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Mr. LEMIEUX: Yes. The judge miakes
these remarks about thc striking evidence
of Colonel Wurtele as to the cost of con-
struction :

I may call the attention off counsel to the
fact that ln the trust deed. schedule "'D," at
page 19, there is the estimate off cost off con-
structing certain extensions. The total is Il
îniles-and the total estimate is $149,947,
which wouid be under $14,000- a mile-and
wvhile off course the main railway previously
huilt may not have been buit at that low
figure, the contrast between the two figures,
namnely, $92,500 a mile and the $14,000 a
mile, is striking.

And it is striking, indeed. Proceeding-
with the Quebec and Saguenay, the judge
says:

To my mind to ailow these charges for oh-
taining money-

because they charged a largae amount of
money for the issue of bonds and for the
borrowing- of money-
-and the lnterest for a period off yearo might
make the matter almost farcical. The raiiway
might have laid dormant for a period off another
twenty years. Meanwhiie the lnterest on the
bonds wouid have to be paid amounting to
two or three million dollars, ail off which.
assuming the company paid the interest, would
be charged up in their books to the shareholders,
and if the argument put forward is correct in
that case, the Crown when paying what is de-
finefi by the statute to be the actual cost off the
railways, would be paying somne three million
dollars odd for interest, for which no value
is given in return.

and the judge výery naturally says, in con-
cluding- his reasons for t.he judgîîîent:

It will be easy when the case is concluded,
to arrive at the aimount which, in my judgment,
ought to be allowed. There will have to ho
deducted the allowance for depreciation, whichi
hias been settled. There will also have to be
deducted the amounts received froi the Domin-
ion and provincial subsidies. These sums are
not in dispute. There will aIse have to be de..
ducted these items that 1 have just been re-
ferring to in connection with the Saguenay
railway, and any amounts that should be de-ducted froin the Montmorency and Charlevoixc
railway and the Megantic railway on a proper
valuation belng proved.

Mr. TAYLOR: MVill the lion. genltlemnan
permit a question Withl reference to the
suin for interest of which lie has just been
speaking-? Was that stm based upon
noney borrowed during, the construction

period of the railway?
Mr. LEMIEUX: No. In the flrst place,

the railway lias flot bcen coristructed.
Mr. TAYLOR: There is sonie coîlstruc-

tion.

Mr. LEMIEUX: I spend the suininier at
Murray Bay, and I hnoxw w'hereof 1 speak.
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The railway has flot been constructed.
There, are nlo rails, there are no tics-
nothing- except the roadbed partly finishied.
Soirne ye-ars ago the companly was exploiting
another comnpany, known as the Nairn
Falls Puip Company, at Nairn Falls. In
order to exploit the pulp proposition to ad-
vantage, it built the terminus of the rail-
way, starting- from. Murray Bay wharf to
Nairn Falls, about seven miles. No pas-
senguers are carried. The road was oilly
bult te transport pulp frein the milis of
the Nairn Falls Pulp Company te Murray
Bay wharf.

Mr. SEVIGNY: The Eastern Canada Pulp
Go mp any.

Mr. LEMIEUX: The Eastern Canada
Pulp Company. It is an outside enterprise
altog-etiier, and has, nothing te do with tlîe
railway. Notlîing- lias been cons-tructed.

Mr. CAR VELL: What about the road
from Nairmi Falls westward? How inuelh
of the ljîîk lias îîot been constructed?

Mr. LEMIFÀJX: There are no rails, and
ne ties.

Mr. REID: If iiy hon. friend wouid put
it fairly, I think hae would 8ay the roadbed
lias becît constructed, and is practically
ready for laying the rails. In other words,
if they lîad the rails ready to iay it wuuld
probably only take a nîonth or two until
tlîey could be running trains right throughi
te Murray B3ay.

Mr. LEMIEUX: In ail sincerity, I mîust
say niy lien. friend is entirely at. sea. '[he
Minister of Railways and Canais will tell
Juiin tlîat tlîis year, in order te nîaiîîtin
whlat littie %vork had b-eau done ou the road-
bed, lie lias beeu obliged te take, illegally
in uîy judguient, $400,000 frein the anount
veted iast year. Ha wili renimber that
tîlat ainount ivas voted with a qualification.

Mr. NESBITT: Three hundred amîd
tliirty-fivce tlmousand dollars.

Mr. LEMIEUX: My lion. friend stated
the ether day that it wvas a revote froni Iast
ycar. The vote iast yaar wvas for $4,000,000,
and the differenca betwean the two votes
was spent on construction last yaar. They
%were tryin.- te pretect the road and ptstting
in stenie te prevent the current frein wash-
ing- eut the ballast. Ferînerly a quantity
of timber and other niateriai ',xas put in the
sides for that purpose. The Miîîister of
I.nlaiid Revenuea anid the Se'cretary of
Stiate visiteci the district last year anmd
wvcnit ever thie road. They au tell


