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McMullen had threatened to publish, would produce a great deal of outcry, and would
probably interfere with the prospects of the deputation going to England to raise money
for the road. I thought it was best for Sir Hugh Allan to make any arrangement in
Teason, or out of reason, in order to get through with his mission to England before there
was any row made about them. I therefore arranged with Mr. McMullen to accept
$40,000 in American currency. IHe assured me that he had spent above $20,000 and
the remainder he claimed as remuneration for loss of time of himself and his friends.
But this arrangement did not include the $40,000 received by Sir Hugh Allan.

I thought it would be a prudent precaution to prevent the publication of these
letters, and therefore to make the payment of part of the money dependent upon their not
being published for a reasonable length of time. The paper read by Sir Hugh Allan,
which was afterwards given to Mr. Starnes along with the sealed packet, was prepared
by myself. 1t was submitted to Sir Hugh Allan, and signed by bim, and afterwards also
signed by Mr. McMullen. The package was made up on the spot, and Mr. McMullen
ard I gave it into the hands of Mr. Starnes.

1 also paid Mr. McMullen $20,000. The cheque for the remainder was to be deliv-
" ered to him some time after the rising of the Session in the event of these papers not
being published. He declared to me that there were no copies of them in existence, except
the one which he had given to Sir Johu A. Macdonald, which is the copy referred to in
the paper. He undertook also to procure the sancticn of Messrs. Smith and Hurlburt
to this arrangement, and he wrote a letter to Sir Hugh Allan, discharging him from all
claims of every kind and description. I think Sir Huoh Allan has this letter which Mr.
McMullen wrote to him. I also produce and file the letter which Mr. McMullen wrote
to me, marked « U.”

Question—Do you know Mr. McMullen’s handwriting

Answer—1I think T saw him write this letter.

Question—Was that concession or payment made by Sir Hugh Allan at once or after
consultation with you ?

Answer—1It was made after the negotiation had spread over a couple of weeks I should
think, and after several notes and interviews had passed between Sir Hugh Allan and myself.

Questwn——You were negotiating with Mr. McMullen ?

Answer—]I1 was negotiating with him on behalf of Sir Hugh Allan as his solicitor in
the matter.

Question—What did you say was the motive that induced Sir Hugh Allan to give a
sum beyond the actual disbursements which were alleged to be $20, 000 1

Answer —1In the first place, I think, Sir Hugh recoo'mzed the fact that Mr. McMullen
and his friends had really spent a good deal of time about their scheme, and that they had
given themselves a good deal of trouble about it. I think he recognized, also, that they
should have some remuneration for that. 1 think he considered that the sum demanded for
that was very large, indeed exorbitant, but he thought it was better to settle the matter
than to have a grea.t owtery and scandal, while he and the delega,mon to England were
endenvoring to raise money for the Pacific Railway. I imagine that he saw, that if these
letters were published an immense deal more would be made out of them than their import-
ance warranted by any parties who were opposing the Pacific scheme, and he desired that
their publication, if it were to take place, might not be unti] after his return.

Question—When did you, Mr. McMullen and Sir Hugh, come to an understanding

Answer—1t is mentioned in the paper which was fyled this morning.

Question— As soon as you came t0 an agreement it was committed to wnhng?

Answer—Yes.

Question—Was it at your suggestion that & portion of the money was withheld

Answer—Yes,

, Question—You were acting as Solicitor for Sir Hugh Allan?

" Answer—Yes.

Question— And thought it a reasonable and proper precaution to take ’!

Answer—Yes. 1 thought it possible that there might be copies of these letters
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