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Mr. BLAKE-T 1is ia & groat ocoasion
for private members of Paci-«went; it 18
.ust such sn ocoasien as v hoa. friend

rom Boshwell (Mc, Mills) 3a.d vhe q\hor
4wy, aeis seldom vouchsa.sd to private
membors-=one ta which taey cau with ef-
foot assert their independeunce —assert
their positien; aseert their rigit to con-
sider what is really in the i i_cests of
the country, and press on hon. .linisters,
those whe are, it faot, their v.cvants or
agents, the neoessity of reco.sidering
their position, aud not planging ther
equmizy, their party and all, in oue com-
nge Ydin. Now, Sir, what 18 the present
s faatica and the tuture outlook? A
w3 muinent there are varioas courses of
a%uon which weo opsa to Parliameat.
You may sdopt this vontract whioh 1 be-
fore you. You may adopt tu¢ offer
which is before you. You may eall for
tenders on the new conditions which are
contained in the (gatract. You may pro-
eeed only with the coustruetion of the
prairie line, At this momeat you muy
do various things. Your asnds are nes
tied as & Parliament by anything that
has occurred. You may assert thasu they
srey you may pretead to the people that
th ¢ are, but 1 warn you that the peox,;ln
will not aceept any such pretence. Yeu
have before you

VARIOUS ALTERNATIVE OOURSES
of action. But it is only necessary just
osow, for the purﬁse of a decision on the
notion whiah is before you, to determine
this: Whether the course whish is pro-
posed to you by that motion to take, is,
or is not, werse than any of the otmer
courses. I maintain it is. I maintain
that the ion of this t 18
the worse course that Parliameat caa
take of auy which ean be suggested. Aad
if it be not the best but the worst: if it
be not even the worst, but if it be ta ¢ “or
to any other course which is opeo, ¢hen
that saffices to derermine us to coudems
the contract and seek some better  way
Anybedy who believes that any other
course that is open 'to Parliament is bes-
ter than the course to be taken in coen-
tirming this contraet, will, if he votss ac-
cording to hie davy to his comstiluents
and hls obligation to his conscience, vote
against the logalization of shis comtruct.
Are we H
ERKE TO ACEEP § OR REJECT

this vontract? If we be not free, why
this resolution? Why are we asked to
sssent? Ls this a question put to us to
whioh there is only the answer **Yes” to
be returned ! May not we say ‘‘no,” as
freely a8 ‘‘yes”? It is clear that the
question being pat,we are to answer it 1u
such a way as is most consistent with the
interests of our eountry; and we are
therefore free, irom the very fact that it
is put bsiove us, fres o rejeci—as free to
rcj ol @ we are to acoept. Kven had the
o utre s beon made uader the provisions
«f ta: Canadiaa Pacific Ralway Act ex-
proas y, we would bave beca fres. Under
B .o Aet, it is expressly provided that no
eoutraet shall be binding until it has
bosa iaid oo the table of the House ef
Counons for 30 days without disap-
proval, unless sooner approved by resola-
uon, <o taabif it professed to be, and
in fact Was & contract under the Aot by
the very terms of the Act, there was re-
served to this House the power to decid:
whether the contract should be agreed to
or not, and antil such decision the cou-
tract was not bimaing. Bat the contract
is boyoud, and is nov meraly beyond, but
evatrary vo, the provisicas of the Aok,
and it has no [ife=snot eveu such a life as

voatract under the Act would have be-
ora ratificatton;

IT HAS NO LIFE WHATEVER,

unless Parliament breathes into it the
breath of lifs, Mlse, wny thtese proeeed-
ings? I it hae life why tae resolutions
apou which to feund a Bill, whioh Bill is
$0 becowne an Aot of Parament? I say
it is not merely a thing for waich there
was no aushorfry—it is a thing in respect
of whieh Parliament gave a limited au-
thority; and where a limited aatherity
has beon given to the Executive to outer
into a contract in o&m'mon‘ln way, con-
teaots beyond, eutside, and contrary to
that way, are absolutuly in eontravenoion
of parliamentary polity, and’ are entirely
beyond the power of the Hxecutive.
ERere has been &s yet no ratification; as
yeot tiils House has not sunk so low as to
rafify this contract,

Some Hon. MEMBERS—Hear, hear.

Me. BLAKE~—I hear some sowads
from which [ an disposed so believe
that some hon. members of this Heuse—
I hepe not a majority—are inciined to
sink 80 low as to ratify this centraet., Lt
im admitted to require our consent in
arder taat it may become binding. Then,
if it requices our consent, we are free to
eonsent or to dissent. It is iu terms de-
peadent upon our consent. The contract
says that 1t »hall be binding only in case
& Bill is passed in certain speeified term
appended to the instrameat. We are
eeriainly free o reject or amend that
Bill, aud unless we pass it in precisely
these terwms, this contract is not binding.
Its nature renders it dependent upon our
ovnseas. It invelves the 3 of
public works, exceeding 700 miles of ratl-
way, of many miilions of public mensys,
of large areas of land. It invelves tae
@overnment catering into an ohligation
with private individuals, to become cvn-
tractors for the construction of a raiiway,
and, for all these reasons, in its essence,
it is such as can be eperative only by the

FREE ACTION OF THIS PARLIAMENT,
Tbe hon. Minister went
to the Allau ceatract. I
take a very short space of time with re-
ference to that portien ef his speech,
He said that the Allam contract was the
best for this country execept this one,
and he threw the respoassbility for its
failure upon us. Well, Sir, Sir Hugh
Allan and the hon. member for Argen-
teuil (Mr. Abbott) went to Englan: in
arder to arvange boads to float the Allan

extension of time of, . think, four yeors
for the completion of the work; www,
they wanted that t' e 8 (bsidy of $80, 000, -
000 shouid be so :pp ed as that shey
might use it as ¢.upoas for in*~vest on
bonds to be floated by them. The Gov-
ernment determined vhat 1t was pot in
the public interest bo agree to these con-
cesgions, snd they refused to agree te
them; althongh Bir Hugh Allan's com-
vany declared that withthese

and placed

it on bhodSt:lt.ube-bo?‘k w par‘:
of she Supply Bill, declaring the agree

polioy of gﬁ %;m&, with bus teu dissen-
meuts, that the work should be prose-
cuted only in such & maaner as would
aot involve an increase in the then ex-
isting rates of taxption, Woell, that was
the poliey on which the elecuiens were
run—=the policy of both partied, Noman
was found to raise his voice and say that

they would be abile” to float the scheme.

