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 PROTECTIVE TARIFF.
Is it Justifiable in Canada T day?—Arguments for and
Against Protection — Results of Protective Tarifl

Where - Adopted—The

Béginning of Protection

in Canada.

3

By C. W. '‘Moriey, B.A.
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establish factories in order~fo save customs’ duties, that is. |

previded they have a large sale for their goods here.

The\

Inited States firms have dong this frequently, and this is |

C
undoubtedly of great benefit to Canada.

Protective -tariff secures 3 near and’a steady market,
the cost. of carriage being diminished. There are exceptions
where this does not always hold true. For example, the
cost of carriage between Chicago and New York is as much

“ 2s between New York and Liverpool.

méans of revenue, and is not a
In some cases the additional cost
in others by the foreign

Protection -affords a
direct-tax om the nation.
is borne by the consumert, and
manufacturer.

some of the Evils of Protection.

_In spite of these advantages it is well to look at one or
two of the evils. of 4protective tariff. (1) There is an in-
creased cost of articles by excluding: the most effective pro-
ducers, the general cost of production is raised, and the
market is narrowed. Every duty on the transfer of com-
modities is more or less a-tax on individuals. (2) There is
an inducement to people to commit fraud as to the state-
ment _of the value of goods. Goods are undervalued, and
the di!%(‘ultvi(‘s of fiscal administration are made greatér; and
the loss fhrough encougagement of smuggling. is noticed.
(3) It has a dangerous tendency, to bind politics and in-
dustry together, and this is one of the greatest evils which
Canada will have to guard against to-day. When immense
concerns depend on legislation, the temptation to corrup-
tion in politicaF life is made greater, the producers always
looking to thep own interests when measures relative to
this question arg. introduced.

Results of Protective Tariff Where Adopted.

Germany.—Between 1341 and 1830 there was a great
struggle between the _rivalk policies of- free trade and pro-
tection, the ngrth being in favor of the former, end the
south, of the Ifter. Frée trade was finally adopted, but the
re-action came: in 1873, ‘There was a rapid fall in prices
owing to depression, and bad harvests in Great Britain
turned the tide. The result was the demand for protection,
especially in the' textile and iron industries, Protection was
also advocated! by Bismarck and the historical school, and

.in 1902 the printiple of the new tariff was the ‘increased pro-

tection of agriculture and industry alike.

A heavy t.lr‘jﬁ is particularly needed to enable Germany
to offset the extreme protectionist policy of Russia and the -
United States,- but this has serious dangers, inasmuch as
whenr one country increases duties others.retaliate, and a
decline in tradg is caused as in 1880-1890,- when Bismarck
increased the agricultural duties and the trade with Russia
began to decline.

The development, in Germany has probablv becen too
one-sided, }jnd the entire negzlect of agriculture has become
a source of, weakness to the empire. A rriculture has not
held .its owin in spite of protection.  From Germany’s ex-

perience. wé might infer that changes in the tariff policy
have been only one amongst the many causes of her
economic Prozress. ]
Protection Outsome of Particular Condit’'ons,
France.—Glancing at the economic po'icy of France

from 1814-1830, it is not the policy of profection itself that
is to be condemned, for it was the outcome of particular
conditions of France and Europe stirred up by the dictation
of private interests. The basis of the minimum tariff in”
1892 was declared not to be protection, but simply an
attempt to en \ble the French industries to meet foreign com-
petition on equal terms. This tariff was also .intended to
benefit agriculture. |

Since 1872 France has had part in the economic develop-
ment of the world, but compared with Great Britain,
Germanv, or the United States, her part has been small,
especially in the last decade, The French are not naturally
a bhusiness people, and the protective tariff has not had a
L’:ﬂd effect_on the initiative and energy of the manufactur-
ers.
. '{"mn»rm.m in the United States does not seem to have
‘: the same ¢ffect, the reasons being prob;.h]y the national
character and the extent of the home market. In short, the
French tariff legislation has caused little good and in. many
respects much harm to industry and commerce. —

{To be Continued.)
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N }[r George B. Gerrard, manager of the Bank of British

North America, wiil be succeeded by Mr. H.F. Skey, of
oronto b h

Fhe double liability contributions of the shargholders

of the Ontario Bank fall due this week, and the indications

are that th. great bulk of the 81,425,000 which should - be

paid up, will be paid without the necessity of the added cost

tariff; foreig w ‘s are ’ issui i
eign mnnf.l turers are compel'e]l to| of issuingiexecutions to collect it.




