
ARTICLE 10

Dividends

1. Dividends paid by a company that is a resident of a Contracting State to a
resident of the other Contracting State may be taxed lu that other State.

2. Howevcr, such dividends may also be taxed ini the Contracting State of
which the COMPany paYmng the dividends is a resident and accodmng to the laws of
that State, but if the beneficial owner of the dividends is a resident of the other
Contracting State, the tax so charged shall fot exceed:

(a) except in the case of dividends paid by a non-resident-owned
mnvestment corporation that is a resident of Canada, 5pe cent of
the gross amount of the dividends if the beneficial owner is a
company that controls directly or Midirectly at least 10 per cent of
the voting power in the company paying Uic dividcnds; and

(b) 15 per cent of Uic gross amount of the dividends, inail other
cases.

The competent authorities of Uic Contracting States shall by mutual agreem:ent
settie Uic mode of application of these limitations.

The provisions of this paragraph shail flot affect Uic taxation of Uic company in
respect of Uic profits out of which Uic dividends are paid.

3. The tern "dividends" as used iu this Article means income from shares,
"jouissance" shares or "jouissance" rights, miniug shares, founders' shares or other
rights, not being debt-claims, participating in profits, as well as income from other
rights wbich is subjectcd to Uic same taxation treatuient as income from shares by
Uic taxation Iaws of Uic State of which Uic company making Uie distribution is a
resident.

4. The provisions of paragraphs 1 and 2 shail flot apply if Uic beneficial
owner of Uic dividends, being a resident of a Contracting State, camres on business
lu Uic oUier Coutractlug State of which Uic company paying Uic dividends is a
resident, through a permanent establishment situated therein, or performs lu Uiat
other State mndependeut personal services from a fixed. base situated therein, and
Uic holding lu respect of which Uic dividends are paid is effectively connected with
such permanent establishment or fixed base. In such case Uic dividends may be
taxed lu Uiat other Contracting State in accordance wiUi its own luternal laws.