Sir Hugh Allan’s company then asiced

the eanevllation of the dontract and the re-
turn of their million, and the Govern-
ment did caneel the comtract and return
the million. Now, Sir, either the Gov-
ernmient was eontident that they could do
better than Sir Hugh Allan’s proposal at
thyagime, or else they were mo very
fridudly to Sir' Hugh Allan, that they
were determined to relieve him from his
difiou't position; because you fiad that
they absudoned the eaution money saud
gave up the million, snd left the public
without 'any eoatract, and without any
depesit or seomrity to answer the default
which had been made by Sir Hugh Allaa.
Agsin, the Government was satistied that
Sir Hugh Allan’s proposal was not in the
interests of the bountry, becsuse, for the
trifling extensien of four years, sud a
slight alteratin in the terms of the pay-
meat of the subsidy, easier to the coun-
try than the other mode,~<he said ke
could go on, and yet the Government re-
fused to let him go om with these altera-
viens. I fail to see, therafors, how the
Liveral party can be respemgible for this
transaction, ended by thé Gevernment’s
own decision to eancel the contraet, acd
vetura the aeposit rather than make
some trifling modifieations upon whieh
3ir Hugh Allan declared the readiness
and the ability of his company to proveed
with the work. The hoa. geatleman ob
served that althoagh Sir Hugh Allan’s
contract waa gued, this was Iar better.
I denv 1t.

THE ALLAN CONTRACT

was for half the money, and although it
was for & much larger acreage or laud, it
was for sn acreage of land givea at a
time when that laud was utiaitely leax
valuable than the smaller acreage now is,
Hon. gentiemen opposite have always
talked of 50,000,000 acres being equal ia
value, acre for aore, to 25,000,000 acres
but after tie statement of the leader of
the Government lasi night, that 25,000,-
000 acres aleag the line of railway would
ne worth more than 25,000,000 (arther
away, 1 suppose hon, gentlemen will not
longer argue that the outer 25,000,000
aeres is equal in value to the inaer 25,-
000,000 acres. Bat irrespective of that,
the questions of ease of construction, of
time, of the coadition of the country, of
knowledgeof the eountry, of immigration,
and all the consideratioa to which we
have adverted in this discussion, are
potent factors in determiningo! how much
less value any particalar parcel of land
was in 1871, 1872, or 1873, than 1t is to-
day. At that timec there was more work
to do, snd railway work was more expea-
sive. At that time hon gentiewmen had
more expauded 1doas on the subject than
shey have now. They settled that the
terminua should be at Hsquimalt; they
were golng te build the railway aeross
the Narrows, and in that way reach Vie-
toria. That was their pian. An Order
m Council is on record showing the hon
gentleman's wisdom and; tar-sighted
views. The hon. Minister of Public
Works defeuded that policy; but we do
not hear him to-day telling us whata
spleadid harbor is to be found at Esqui-
malt. We bave heard a good deal of dis-
cussion about the impropriety ot abandon
iug the Island Railway

Mr BUNSIER —No.

Mr. BLAKE.—I am taking the hon
gentleman’s part. I am poiatog out to
ais friends that they are abaundonming his
causa. I have been aceused of destroy-
ing that railway very usjustly, though
ali I2id was to record a vote with the
minurity, along with many hon. gentle-
men opposite against ir.

Mr. oUNSTER —Your advice has
always been to abandon British Columbia
alvogether.

r. BLAKE.—~I deny that. What I
said was that, if the Province of British
Columbia insisted upon the bargain as to
rmlway construction being fuifilled ac-
cording to its terms, whieh I believed
was impossible without ruin to this
sountry, and if, so insistiog, they de-
manded as an altersative to be released
frem union with us, I would say let them
g0, sad I say so aguin.

Mr. BUNSTER.—Well, yon have just
repeated it.

Mr. BLAKE. —I never said I wanted
them to go. 1only said I wanted them
to be reasonable, and I am sure, if they
were all like my hoa. and amiable friend
from Vaocouver (Mr. Banster), we should
oot hear so much of this tali talk as we
hear from that quarter. Those vastideas
that prevailed 1n 1871, 1872 and 1873,
beginning with the rash and reckiess,
mad and imsave bargain, to commence
this raiiroad iu two years and to finish 1t
in ten; going on with the determination
that Hsquimalt should bs the terminus,
before they had a survey made at atl;
going on to let a contract before they had
any knowledge whatever; have ended in
this rash and reckless, and improvident
bargain which is an apprepriate remedy
for the difficulties in wn Uonserva-
tive party have been in¥vefVed since their
original 1all, in tie stufting jjlans whioch
for thr sions they éa 's” been pre-
sentm}s accomp.ish this work. e
hon. Firet Minister eays that the Gov-
erament of the hen. member for Lambtan
(Mr, Mackegzie), acknowiedged that the
ebligation with British Columbia could
ne$, witheut national disgrace, be post-

