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CANADA AND BRITISHI TRUSTEE LIST

D*DMçulties Are Not Insurmountable--Amplifiation of
Troasury Regalations Would Open the Door

In The Monotary Times last week, were printed com-
ments of the London financial press, regarding the desire to
have included in the British Trustee List, Canada's provincial
securities. The editorial of the Financier was answered by
two letters, signed "Canadian" in that paper. We have a
good idea of~ the identity of the writer, who is thoroiighly
posted on the subject and whose words carry considerable
weight. Here are the letters z-

"In cemmon with many Canadians, 1 have read your
article in to-day's issue with much interest. No one can take
any exception to the flrst paragraph, which states the posi-
tion very fairly; and, as you say, the case for the inclusion
of Canadian Provincial securities in the British Trustee List
is admittedly a strong one.

"In the second paragraph, however, there are two state-
ments somewhat open toi question, 'wbich I think ought'te
bc noticed. You state quite accurately that the Provincial
Governments are able te comply with two of the conditions
or regulations laid down by the Treasury under the Act of
xgoo. You go on to quote the third condition, but the quota-
tion is inaccurate. It reads, as you put it, that any Colonial
legislation vhich is likely to be injurieus te the stockholders,
or'te involve a departure from the oriinal contract in regard
to the stock, would preperly be allowed. Of course, it should
be disallowed. Although the provinces cannot coinply witb
that condition, they bave made a suggestion by which the
saine resuit could hec attained.

ReguIationU can ha Altertd
"Then yen go on to say that the provinces cannot,

therefore, obtain what they require until the law lias been
altered. The regulations are not inciuded in the Statute
bearing upon the question. The Act provideb that regulations
May be made by the Treasury, and the regulations you have
quoted are the censequence. If regulations can be made under
the Act, tbey can presumably be altered; and there seems te
be no. reason, in law, why somte modification should not bie
made in the regulations te meet the case of the Canadian
Provinces-if there is any desire to, do se.

"It is--to put it mîldly--an injustice that the privilege
of having their securities available for trustee investmnent
should be denied to provinces like Ontario, Quebec, Manitoba,

ï ritish Columbia, and the others, wliile it is freely given te
the States of the Austrahian Commonwealth, and te nearly al
the Crown Colonies throughouit the Empire.

What Would be InIIudI.
"Many of your Canadian rea4ers will Icarn with disap-

pointmnent that the Financier, which has always devoted much
attention to Canadian interests, and is popular iu the Domin-
ion, is "confident that the grievances of the Canadian Province-,
could not be redressed at the present time without inflicting
some injury on the holders of existing stocks." That, of
course, is only a matter of opinion after ail, but surely the
best answer to the statement is found in the remark made in
another portion of the article that the Canadian Provincial
boans do not exceed £20,oo0,,00. (1 doubt if more than £13,-
ooo,ooe would bc affected if thbe suggestion were carried out),
and that sucb an addition te the list of eligible Trustee stocks4
woulcl be a smnall one--smaller, indeed, than the additions
which are automatically made to it every year by the issue of
further securities of the Trustee class."

TO ModIIly RsgWulatons.
Commenting on this letter, the Financier says:-
'<Our correspondent states that our sugsinthat the

grievances of the Canadian Provinces could flot be redressed
without inflicting injury on the holders of existing Trustee
stocks is a inatter of opinion, At that we must leave it. Per-
baps, when financial conditions have improved, the authorities
will be able to carry out our correspondent's suggestion that
some Modification should be made i the Treasury's regula-
tiens te ineet the case of the Canadian Provinces. Our esti-
mate of the aniount of Canadian Provincial lo-ins outstanding
was taken from The Monetary Timtes pamphlet, whicb statps
that nearly $ioo,ooe,ooo of British money is invested in the
sccurities of the Provincial Governments of Canada-"

osrtion Clearly Exptalned.
The second letter of the correspondent followa.-

"toccurs te me that I may wkth a.Ivantage ainplify M~Y
letter of yesterdav a littie in order te inake the present pesi-
tion, of thie matter quite clear.

"Tt îs .4diitted thatt the Provinces of Canada are nOt able
to~ comply, for the resens given previonqly, with the third

condition of the Treasury regulatio4s, relating te t
ment of Trustee funds in Colonial securities. Tha
tien provides that 'the Colonial Government shil
record a formal expression of tbeir opinion that an
legisiation whicb appears te, the Imperial Governme«i
any of the provisions affecting the stock te the ii
stockholder, or te involve a departure f roma the orl
tract in regard te the stock, would properly be disa
i.e., by the Imperial Government, which bas powei
lowance in connection with the legislation of the se
ing Colonies and of tbe Crown Colonies. The pro,
net in a position te Makte the statement in questio,
of the fact that the Imperial Government bas ne veti
legisîstion of the Provinces of Canada-that pai
vested in the Goverament of tbe Dominion. That ii
reason wbich prevents the Provincial Governnients j
stipulated assurance. What they have done, bowe
maice it clear and beyond question that tbey are qui
te place on record their opinion that any legisiati
witbin the ternis of the Treasury regulations woulc
be disallowed by tbe Dominion Government.
le a amnuine arlevance.

"If, therefore, the Treasury regulations could bc
by the addition of the 'words 'by the Dominion Go,ý
or some other suitable formula, after the sentence 1,
perly be disallowed' it seems te me that it would
case and enable the difficulty te be everceme. ijf
gestion should net be satisfactory the Provinces o:
have declared that they are prepared te act upon 4
suggestion that may be made for dealing with the si

"The ameunt involved is net large. I am a:
The Manctary Tinmes pamphlet states that about £
of British money is invested in the securities of the
of Canada. Lt should be borne in mind, however, th
millions of that indebtedness is in the forma of boni
are net eligible for Trustee investments in any circui
If the request of the provinces were acceded te, it is
that more than about £13,ooo,ooPof securities woultI
to the Trustee list-an amount which would net
position as it is to-.day te the sligbtest extent.

"It seems a thousand pities that seme steps
taken te remeve wbat is certainly a genuine grieva
part of the great previnces whiçh form the Domnio
ada.

FINANOSAL INSTITUTION8 AND CR181

Addressing the Institute of Banicers in Londo,
Viscount Goschen referred te the condition of the
werld and the state cf the money market, He p
that with supply of capital a craving had been i
which it was difficult now te satisfy. Anothe~r cau
great demand for money was tbe spirit of restlessi
was abroad. A -great development in foreign cou,
colonies of railways and enterprises needing capital
ing place, but one which had been accompanied ~b
of haste. Govqrnments-.all governments-.semed
that they must crewd al] manner cf public works int
a time as possible. Lt had followed, that there ha4
sufficient new capital'to go round and te satisfy the
made for it 'by new countries in process of develop
countries where commercial enterprise is active,
war in Eastern Europe dlslecated trade and cause
demand for -money. The result had heen that ri
had followed one anether in such discomforting 1
the digestion of the mnarket had been upset and caiu
ness and depression, for which a rest 'was only:
restore its strength. There was one feature te w
might look with satisfaction. Last century tbey w
tomed on an average te a financial crisis evr
always attended bv some failures;, but was it not
maricable that although they bad passed througb.
trouble since then, times when it appeared as if El
on the brinlc cf war and stocks from abroad 1had be,
on this mparket to be sold at nanirc nrirr.ý -tt-
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