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enough to qualify him as director. The Canada 
Life acquired a large amount of these San Paolo 
bonds, which were regarded as a profitable invest­
ment.

Attention was then directed to the question as 
to, whether, in the annual statements of the o .In­

for securities, or the pre-

on both sides thestock in every insurance company 
Atlantic in which he could buy stock.

Dominion coal stock was the next topic.
Mr. Shcpley wished to know if the Canada Lite 

was not in the habit of pledging its credit to make 
loans. This question was prompted by some trans­
actions of which the Dominion counsel had been 
informed in which $500,000 had been invested in

pany, the price given
vailing market price should be stated. 1" this 
Senator Cox replied that, "quoting the securities 
at their market price was not only legitimate,.but 
that no other system could be followed.

The increase in expenses was explained as hav­
ing been caused by the large addition to foreign 
business by which the expense ratio had suffered.

Mr. Hellmuth, Q.C., attacked the change in the 
company's reserves which, he said, had been made 

the |iolicy-holders' expense, they having suffered 
considerable diminution of profits.

Cox admitted this, but declared that, 
"the profits in the past had been larger than they 
should have been."

"The company never paid profits that it did not 
cam?" asked Mr. Hellmuth.

"They paid pretty close to it," was the reply.
"Is not that a reflection on the previous manage­

ment ?" enquired Mr. Hellmuth.
Some people, Senator Cox said, might view it 

that way, but in consideration of the circumstances 
he did not think so

Dominion Coal stock.
Senator Cox replied that, “lack of ready money 

did not prevent them from making good mvest- 
Thc Canada I-ifc had a monthly income

occurred toments.
of $500,000 and $600,000, and it never 
him that there was anything wrong in pledging 
the credit of the company when the object was to 
make a good profit. Dominion Coal, lie believed 
to to immensely valuable. With reference to the 
Canada Life investing in concerns ™ which he was 
interested, Senator C«xx maintained that his con- 

with these companies was an advantage to 
injury, as Mr.

Senator

ncction

rrin one company in which he had large holdings 
investing in another of his companies, so long as 
it was in the interest of both.

My own opinion of Dominion Coal is that it is 
a most valuable stock. It is one of the best pro­
perties in America, and I think it will yet sell a 
Horn . 50 to 200. It has a fine plant and unlimited legal necessity," proceeded Mr. 

Hellmuth, "to make the change in your 
when you did. The law provided that the 
could be computed on a 4's pc. basis, H.M table, 

and that between that year and 1915 * 
basis.”

"There was no
reserves
reserves

of coal."areas
In a later sitting the Senator stated that the 

company had made extensive purchases of Domm- 
ion Coal to keep up the price, which brought out 
the question, "Do you consider it legitimate f 
a life insurance company to buy shares in order 

market price?" To this very point- 
Cox answered that, "it was per­

la rgel y in­

till H)IO,
could be calculated on a 4 p c.

“That, said Senator Cox, “was correct so 
Canada was concerned." There was no legal com- 
pulsion to alter the rate, and the increase of the 
reserves was a mere matter of choice. In 1899 and 
1900, when the change was under consideration, 
the average rates of interest were 4 24 and 4 F- 
He took the trouble, however, to get the opinion 
of leading financiers, and it was their almost un 
animous belief that the rate would steadily d

That view had been falsified by the phe 
in values, but the present prosperit 

He reminded M

far as

to keep up the 
ed query Senator
fectlv legitimate when a company was 
terested in the market prie’ being maintained.

commercial undertakings the 
was always consulted and lie 

half a century.

As to investing tn 
company's solicitor 
had kept tlicm right over

Referring to the present rates f-rW£
pared with those of years ago. 
it as his opinion that the course of money rates
tended downwards, and in 40 1,c thought

investment would not lie safe that yielded

crease.
nomenal rise
might only last a few years. 
Hellmuth that many policies were

over carried over a
no

period of 5° >'ears-
Mr. Hellmuth pointed out

all the business of the company

s >«»- » -i.™ «"■" tS
would lose between $500 and J ;0
Mr. Cox declared that, “policy-holders o 4 ^
years' standing," the number of whom must

2',a to 3 pc. , , .On jthe 5th 111st, the Senator told of a loan of 
$300.000 to Mr A. E Ames, in 1»». "hri was 

11st December, the securities being re 
turned on 2nd January, when the loan rent­
ed, the loan had been cancelled or ^pended j 
two days bv Mr. Ames, giving Ins note to the bank 
for the pur,H>se of carrying out tins arrangement 
The assistant manager of the (. entra .mat ■ 
g.wr evidence to effect that Senator Cox was

underwriting syndicate for handhng^ San 
Paolo bonds. His share was disposed of, except

that by the end of 
was on a 3',»

1901

one

of an

a «