any gement should be made which
should violate that p:uuon, which
Aad 10, ' e u
assent of this House, ,’l‘he Government
of the hon, member for Lambton adver-
sised for tendersin 1876 and 1878, That
advertisement was expressly under the
conditions of the Oanadian Pacifie Ruil-
way Act; aud, if I rightly remember, my
hon. frieads in this House repeatedly
stated thast the coatractors were to take
on accoant of their cash subsidy, at
their cost, the works under construetion
The Goverament was pot to go forward
in buildiog, but was bo haud over exist-
ing contradts to the contractors who were
to take over the works at cost, and that
was to be do0 much on acceunt of tae
$10,000 per, mile cash subsidy uader that
Act. As the hon. gentleman has stated,
no success resulted from those adver-
tisements for teaders,
Sir LEONARD TILLEY, Hear, hoar.
Mr. BLAKE, That is quite oorrect;
they failed of success, The hon. gentle-
man has said there were certain reasons,
some or all of which might have com-
duced to that result, He pointed oat
some which, no doubt, had to de with it.
First of all the money market was very
different from what it has been lately,
We were in a period of very great de-
pression, The Unived Btates had, dariny
seversl previeus years, been smgaged
‘most extepsively, in advance of the real
wants of their ccuantry, in railway con-
stcuct.on. The collapse of the Nerthern
Pacitic had oecurred and had precipitated
a general oollapse of credit 1n thas
country. That ocollapse hud prineipally
affected railways and rpilway euterprises,
so that it was almoat impossible to get
European capitalists to leok at railways,
at ai~y rate 1 the United States, 1 de
not believe I exajgerate in saying that
hundreds of railways io the Uaited States
defaulted in tho paymeat of sheir bonds;
scores of them foll into the bauds of re-
oeivers and were foreclosed, ete. Such
was the disoredited condition of railway
enterprises on this ocvatiuent. There
was & genersl orisis amd depressioa.
There was, therefore, a searcity of capitai
available for such eaterprises, evea 1if
tkey had mot been diseredited by the
cirgumstances to which I have al.uded;
and the North West was vot ee much
develo, or 80 well known as it hae
since become. This Govermmeut then
tound themselves in this pastion : thas
adversisemeats for the coustrugtion of
the Pacifie Railway, under the Act of
1874, had been isened and had failed of
sucoess. They determined on a new
policy. They did net propose to cou-
tinue those advertisemcats; they did not
ro| to ceatinge to wvite teuders
under that Act. Bat they determiued to
ask Pariiament to

AGRER TO A FRESH POLIOY.

What policy was that? It was the policy
brought dowa the Session of 1879, in the
shape of resolutions to wnich Parliament
by a great majority assented, the gisi
aud essence of whica resolations wers
that Imperivl aid of a substantial char-
acter should be seught 1n order to the
accomplishment «f tris great eutciprise
At long and at ‘laat, hoa. peutiemen con-
fessed that the burden was too heavy for
the back. At last they decided that 15 was
an Imperialeaterprise,in a large measure,
aud that the Linperial Goverimeut slionld
be called upon to bear” sheir share of the
burden, and they proposed to us that
they sheuld be autnorized to ask for—
and they said they had no doubt the
could obtain—that Imperial aid. Well,

sulted in a grant—I do not say in a
guarantee—but in a graut, in the produc-
tion of substantial lmperial aid, would
have beea introduced a w.oHy npew
factor into the problem of eonstructing

I need hardly say that plsa, bad it re- |

gentleman would see, that the whle expenditure
of an unknown quancity, proviug & b rdan that
could ot be calculnted, woull be catifroly re-
moved, and wg would be in-a pesition of haviug
this great natdonar werk a¢goupushed within cen
oars, wid on tenms theh weuld uvolvie eea
paratively light expenci®ure ir. m the puople o
shis eountry, and tnai weuld be a tho isaugd tlne,
rescupod ‘from Sie devglopusnt of bhs Norta
West. y

Being o persuaded, he said, ** I 'whll not
advertise for tenders—1 wiil not give ihe
opportunity—I will procced myself to
coustruet this as a Gevernmens work.’
Chat thea was the declared, defined
policy of the Uevernment last session.
Now they ask their followers to agree to
these views, 1 dissetited ‘irom them, as
did my hon, friends, We did not believe
that it was pradeat for éhe Government
te procesd at that time with the work in
Brisish Colambia, We did uot offer any
i $, and, on thecontrary, we meartily
eenaeuted to the eomplelion of the rosd
from Tnonder Bay to Selkivk, aid to pro-
veeding with the

ROAD INTO THE PRAIRIB REGION,

But we spid we ougat to; eulice ourselves
to that and to getting peopie into the
oountry, and chat when we had developed
the country, and given it a backboue,
oo nmuddle would sustain the rest of the
scheme, and that it wotiid be time eacogh
o deal with such questiovs as the eads ef
the rallway on he atiaimment of skeh
results, ‘L'hen there was mo issuo raised
by parties last session as 16 the constrac-
tion by the Governmeut of the prairie
part of the road, The ouly issue was
whether the Goveramens should go oa,
with the British Columbia section. Buu
the Government, by a large majority,
socurs of the adhesion of thair relewers,
did avow that they eheaid go on with 1t
as a QGevernment work, not mereiy
through the prairies, but also threugn
the mass diffienlt region of all, frem Yale
te Kamloops 1n British Usiumbia, But

:ase the front live, as between them and
e Goverameant, is to b: a makter of
selection  amd agyreement. .. The vital
point s  where the land sghal
° taken, and that is
ue  Compasy's right; the miner
point is where shall the fromt fine be
vhalked out, amd that is arraoged bs-
tweda the Company and the Gevernment.
By coasent ef the Government, thely may
ike whole blocks and areas of lacll not
m alternate seotions te meot the defi-
cieudy, auywhere in the North-West
Cerritory,  'Lhese are some of the
ehanges which exist between this con-
tract and the Canadiaa Pacific Kailway
sck, By the Act Government was to
Lave eontrol of the sales of two-thirds of
of the land grant; by the- contraet, the
#ontractors obtain  the lauds, aod the
sovernment has ne contrel, whatever,
over those sales, By the Act, the sub-
sidy and the land grant are te be payable
in proportien te tne value of the work
lone, as compared with the estimated

alue of the whoie work contrasted for;
#0 that the Goverument, estimatiag that
the whole work weuld cest 880.0&,000,
would give land and money ju« in pro-
portion 1o the part of $80,000.000 repre-
sented by tne work dome., By the
contract, the subeidy and the land grant
are (o be payable in amounts

