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ARTI CL£ 11

I nterest

1. Interest arising in a Contracting State and paid to a
resident of the other Contracting State may be taxed in that
other State.

2. However, such interest may also be taxed in the
Contracting State in which it arises and according to the laws of
that State, but if the recipient is the beneficial owner of the
interest the tax so cbarged shall fot exceed 10 per cent of the
gross amount of the interest.

3. Notwithstanding the provisions of paragraph 2,

(a) interest arising in a Contracting State and paid in
respect of a bond, debenture or other simîlar obligation of
the governinent of that Contracting State or of a political
subdivision or local authority thereof shahl, provided that
the interest isbenefiîcially owned by a resident of the
other Contracting State, be taxable only in that other
State;

(b) interest arising in a Contracting State and paid to a
resident of the other Contracting State shaîl be taxable
only in that other State if it is paid in respect of a boan
made, guaranteed or insured, or a credit extended,
guaranteed or insured by an entity wholly-owned and
controlled by the government of that other State, provided
this boan or credit is in respect of importe or exporta;

(c) interest arising in a Contracting State, beneficially
owned by a resident of the other Contracting State and paid
in connection with the sale on credit of any equipment,
merchandise'or services except where the sale is mnade
between persons flot deahing with each other at arm's length,
s1hall be taxable only in that other State.

4. The term "linterest"l as used in this Article means
income f rom debt-claims of every kind, whether or net secured by
mortgage, and whether or flot carrying a right to participate in
the debtor's profits, and in particular, income f rom government


