

^ Hon. A. Mackenzie :

" Sir,—We fully agree with the proposal of

the late Qovernment to ask Parliament to grant
to British Columbia £50,000 sterling, in liou of

the guarantee under the Terms of Union, for

the conBtruction of a first-class Graving Dock
at Esquimau, and now have the honour to sa;
that, if the same be submitted by the present
Government to Parliament for its sanction, it

will receive our undivided support.
" We have, Ac,

(Signed,, (I A. DbOosmob,
" E. Dbwonit,
" J. S. TaoHPSOR,
" R. W. W. Oabbali,
" H. Natham,
" H. NlLBOH.''

This was an additional authoritj

showing the intention of the agent oi;

British Columbia to ask for a grant
and not for an advance. Sometime
later he wrote two letters to the

Minist()t' of Finance, asking when the

Government would be prepared tc:

bring forward a measure in respect t(

the Graving-dock, and he also bad m
interview with the Premier on tht

subject. The latter brought in somi

resolutions on the subject, but, whei
thet^e resolutions were before th(

Hout<e, and when the' Bill was frftmeii

ho (Mr. DeCosmos) found there was i

clau»e added by which it was propose!

that this money should be ehargei

against the debt of the Province. B
immediately remonstrated with tb

hon. the Pi-emier against putting
new face upon the agreement with.th

Province, or, in other words^ for havini