WHOLLY PISPROPORTIONATE
on the prairie sactien, which is the
ausiest and most profitable to be eom-
struoted, aud which is intended to be
first comstructed. I do wuot suppese I
need enlarge om this point. I comid nut
do juatice 10 1t a8 the hon. Firet Minister
did last eveniog. You heard him; he
was disgussing & propesition that went
%10,000,000 better on this point, which
proposed ta take $10,000,000 i¢ss in cash
sud land toan the Government proposed
v give for the prauie seciien. He

phey determined tc do a great deal more

the Speeeh from the Throne putsit, by
recurreace ¥o the sld proposal bhat the
work should beletto acompany. What the
proposal should be,it is nat aow necessary
to diseuss in the abstract, What we nave
5ot b0 disouss is the proposal to lvt the
work on the conditions vefore us,
isters determined oc found alyer they had
cowemenced thay syey must change their
polioy, and wers obliged to let the
ou wholly new, hitherto Uoheard of and
undreamt of cunditions;

wark

was no wuthority frem Llameuas
muke them. The very won tha
Lh-.‘y are new, shows you thug Parliament
did nos agree te thom. Second, whey
determined vo let it without luvitiug
tenders, and for this there was nut
merely no authority from Parliauent, bu
Parliament nad expressly said vhat no

o

< gorn

tion of the railway thould
obtaining teudcrs; acd therefore tney
were wot merely goisx without
authbofity but flying ir the face of Parirs.
ment when they proceeded to ict with-
out nviting tenicis. 1 bave raid they
determined updn

be w:thout

WHOLLY NEW CONDITIONS,

what those new eonditions were
| Act of Parhameut ao power wi
| given tethe GoVernwmeul 't

the cualracters o consbruct,
benelit 0 ti e coutravines, secilaus of the
werk which are to be kauded ever to
tuem., 71hat propesimsn L lay dewn un
hesitatiogly. By tnc cantiact adw beiere
us the Gevernwent: Lisels riggeit to
plete the t

cownr
unfiuished sectivus—Lto ]
aud tinso tue

4in
UwivViest ceolidus
the whole works, sukprialsg
than 700 miics of comp.cand railway,
| including the Pembi.a Beaveh, with a
| net earsing of necariy §70,000 4 y

the contractors fo~ bhelr owu B¢
walstaln there is 1o tams parliculsr an
entire departure frow and reveisal of the
authority of the Act i Parliancut. By
the Aot, the caah expeaditure of the
Governmens, as priccipal wouey e be
paid to e euntraciors, was o bu 310,009
a mle, or about $27,000,000 the
whole iiue, apart iromn jue cost of su

JEVTY

the Canadian Pacidc Railway. The pro-
posal of the hon. gentlemea was sigo.fi
oant and important. They weut with
great eclat. From time to time we were
told great results were to follow. We
were told, when they returved, that
i great results had followed. I remem-

v the organ of the Tory party an.
nouncing thst in dus tims they
would be revealed. Bat, we never
got any reports of tne proceedings
of these hon gentlemen, never a sorap of
paper which snewed what they had done
i Eogland; and it turned out in the end
that, at any rate, so far as the obtainiag
of substantial Imperial aid was sonceroed,
their mission had been a fzilure. Hon.
geutlemen were then face to face with
the problem afresh, and last session, some
eight or nine months agv, they vnce more
brougnt down a scheme for solviog it.
What was that scheme?! Was it that
the Canadian Paeific Railway Act of 1874
should be utilized, to let to a company;
that advertisements should be 1ssued for
tenders, that a private contractor should
be called on to build the read ! Not at
all. ' That scheme was shat it should be
constructed as a Government work, leav-
ing out for the present the eastern link.
This was declared to be, in their opinion,
the true policy. It was justified dy the
proposition that the eonditions had
wholly ehanged, and that now the most
proper and profitable thing to do was to
proeeed with the eonstruction of this as a
Government work. Was it chat they
said it would be difficult to ebtain its
construetion by a company? Not se.
They declared that if they now issued
adverti te, the r would be

poned, and with carious y

’
at®insther portion of his speech, declares
that the reselation which we passed,
and which deelared our determmation
that the work should be so accomplished
&8 not to increase the rate of
taxat.on, was ne infringement of
the bargain with writish Celumbia,
since it was asseated to by its delegates
here present, reported by them to the
Leguhtnre at home, met with no dissent,
and must be taken as part of the bargan,
It 8o, how could there be national dis-
grace or dishouor in proceedings according
%o the terms of that resolution? My hon.
friend from Lambten, in his address to
his eleotors, previous to the electiun of

1874, stated that it was impossible to
roceed according to the ferms of that
argain, that there must be a relaxation
| of those terms, that we ceuld proceed ne
| faster than the resources ef the countey
| weuld allow, and taat British Ueiumbee
| must be eommunicated wrth so to ar-
range in what manner that could be done.
Bettish @olumbia was, to my mind,
wholly unreasonable. g8he declined, in
effeet, to treat, and an arrangement
better than which was subsequently dis-
cussed might have been then accem-
plished had she assumed a different atti-
tude, Buvy she stuck vo the

LETTER OF THE BARGALXN,

satisfactery and immediate; but aithough
that was their epinion, they were deter-
mined to proceed with the construction
as a Goverument work. In order to show
the hon. gentleman that I am speaking
h{ the book, I wiil read from the speech
of the Hon. Miniater of Railways in lay-
ing the policy of she Government before
the House last session :

" Hon. gentlemen must not forget, as Isaid
before that she whole aspect of affairs tu this
country has entirely changed within @ buief
period ; that that wuich would have been pro-
po:ly reparded as highly imaginative iu relat on
Lo the deiclopment uf the Canadian North-W est,
mu t now be looked uj with very diffscent eyes
indeed. ¥y hon. pr cd’ oniy w
his miad the tact that he p bliciy advertived, n
1816, offering ¥10,000 a mile 10,000 acres uf
iand fas the construction of the road, an . asking
now muoh more capita: tenderers woud requie
four per cen'. upon for twenty-five y.ars $o ine
«uee them to undertabe shis work. And whas
was #-@ regponss ! Noi a tender. 8o completely
had the hen. gentlemen e suoceeded in
imbuing the minds ef eapi in this ceuntry
and abroad with the h ess of this enter-
prise, that net one of them wouid uudertike it as
& cominercial ent2rprise.”

