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THE MONETARY AND COMMERCTAL TIMES—INSURANCE CHRONICLE:.

BRYCE, McMURRICH & C6.

A LARGETPORTION

OF OUR
gap of timg and credit that once separated

AT BTROCE the umnuﬁ#turcr from the retailer has been
to a great gxtent closed up. v

» But a stz greater change is apparent in

AND OPENED. the mode of conducting the retail trade ; and

this is really the pith of the question with
which we afe now dealing.

Fifteen o:r twenty years ago, the countny

merchant §'isiwd Montreal, Toronte, or

Oflice—-34 Yomge Strect, Toremto. Hamilton jn the fall, and bought all the

AED goods he regjuired till the end of the follow-

Wesr Recexr Sreeer, Guastow, ScoTLaxD, ing spring. pr even longer. This was neces-

BRYCE, McMURRICH & CQ. sary on acegunt of the roads ; goods must le

321¥ | brought fotward in sleighing, or not at all.

i j Bmh-mads,‘v mud, rocks, and corduray

b o bridges, presented insuperable obstacles to

@luuttary and Commercial Times. | the transpott of goods with safety, or at a

t
ense. These goods, when an
WITH WHICH HAS BEEN INCORPORATED re“‘ 'l\ﬂble ¢xlll g ’

the trader’s shelves, had to be sold on long
THE MONTREAL TRADE REVIEW. credit, andghat credit usually had to be ex-
5y tended indefinitely. There was commonly
no market ‘»r grain where the cash could be
realizbd fof it. The farmer had very few
and uncertg§in sources from which_he could
precure m?ly money to pay his accounts.
It is manif@st that long credits, both in the
wholesale apnd retail trades, was an unavoid-
able necessity of this state of things. Bunt

NOW TO HAND,

ALL DEPARTMENTS FULLY ASSORTED.

Toronto, September 6, 1870

TORONTO, CAN., FRIDAY, DEC. 2, 1870,

CREDIT AND BAD DEBTS—A
CHANGE NEEDED.

LONG

There is a strong and growing feeling
among the wholesale trade, that a united,
systematic effort should be put forth to
shorten the terms of credit, and that no better
opportunity than the present is likely to offer
jtself for the attainment of that object.

A mere glance at the wondrous change
that time and progress have wrought in the
commercial situation during the last fifteen

all that is l-?»w in the past.

Railroads have been built, or are projected
into:almos§ every corner of the Pr)vince.
Where therp are no railroads there are usu_
ally «-x(‘cllv;n gravel or plank roads; grain
buyers are §o be met with at all the villages

or twenty years, or since the present sys-|ard even

tem of long credits originated, will convince
any one that what was suitable and appro-
priate for the state of ‘things then existing is
not what is wanted In 1850 it was
the practice of some houses buying goods
in England, say for the: fall trade, in sum- |
mer, to select also, at the same time, a
certain amount of spring goods, in order to

nowe,

"""‘E'-,':'—' ¢ e e e e e

supply of n.'single firm this year, came out in ! April or 1st May. Thesegoods are
as many as fifty different ships,) the rapidity | and sold, and in Septembereurcoun
of steam cpmmunication, and especially of , appears in market with.a long order for
the international telegraph lines, furnishing | goods. Thesearesuppliod him and taken aws;
every fucili:\v for replenishing stock in a very | béfare the obligations which represent his
short time.; In this way the long and large | spring purchases have matured. Now, this

ever the pepple can find business for them to | credit.
do, thus brjnging remote villages into instant | enodgh to act firmly upon this hint will be
communicagion with every other part of the | surphised at what will follow. = Indeed, the
civilized wdrld, in many sections farmers in- | expefiment has been tried by a single firm
| stead of lmingnvvrlm.ul:'.ml ears in debt, have l that we know of and the results are affirmed

have them on hand and available for the|out at intefest ; instead of buying at ]1i:h{

early spring trade, which usually begins be- prices, andfon Jong credit, and paying ruinous
fore navigation opens. This was necessary, | rates of intgrest, they huy largely for cash or

because it was impossible to get goods for- | produce, Which is the same thing, or on|

ward during winter. The houses in those days | short time,and meet their obligations wit}
did not keep resident buyers in Britain, as is | comparativp promptness, at maturity. These
now the practice with most of ourlarge im- | altered Cirt§!111Stnlxt~-‘a demand a correspond-
porting firms ; but a buyer on behalf of each | ing altc r\'..'iutl in the rules and usages of
firm visited the British markets and made al | trade.
the season’s purchases atonce. Usaally the| Let us s how the present system works,
entire stock for any one of our leading mar- | A country incrt:h;m: visits a wholesale mar-
Now, | ket, say #n March, for his spring goods.

£

kets came out in two or three ships.

the goods are ordered through a resident | These he bhiys at six months, and by way of
buyer, just as they are wanted, (the Rt‘:)s‘oxl'u!:\bCerand:#inn his paper is dated the 1st
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| of trade.

:AV

over-lapping of credit, is a fertile sowrce of
mischigf. By the means of it the wholesale
trader is subjeet to the hazard of a double pur-
chase. * It opens the dbor to just such frands
as was attempted to be porpetrated at
Hamilton, last September, by Ashbaugh,
and White, to whom we recently made
reference. Before the notes for the spring
purchases have matured, the fall goods
may be realized upon en bloc and the credit-
ors find at last, like Shylock, that. their
money, their guineas, their goods, their all,
18 gone | ’

Another effect is that retailers unwittingly
buy beyond their wants and their means of
payment, so that the trade is liable to be
overdone in both the wholesale and retail
branches. This error is not discovered till
too late—till the mischief is done and the
work of ruin impetrievable.

When shaortening the term of credit the pre-
vailing practice of selling goods at irregular
periods of eredit should be abandoned. The
same customer often buys some of his stock
at dix months, some at three monthis, and the
remainder say at thirty days, or for net cash.
Now this is embarassing both to seller and
buyer, and is besides, expensive, sinve it in-
volyes a great deal of unnecessary book-keep-
ing,. Still another change would be neces-
sary, that is to reduce prices. Trade wonld
be driven away from any merchant that at-
u-mi»ml short eredits without reduced prices.
Thid would apply alike to the wholesale and

many of the cross-roads; the |retall trades. Any intelligent trader will see
telegraph lfhes (thanks 'to the enterprise of | at a-glance that he could afford matewially to
the Montrepl Company) are stretched wher- | reddee his figures by shortening his terms of

Any house who have indepandence

| e
beautified heir farms, and often have money | to ba most gratifying.

Wé know that writing against these prac-
tices {8, when measured by results, very much
the saine as whistling against the wind. Mer-
chants will sell and sell, trust and renew,
just feom the sheer force of habit, Rowevear
viciou# the system may be shown'to be.
But we do think it while fo awvail
ourscliges of the present opportunity to nrge’
what all know to be right, and in the interests

No better time than the present is
likely § offer it=elf, to bring about a veform
of the Prevailing abuse of credit. Money is
plenty } our houses are strong in memns, and

'could 8fford to withstand any slight shock
Y
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