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Description

This paper, and a c.'ompanion. pi'Pce on survey 'evidenC^,
csdma.ted the nature of chang^.s in investment patterns, by
refering-to. studi^s on the nature of the adjustmcnt-pracéss and to
survep^ dealing with investrnent delcisians at the ïridiv,idualfirm
1evel.

HighZights

National adjustïnérits within the Euro.pean,Community after the
.1958 T^-eaty of kome were so :rnuch lower than expeoted thatit
was decided in,1960 to .acc eleirate tarïff`rë:du otions- from 1017b to
20% 'pet'year and to e1irninate all qu6tas by 1961.

A major empirïCal analysis of Canadian iriduStry reaction to the
most re^e.nt tanff cuts under the GATT shows. none of the'

- effe-pts P redic ted by the " d eindustrialization" . ar.gurne nt. Both
Ctirladian imports and export§ increased, and no industry
ëxgprienced.m,gjor declines

.Surv'qy's, ccindncted by the Conferencee Board of Canada .and. the
DppartrneRt: found that the m.ajoxity .af firms surveyed did not
consider trade barriers: as a govern'rng factor on future
investment deci.gions.
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