Then he proceeds with the statement of
an offer he had at that time :

“ Supposing the Government were to put an
ndvcm&monz like that in the papers asking on
what terms weuald eome forward and
wenstruct the read from Ked River to Kamloops,
and repay us al: the d ture we have made
beyond Hed &iver, and undertalic to maintain
8ud operate not ouly all that parte thuat road,

insisted on the pound of flesh, was deter-
mined that there should be a com

bat the rest of the road down bo Yale o: Boerard
Inlet ! Would there be ne response ! If suvha

ment within two years, protested because I
there was not a commencement within

two years, and a vigorous prosecution of !
the work at that, rhat was the attitude
British Cotumbia assumed, and to which
is largely due the small progress whica

scheme. They eame back agan and ap

plied to @overament for better terms m | remembe
two particulars. First, they wanted an | famea, p

has pcen made in the accomplishmens of !
hor desires, The hou. geutioman must
r that both parties i this Par,
in 1876, sdopted ,a se:olation |

| offer

proposal were made , does he not know
toat the ficet capitalists ef this eountry would
come to the frent and offer to eenstruct and
operate that road on terms that

sctele the

a8 that secure the eomstructica aan
operste of the whole ine from Red River to Kam-
ioops, with the l:
e road to,

o

snd

cage, we weuld

| Bue, but only en-their complsting sec-

‘whm tohhﬁhe lands, and in that

veys, whica wight or wighi uot be u
| part of toe amou L. By the couirsct,

the cash expendilure as priscipal woney, |

of which the centracturs aie to receive
the beuefit, is at leass i casu and works,
$58,000,000, apart from the cost of sur-
Veys, Waicy are 0ot Lo lora part of the
amoust. S thas the casa expeaditure
| of the Goverumest by the cu ct as
priucipal mooey is to bs abcut dou
the cash expenditure of the Gouverumeunt
as principal duder wie Act of Parhuwonr
By the Act ibe iaud graat was to be
taken, 80 far as oblawuable, or
the immediate viciniiy of the whole Line
¢, the Pacifis Oecan, apd 1t was to be of
[-lll' aveirape (11?!.-’-", Lus (.’llll)('.ACli‘\g
large proportivn of laad sot 0: for sctile
ment. By this contiact tue Jaud i3 to
taken, not wiong the wheie liue of the
railway, net dowa te Lhe Pacitic at ali,
not (ruin the iafirtile parts, but in the
North-West Lerritories between Selkirk
and Jasper, and it is ust to inclade any
ad
NOT FAIRLY FIT FOR SETTLEMENT.

long

be

Now, if the average of the whoie would
involve a reductian im quality by vi.tue
of the circumstascs that thcce are large
areas of inlertiie and barren land, it 1s
clear that the exclasion of the inferule
and barren land by the new ceatract, is
of itsell a differeuce, so great as to revo-
lutionize this part of the agreement alto-
gether, The couvtiact as to tae lands
alse provides that the arca of these por-
tions of sections which are covered by
lakes or water streiches shall not Bv
counted, snd that tne Company shall
take fresh lands for those covered by
water. Mark you, it is not that they
are deprived of ths land covered by
waber; it 18 net that they are co refuse
sections which eoutain large pertions
covered by wator, but they.are entitiea
tothe dry land and wet land, the water
privilege and the wh.if privilege, the
harber privilege and the waser froutage,
and everythiug which arises eut of tne
owcamstance of their being proprietors
of a sectioa fronting en a lake er river,
only they are net to becharged with the
lands covered by water, but are to get
good dry fertile land elsewhere to an
equivalent area. {Fhat is not contem-
plated by er providegd jor.in the Canadian
Pacific Railway Act. By the Aet the
Jand whioh is not 9 be tound near the
zailway is to be appropriated at othes
places te be determmed by the Gevern-
wment; by the comtract the cemtractors
are given very large powers ol selection.
It is proyided that they may select the
place anywhere

THE FERTILE BELT OR ELSEWHERE.

And if they lay out a branch line ef
railway whieh they can lay out as they
please—and lay it out as all they need do
—then alvernate sections fronting on a
projected branch line, not upon a buils
sranch line, are to be apprepriated by
and to belong te them. Their title dees
not depend on therwr completang a branch

tions of the main; and they take the
land «s they eompiete sections of the
main, 8o the enly branch railway thay
have to :.‘Mnliln order to seoure branch
eections is & rallway projeeted on a piece
of cartridge paper -.K fyl¥d in the offiee
of the Secretary of State. Aud ever if
they de not lay out such a branch rail-
way they can atill seloot the places

than was reqaired, as.] think, and as |

Min- |
1 koid, nres of |

ail, that if there be new conditivus thece '

coatracs [or the coustruciion of any ses: |

and I procecd to point. cut to the Houre|
Sy tbe | *

ni|l

LOW un- |
let, and tonaud over ‘o the woutractors |
more |

m |

pointed oat that  that compara-
ively moederate proposition would
| give enormoas pronts, as he
sa1d, on the prairie section. He went into

the fignres; he showed you that at §l an

acre the amount of money would give

| millions upon millions of prodt; that at
| 92 an acre the profit was doabled; that at
$3 an acre the vroft was trebled.
| £nis was his positioa. He peinted out
I the dispresrotion of the figures, and e
sh i yom, to a demoustratien,

that there 1s hore a serious depart-
ure from the provisions eof the
wtian  Pacilic Ravway Aect, under

, and according to waich, the Gov-

[ ernment could have given laud and money
euly in proportiga of the cost of the

, pralrie section as compared with the eost

a

the construction and capacity of the
rolling stock, were v be such s might
be determined by the Government in
Council, and it was as we all koow,
formerly 'be deslared policy of the Gov-
ernment and Parllameat that the grades
should be very low. By the cenbruct,
however, the Union Pacific Railway as
at first constructed, is' fixed as the ap-
proximate and it is well-known
that the grades of vhat railway are very
high, By the Aot no power is given to
vhe cempany to bmfld branch ralways,
exoept one to the Georgian Bay and oue
to Pembina; by the contract power is
given to the Company forever to buiid
branch railways in various parss of the
Dominion, and by the contract many
other important privileges axd powers
are given to the Company, which I shall
not now recapitulate, but whieh privi

and powers are not at all authorized oy
the Canadian Pacific Railway Act. Now,
Sir,

