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(a> the protection of investors, depositors, financial market participants,
poiicy-hoiders, policy-claimants, or persans ta whom a fiduciary duty
is awed by a financial Institution;

(b) the maintenance of the safety, soundness, integrity or financiai
responsibiiity of financiai institutions; and

(c) ensuring the integrity and stabiîity of a Contracting Party's financial
system.

(2) Natwithstanding paragraphs (1), (2) andi (4) of Article IX, and without
limiting the applicability of paragraph (3) of Article IX, a Contractîng Party may
prevent or limit transfers by a financial institution ta, or for the benefit of, an
affiliate of or persan reiated ta such institution or pravider, thraugh the equitabie,
non-discriminatary and gaod faith application of measures reiating ta maintenance
of the safety, soundness, integrity or financial responsibility af financial
institutions.

(3) (a) Where an investor submits a dlaim ta arbitration under Article XIII, and
the dIsputing Cantracting Party invokes paragraphs (1) or (2) abave,
the tribunal established pursuant ta Article XIII shall, at the request of
that Contracting Party, seek a report in writing f rom the Contracting
Parties on the issue of whether and ta what extent the said
paragraphs are a vaiid defence ta the dlaim of the Investor. The
tribunal may not praceed pending receipt of a repart under this Article.

(b> Pursuant ta a request receîved in accordance with subparagraph 3(a),
the Contracting Parties shalh praceed in accordance with Article XV to
prepare a written report, either an the basis of agreement fallawing
consultations, or by means of an arbitral panel. The consultations shahi
be between the financial services authorities of the Contracting
Parties. The repart shaîl be transmitted ta the tribunal, and shaîl be
binding on the tribunal.

(c) Where, within 70 days af the referrai by the tribunal, no request for
the establishment of a panel pursuant ta subparagraph 3(b) has been
made and no repart has been received by the tribunal, the tribunal
mey proceed ta decide the matter.

(4) Panels for dIsputes on prudential issues and other financial matters shall
have the necessary expertise relevant to the specific financial service ln dispute.

(5) Sub-paragraph 3(b) of Article Il does not appiy In respect of financial
services.

ARTICLE XII

Taxation Measures

(1) Except as set out in this Article, nothing ln this Agreement shali appiy ta
taxation measures.

(2) Nothlng in this Agreement shah) affect the rights and obligations of the
Contracting Parties under any tax convention. In the event of any
lnconslstency between the provisions of this Agreement and any such
convention, the provisions of that convention apply to the extent of the
inconsisten cy.