1 THINK [ HAVS PROVED TO YOU
with some degree of fulncss and clearness
that this conteaet cannot be said te be
one authorized by the Casadian Pacifie
Railway Act of 1874, I defy any hen.
gentleman to rise hereand argue seriously
that this consract, such as it is, is au-
thorized by that Aet. Oa the centrary,
I maintaia that the condions te which
I have referrod, and which are, seme of
them, mot contained in, and seme
of them expressly . eontradicted
by, the Canadian Pacific Railway
Act, are <ensmmens whelly mever,
ucheard of and undreams of, uatil the
10th of December, whem shis centraet
was laid on the table of shus House. Had
the Government invited tendess for the
construction of this radway ea the basis
of the Canadian Pacific Ratlway Aet ot
1874, and failed of reseiving thom, and
and then pioocsedod te make this bargase,

— = —rr

the matter was said to be ended—we d”
not knew how it was in fact, becanse
publicity is not allowed in this matter,
and we have not been permitted to sre
what the contract was that was made in
Emgland; we do not know kow mach of
this extraordivary bargain was made on
this side of the water, and how much is
to be found in the language of the docu-
ment—the tiations went en as to
what are minor details for several
wecks, and on the tweaty-first Octeber
the document was finally sigaed and
sealed by the hon. Minister of Railways,
Even then

SLOREJY WAS OBSERVED,

Although the wholething was conciuded,
slthough thateopportuaity for the publicto
tender, which these honorable gentlemen
seemed to have apprehended, would have
saken advaatage of, if they made the con-
dimeas public, had now passed; altheugh
they had made the bargain, although
they bad signed sealed und delrvered 1t,
otill there was secreey ebserved. It
must not oe made known, We will wait
a iitble and let out just as much ae will
indaes the eouniry to believe tae best
possible bargain was made. Let us an-
noumnce firat se much as +hall misiead and
delude the people into a false frame of
mind with reflerence to the thing we have
done, Let us keep the ress earefully
dark, Let us not even announce that
Parliament is going tv mees carly uatil
the
LATBST POSSIBLE MOMENT,

Let us couvene Parliament s fortaight
before the time fer adjoarming at Christ-
mas for the hotidays asd brieg dowa the
statemont that 18 1s of the utmest imn-
portance the raflway centraet should be
let at omee, and propese to Parliameat to
sit de dic in diem and clese the bargain
by the 28rd December. Let us disregard

they could net have justified thumscives
by that imvitatiom at all, becsuse yeu
_must have invited tenders on seine gen-
eral basis, like thut on which yeu pro-
posed ts make your bargain, I deny
that you have authority ie

MAEE A PRIVATE BARGADN

antil after teaders have been obtained,
and you must obtain them oa the general
basis of your bargain. Te de that you
must communicate the general tbrms vn
which yen propese to deal. You must
give the public the opportunity of knew-
ing that you are williag to accept tenders
on whelly different terms; you uiust say,
‘“ Gentlemen, we invite you to temder tor
the buildiug of the Canadian PaciticRaile
way; we do net hold ourseives bwuad by

of the rest of the work, The hon. gentie-
man declared that this was defeusible,
because be wanued

TO ENCOURAGL TH8 CONTRACTORS,

He thought it would encourage them, and
;1 rather think he was rght. I think it
| Was & very great encouragement. The
| Bilaister thought 1t would eneourage
{ them, not mercly to give them eaough
[ money to buiid tue whole lize, not mere-
! ly to give them euongh nard cash to de

ything that is wanted 1o be done on
pratrie; aet merely, as the hoa. mem-
Vestmoreland (Sir Albers J.
novstrated the other day, te

uild uhe fiert 100 miles for them, then
allow them to take it over and to say:

| ** Naw, we will pay you the cost of this;
| what 1s your biit 7 $869,000 is our ball !
| Here 1s the cheque for that amount, new
{ you will pleass 1n exchange give us a
| caeque for a million, because we are to
| nave $10,000 & mile un that section, and
| theretore we are entiticd to have a mil-
fiow for your asvieg buiis it. 30 we ex-
ciange, and upon uhat part of the'trans-
action the comtractars are to put §200,000
| coelly 1nio tueir pockets, ana thea they
| are perbape to ebtain 1,250,000 acres et
" lani moure because the Government has
| v it 109 wiles of railway which the coa-
’ tructors are imunecdiately to own and
work, and which is 10 return & revenae

1 from the very hour they begin to work it.
{ [ peed hardly say that a very consider-
| able basis of 2redit 18 givea by this trans-
| ation What is the bon. member for Lisgar

(Mz. Schuliz) doing for his railway t Why

ue has bougnt ssas 1,300,000 acres of

.aud irowm the Govermmient, and is to
| pay thowm &1 anacre for it, aad upon that
uasis of credit he is buildiag a railway
300 mileslong; while these people are to get
| ready built » paying railway of 100 miles,
| perhaps $200,000 11 eash, 1,250,000 acres

of land, and then, as tney go onm, they
| are to get $10,000 a mile, aud 12,500
crus a wile as they go. I do agree with
lie hon. gentlemsau that it is & great en-

uragemeat.  Well, Sir, 1t the proposi-
tioa waich is laid upon the Table 1s, as

o tie prairie sectioa,

INDEFENSIBLE AND MONSTROUS,
d offirs prodigious and imordinate
ofits to the eentractors, what is the
spusition which 15 §10,000,000 worse ?
aiu, however, at present, concerned
uly to peint out. to you thut these con-
dutions in this particaiar are obvieusly
uot merely beyoad, but contrary to the
conditions of she Canadian Pacific Rail-
way Act.  Uader the Act
THE OAPITAL STOOK

of the Company aud all ita property re-
main liable for Dominioa, proviuciat and
municipal taxation. There is nothing to
exempt them.  Goverumeut have no
pewer to exempt them. Goveram:ut
could make mo binding centract that they
stould be exempt. Uader the authority

whish Parliameat gave, and waich is ou
the Statute-book, ne eontract ceuld be
made that would exempt their property
from taxation. By the coatraci ali thay
property, their station houses, their har-
bors, their elevators, telegraph lines,
road-bed, rails, rolling stock, the equip-
ment, and all their property and zapital
stock are wholly free terever irom Domi-
niou taxation, frem taxation in new pro-
viaces, sad from taxatios by muaicipali-
ties in new provinces. Hon. gestlemen
will observe that here is an 1mportant
departure from the Canadian Pacific Rail-
way Act, a depacture of great eonse-
quence, upon which 1t will be my duty,
nad the duty of ethers, further te enlarge
at a later stage. While under the Act
the land graut of the Company would
remain subject to taxation, under she
contraet that grant i1s exempt from taxa-
ton of «ll kinas until used or occupies
for twenty years from tue date of the
grant. Tnhat alss is aa exemption of
steat valuo to the Company, of enermous
vaiue tv tae Company; am exemption
which, added te the right of selection,
makes the land grant & wholly differeas
thieg irem a lend grant subjoct to taxation.

By the Aet the UGovernmeat has unce-
strigted yower to regulate frem time to
time the tariff of tolis; but by the con-
traet the power of the Government to fix
a tariff

IS LIMITED TO THE CASE
in which the railway company is receiv-
ing & net profit of tew per cent. on all she
eapital, from whatever sourve derived,
invested in the construction of the rau-
way. Under the Act the Govermment
would have power to presoribe fiom time
to wime the accemmodation and the
traing to be provided by the Company,
sut by the svetract ¢e sueh power 1s re-
served to the Governmeat, and there is
0o reil;htmg power in those regards at
all. Under the Act the Government
vould have g:wer to acquire the rail
way at an e that the publie inverest
might d d; by the tract she

|a
N
i

i
0

the Act of Parliament, or by its price.
Tell us how mueh land and how mach
money you want, what werks yon weald
like as to eonatraet, what privileges, what
exemptions you want, what resuricsions,
what alteratioas in tae Act of Prliament
you want.” It must be a sort of go-as-

ou-picase tender. Se far from there
Lin_z, such an imvitation, there was no
inviiation whatever, except indeed the
invitation which the hom. First Minister
says he gave at a religious pic-nie at Bath
on the 29tk Juae;

AND HE RATHER ENEERED AT ME
when I agked if that was a notics, saying
that I was taking a legal view of it. Hs
admitted that it was not a legal notice,
but he said, notice is nitice ameng men
of sense. Well, let it be 0. Waat did
the hon. gentleman de at the pie mic? tie
said—and as if he thought peopie did mot
velieve his uwa werds, for waieh I thiak
ne had nd ground,he called onite Finance
Minister beside bhim, to corroborate him
—inat the Governmeat—l speak from
memory-—had cwe offers for thy eonctrue
tion and working of the railway. Capital-
1st8, he said, of usdoubted standiug and
abiity have eome to us, aud waat us to
allew them te build this railway, and
make fortanes ous of it. The Govera-
ment are considering these offers, and you
may relieve yourscives frem asy anxiety
that this read is geing to evst the cena-
try a» cent of meney. Was that a
motice te the rest eof the world
that tenders weére being invited from tae
rest of the world for the suusiruction e!
the Pacific Railway en any terms that
the reet of the world pleased to offer !
Was it a notice that the Government was
prepared to arrogate e itseif autaority

the sbat mide at Heoheliga, that
the contiactors  were prepared to go on
entirely irrespective of the time when
Parliament should sit; let us wholly dis-
regard that statement made before the
session; let us, when an adjournment is
proposed for a day, say ai ouce, * no,
no,—the centraetors wans to get out the
ties, which they ecanmot get out till this
contract is let,” a/though the First
Minister had pledgea his word that
taey would go on immediately, even
if Parliament iid not begia its sittings
till Febiuary, with that work. Let ue
forget all tnat, and put every pressure
upon members of this House and lacerate
vheir domestie affections even, if only by
any means we can delay to the latest pos-
sible moment to divulze—what shall I
call it t—yes, I shall ecall it our piot—
taen let us do everythiug in our pewer te
secure the ecensummation eof shis plot
before the couniry at large ean speak, or
anybody else ean make any pro
wiich shail put in a different Light the
bargain we are supporting. I ask youa
and every hon. member whe saw this
Syndicate eontraet en the worning of the
11th of December last, whether he was
not thunderstruck at the conditions
which, un$it that time had been con-
| cealed —whether the eircumstances that
the Geverament was to build the road
from Yale to Port Moedy did net take
away his breath—whether the circum-
stance that there were those monopolies,
privileges, exemptions did not astonish
him—whether the circumstanee that the
contract was so diamcirica ly epposed to
the Canadian Pacific Aes, 1874, w nieh was
the only authority the Government could
look 1o, did uot strike him with surprize
—whethber he did not feel aghast at the
ospeet beicre him aund tae country ?
f that view existed as to the distribution
of the subvidies and all the other points
of the secheme, I ask you hew 1s 1t possi-
ble to eontend, as until this mement hoa.
gentlemen have chosen to couteud, that
there was a fair oppurtasity given other
capitalista befere this tender was laid on
tue table—te contend that no men could
be {cund te form a cempany, and taat
therefore the Guvernment was justified
im letting the work withoat competition.
1 assert, and the House will reeollect,
that che country was whelly surprised on
the merning of the llth ot Decembker,
whea it found what were the conditions
of this contract; and, within five wecks
of that day
A PRUPOSAL HAS BEEN HANDED

to set aside every ene of those
principles of the Canadian Pacifie Rail-
way aect, and to make a bargain whelly
dissimular from and eontrary te, those
privciplea? Am I taking a legal, a tech-
uical, nisi prius poiut when I say that ne
capitalists echer thau these favered mea
with whom the Government are dealing,
caq be supposed or expeeted io offer fur
this Work eu such an 1uvilation as the
hon. gentleman gave at this religious pic
nic? Where are these tenders ? Where
are these otfcrs ?  Where is this cor-
respondeace ! On what conditious were
these ofers? Oa what cenditions was
the Government bargain made in Bag-
land ? We de mot know it Bow; tue
capitalists of the world do not knew 1.
now. And yet the hon. geutieman
tells us that we did not compiain Suas
he was
VIOLATING THE AUTHORIYY

of the Act. It was not mas! he put
that paper on the Table that we smew
bow tar he had vielateu she authemty
of the Act of Parhament. Bowsrer
exacting our duty te be vigilant may be,
it canoot bind us to warm agaiust errors
that we do mot knew have beem com-
witted, to complain of improprieties
whose exXistence we are nos aware el.
I'he hon. gentieman contends that he
might have contracted under the adver-
tisemont of 1878. Now, 1 wuil read you
that advertisement, un ler waich the hoa.
geaticman says he might have let this
coatract which is now ou suie Labie, That
advertisemeut reads as follows:

“ The Goverament of Canada will receive pro-
posals for constructing and worniug a line ef
railway exteudiug frem tue Frovinee of Unsarie
to the waters of tue Pacifie Qecan, the discance
being about 2,000 milea.

** Mem.raasum of waformation for parties pro
posing o vender wiil be ferwarded om applicatim
as wnde-meatn. Engineers’ reports, maps of tue
coumntry w be traversed, of
hae, spacifica ione of waskis, copie of
tae aAct of the Faniameat of C.nada uuddr which
itis propomd the milway is ts Le cemsbructid,
puons of the natural features of the eoua-
tey and its asvi and mi and
other information, may be seen on

iis Pep or te the Bayi
the Canudian Govermuent offices, 81 Queea Vie-
toria strect, B. €., London.”

Weli, if I have preved to you that this
contract could not he made under wae
Canadian Pacific Railway Act, | have
proved to you that it evuld not be let
under e autuority ef that adveruise-
ment. KExstraordinary to eay, notwita-
standing that fermal notice that the hoa.
Mmister Lad given at Bath, netwith-
standing his immediately running away
to Kngland so as to be ready to reseive
tenders, he did mot receive tend:ye for
the construction of the railway on these
terms from Canadian capitalists; and the
moement they came back they announced aw
day of grace, they did sot teil us they wece
surprised or disappointed that the Cana-
diau capitaiists did net come torward and
ask ounce more—bus they told us betore
their arrival, and more elaborately inthat
SPEECH AT HOCHRLAGA,

that a “ contracs firm” had been made.
Weil, if the contract firm was made 1
England—though my beliel 18 that the
contract was made by these gentiemen
Kuglana caving to Mr. George Siephen
on this side—and closed Lefore These

application 8%
Sniel at

3 P_.o'ﬂ. !

gentl came ouf, I need bardly say
bat period at which they am-

Under the Act, thegrades of the

Government is given ne such
.he materials, ibe manner of -"1

f

.ion, and the of workisg, i

that after &
d the was glosed, Shere
was no opportunity for Canadian eapita-
Liste to tendesy But, even then, alth

must 80t hiset determine you
this law whivh withodb, your
not_law, and_ thea say besause

t> the Gover and 1s Bow upoa the
table, based very largely, too largely n
ay opinion, upen thuse eonditiens, but
compared with the first conmtraet, wfia-
itely preferavie. The persous who have
e taat propesal are men of the highest
standing i this eemmuuity for wealth,
tor eredis, for business abilivy and kuow-
ledge of railway eomstruction and manage-
meut. They comprise in themselves the
most suceessful men, taken all together,
that we know of. Tae combinasien is
toe strongest combination, as I said the
other day, that has been ever witnessed
ot Casadian capitalists. To that cem-
binatien mames are being added evegy
day. [ received, a few minutes ago, a
telegram fiom ome of the new Byuaicate
whe informs me that Messrs. E. and O.
G y, of Hamiltem, gentl well
knewn here and everywhere, strong sup-
porters of hen. gentismen oppesite, men-
of active business ability, whe have made
fortuanes fer themselves, and are worth
cersainly much more Shea a milkon
have requested this day te be added to
the now eempany. I have me doubt
that im the course of the mext few days
many similar applications wili be made
from various parties, by these who be-
Lieve that the old bargain 18 so desper-
ately bad and involves such
ENORMOUS ANP EXTRAVAGANT PROFITS,
that toe mew one, comparatively meder-
ate as it is, comtains within itself the
elements of a jarge future. The men
who have made this propesal are men
whe do net owe such mouey as they had
to ene lueky speculatien. They are men
whese commercial position and present
weaith are the result of a long course of
henerable toil and of long and well tried
business abuility aad experiemce. The
nov:l:ﬁr for the cemstrustion ef ths
wh line comtains, hewever, propesals
which are ebjectionabl l'ho!: !
are these vommon to both. The new pro-
posal is, notwithstanding, infinitely bet-
ter than the old eme. li may mot be the
best pessible. I do not beileve it 1a the
best possible. I believe if fair oppor-
tunity were given to the capitalisia of
this country, there would be a much
better offer yet submitted; but if you are
to choose between these twe, 1t the
anmiety of Pariament aud shus House to
complete this bargamm, te take this sub-
jeot out of the pelicieai arena, te relieve
themselves from all trouble and toy to
determine their fate by having this ques-
tion at onee dessrmined, is to preciude
further competition, I say that as honest
men, choosing between ome propesal and
the other, we canmot, and eugint not, to
hesitate in our chowe. I say the mew
is infinitely better than the con-
tract en the table. Yeou say it is too late.
Are we, theu, as a Parbament, bouad to
aceept She worse matead of the better
value? Theae wue s0 deciare thems i ves
are vaand t justify themaelves, aud they
can justify tuemseives ouly by declaring
thas sac action o1 Parkiamest cught vo be,
and 18 netecs, shai of @ mere machine

for registenag the decress ot the Kxeeu-

Give, aud s wot a frec judgment as to
whether this eontract 1s fis to be made
iegal or Bot. 11 this contract 18 not Lt te
be madeiegal we are bomad net tv make
it lute a iaw. It we do net, we are tree
8e: What botter we can de, but you
i will make
ia

bave

i

.-




